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AT TSR Herere < Bl W TS ST GHIE

fe=TTep 1 S[ 2018 BT HaTS R 3T B VTS SIS Bl AR TAaf-gerd foTell Berdex 2iHfcr Y AT Bl WHTd
Tq SfTad FHRIE AT gaiT | f7etr gferd sreflerss s wala dig+ el 9aRIE & faftrs sifdfdy of | 99RIE &
UR™ H TR 37ede i1 e A, ATe A 31 R & 9 & |1l garedel ol 3R Udl A, s o A
A, 21 vH S R, SF 9 uF g¥ard, 20 i dierl, yd Aie Jgrated s g 0l el Surede S 3R
SART, GYFd Afd & & & A1d] 7 [ iRe Fre-i & Uil =7 Areamor wR fRTar deraes Bl R
fopa | foTetr gford sieflerds & Uiy Aig=T 2l T il ATeATIOT R TN (HT 1307 |

FARIE & YRS H <R el 11 (31 Alear = 3fu+ [ITd |11 H R Bl TAffEdl vd I Ieml & R |
IRET ad gY IH H TG AR & dR H SR od gU 9dra b Hare =vaR & YAl & a9 2009—10 H
HIeTarsT # AT UTaRe[H heRer Husl AT §RT Wqhd BT T o7 | <t 58 AREGR & WR IR YA Aiae
BT H BT e B9 9 4 H YT Hele’ AT U4 canidhel Qol-dl &l Jde R fhar Sirax -
HITACTY &1 PRI BT & oy 99 JMYad ST 7 SUeR SN ol 2 | 31U WIR ¥ [od ARG Pl HIT UTaRefH
PHATR B o1y et B9 & Toialdh Ied WA UR aedd A 3ffafed H & v U™ fdl S |

IR FElfeh WietarsT H# o ST Bl Uil & ST ATaADHT & & | ST Bl STet JTYfed BT HIg A JrorT a8
2 | 7ot 3 UISTel @ foTg =rdel ATSTT | UTHT 3T YR 81 @ 914, 319 g4 H G eld habxiferdl "Ie! YIsiel ATeT]
DI TT BT DI YKG 2 | 39 AT § 991 94 H I WRBR Td F[Selt g o1 e far o & 59 enfid
ATSTHT DI BhY B & JolI SHA U I ALl SRT BT DI ST | 39 dRE A Ulolde SRR 7, ST BT AT
arraTe Rerfer # UoroTel @ fofT &7 31 e, ATer B 5 BT Xawg Al Ut 8177 |

S A1 & Caaeisd Sl & FR=R [9ard & ol Sfa <=1 R fI=[a Sudterd, #eRTe, ORI 3f I3l &
AR g <=1 H RITI, ISRAT & <R Td Igi dh Yeb ER Ua [Tl & 3fax Al URded R g2l 5—4 fde
ERAT 20 HS 2018 ¥ AN PR QI 7[5 © | YOI Yd ALY HARDR DI AR I b YR b Aax Uh 78 A G
ST ATl Ao TG 19 IORE & AT & AR 5T B T8 AT AT TR 35— 9T D1 MagIeheT Bl qHIT B T
AT 2 | IR STl YR @ WR 9 158 ARGR BT 59 Hael 7 AT foras &1 3R o |

39 JaER W RTaT dardex S e =1 Felfd a-—Uad Ud SelT Udh §aN & QR 81d &, 9l el 4
XTI fdhTa a7 BIdT 81 8 oifdhT 3ITST & A9 ST ATATSTh ARIBR B dad [~ STsgarfl o1t § Sif e &

T ¥, 98 980 95Ul @ | H qRI AT o] o WieTdTsT WER &1 A1 MR 1 e &1 R T8 & I BT UfTsT 3R
W &S |

HARIE & fARkrs a1y fS7er gferd sreflere 2 Ualu /g Ml = delid I SN H A= Ml & SR
BRIRG & Ud SN &1 3R & 17! & &l e # v gy oM vd fd g 7, fora eienfire wnifr srawerm =it
g3 2| I U @ Wifd Fawen & ol I8 U 98 97 ANQM & | TR 3redel i famier Hieran gd /e Aerafa
1 TR @& i = AR T W e e {6 | /e werafeg i 8Tk & o9 =1 |1 &l g=gdTs Sifud fobar | e

hHofdex b THT H NS T TSI 4T fobar 727 |

b= o-@-o <

T & I HT SR o JATehId
Q=T 5 S[7T 2018 DI STAYR ITHT & HHY HATS TR & YRHEHTSH = 15T & aTforsehy 3mged &1 el il A
A1 GATHTd DI | FFAFEATS S =1 AT, HUST Ud 1= ATILAD G311 Bl 5— (el awell § Jad B+ Bl 3MUE 6T |
AT B JATZCIAT—04 H AT BT Theild] THRITS] & FRIHROT & oy 1 3IRre faam | &7 sfrelies [T =1 3reard faan
o are IFR B $—d et Hael 7T R AeTfgds R HR srfaeire (o forar Sy | |rer 81 snserii—o4 |
3T BT AhATD] THRATRN DI T Ua fARTHR0T & o1y fagiwsii &7 v <1 2frg 81 HierarsT Hars IwaR | 9ol &l
eI & |
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T & SERTHAT § JeATha

Q1T 5 S 2018 DI HaTS <IRR 3T HIHH YIS VS| U4 HIoTdTS] CHACISA ¢ HSved & AJad Tl eHvsd
A RS & SERTHAT AR A1 1o1dTel RiE ST 2Rgrad | JeTdhTd 6 198 TRBR Bl 3R 20 Hg 2018 ¥ AN Bl T3
$—d f9cT FaRT DI JfFTHIT DR D1 3UB (AT UG AT Ud U Bl IUT U A §—d fdeT G DR+ DI 3TUE [T |
AT H3A 7RIS DI AT fob POIRIT FRBR 7 3 U H 19 I3 o STeITal FHT I3l bl 5—d fdeT | Jad
feam &, o wuer H§ A ford 2 | 331 dRE AEIURY TRGR o dddl 11 93Nl & ITelTdl T4l a3l dl 5—d oo
e Had o 3T 7, FoRT# st ud ar+ ) anfiet 2 |

gfAfEHves F fORR & 9T 8T Pelfch TSI H W1 I d Hus I et AT gegall Td 31 MTaeaids avaii
DI 5—d 90 F Gad HRAT A SMAWID © | 73] Feled 7 UAfemvsa & i1 f[d=gail &1 T=iRdgae g1 g
9o €1 SfTawaes PIRICTE! BT ML T |

TR D A HSTAd 2 3R & 9 - 9T [ AR ARPR & I FATAI DI 3R A Wierdrs § 3T qraReld
dHereey & faHTd & forg gut o fasdl 917 %2 2 | 39 Hd § T doex WeoiiT U4 Caiidel Qor=il (+1gad & &
forg A T2 # g TSR ORI b T 2 | WIRA WRBR & a8 HATSI  26.12.2017 DI CMTA @& fofT (EOI) TR
STRY {31 11 2 | BID &1 HHI 371 b IR IR F&IAT ST Gl &, offche bl W1 Yol o Hietarst § CMTA & 39 H
BT HRA # U B AL TS B | IR—IR TR Bl ARG G & qraoie ¥ fondt ff wor=i ¥ srraes 78 faar
2 | HaTS TRR & RIY UR AR TRBR & ¥ AT o e DI 37~ faiefl garer 28.06.2018 PR AT TS & | 59
a9 & TRIRAT I It gU CMTAD forg 50 WRPBR & WIR UR 37da HRaAT b YA S A1 81 12l 8lgd & U
amaeae A RafFed - gd g efiacd @ foly @R BRIaTE! &7 STRIY 3T | I ISIRRITE | HIT UTaRefH
PHATCR 37 U< H ATATIN 8 ST |

el ¥ Fafid MY TR 8 & AT IAA H BidRiferdi '] | &1 ST I&] Sfel JTgfl Favell &l 9+ - faan
T 2 | 319 Tl I UIST 31T | 3 AT & dad oTd MY g1 by ST A AT UR o RISl T &I AT
2] BT IT &, A B GAY B A1 UTSUeIs 3N MR gl Wl ER1E 81 SITQT Ua fol 41 e Rerfcr § Suanf
T8I R | BidRITerar 11l uRITSTT H qd H oy O v ufifad 1.5 dR1e ofiex et &l Wierarst & faff= Sel &
feam STTq a1fes St ot +ff 3ree st & STot @ QMY & A1, aaiAr | SeT gRT AT | Ul drer=r +ff v &
FDHAT, FTAE T4 STeT R A1 GERAT UR™ 81 ST | 4127 8 fobdl aimarey Rerfa R =rvael | STt 3myfel # qrer
3T 8 A1 U SRR IR ER Bl BIBRITerIT T Uil 41 fhdll faerd & Suered & |a |

giaffemvss #  Hqre W & gdrede 2l O U9 diar, 41 41 & Freril Ud aives Surede 8l of & qrTsiiad, Ara
HerAfd &1 3R & S, Wgad AfTd &1 & & A<, DIuTedel 21 91 & AFRATD] & HIJ TR 6 aRS Haw 571 ol
GRS, 2l quiv dqaTel, 21 g3 ureiadn, & R UIeR d - HieTareT CRICISd ¢ BN &l 3R H 571 IHeaR
BIERT, 2 GRS TSI e IR o |

> -@-o |

SMZEIEI—04 BT Thrilch! THETS! % T4 H INFOSYS %l S &I ST

HATS TRR 3 HIHA YU SUSEE] & UNIMIAUSH =1 5 S 2018 DI [0 & ATOrsaan IMgad 1 MMelTd
Tl § GeATHId & FHI S CIATI—04 BT Th-11dh] TN & IR H AR | =t &1 off | 471 [ S 1 2 81 U
THTD S Bl HITdTST ASTHR TS IIT—04 F 31T R&T Th+Th] THRITRN & [RTHROT BT eary= T o |

qEIAR QT 12 S[7 2018 DI F-HINTH Bl Ah+ip! fARTS EH BT HicTarsT SHTAT §3TT | TFR H AT d3H o
T TAHBINAT 1 AIRT Ud I A AR~ FHARITSH DI GHST & 918 $90 FRTHRY & (oY ATaedd JER
PR BT 3N AT | 39 R R aRes IuTeded sft & & aRTSifadn, He AgrIfad 5 3R & i+, sft rorer
T AT ®3 ATARI Ud IeH! IURT o | ATFE AETAMd 571 3R & o9 « Gaferd Ifra1RaAl of MEcii—04 &
Haer # = el 9 AR A S Td HRT | faRiesy § ghIRN @ ddAia) RSl | g9 A Bl
AR, AHTAIR AT H ATALIH FLEH BT AT fhT |
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T eI heleet

a1 14 [ 2018 P I YA & &HI BRI AVST B SRR 311 A1 & PIgcll B A1 IR ARHIRAT DI
TP S 7 HAdTeT HaTS IHR 3% B Uvs guseel | I fafi= Saffal vd sienfire wredl & ufafafert 3
HATHTd B | 59 AR TR HHH ARGV [0S UHUH & SIIYR Ud Jw8 BRI & aiRtS AMTHTRAT =1 Y HierarsT &
ST I U] ATl HR I UTeReH HolRex & Aad H Fdl DI | A1 AM=d 2l IR & iF o a9 e
BRATCHI & SMABINAT F HIAGTST H HIT UTARSH AR I RATUAT & Hael # WITACIY R B & o7y 6 ATE Bl
HHAI qT DI 4T i1 B |

ART TRBR GRT YTIRSH DHRER STAUHT ThIH B T8 I8 2009—10 H < H UIF HIT UTdRSH Doy bl WY
DI AN BT T3 o7 | R A IS # HiefarsT dl AfAferd faam 1 o | HiefarsT ISR # YTaRed SeT &
AIY ST D75 ©, S8l 450 3 AfTD SHISAl H 16 TR H 37D AT UraReld & & |

HIT UTaReH Hevey TSI & dad helvey b & oY s ARPR & 9 HATed §IRT UIolde IS BT 60 Uferd
Td IIIHAH 50 HRIS U HT AT I & | I HATI RT a9 2011 # Wietarer # Ferer e & forg va
HACY HASTHT Ud Chidhd Yoldl & U H G2 Telida T fof @ Fgfad a1 78 vd gadidl & 39 H 1 U drt
AT B 715 | B BRI I qY 2017 H I FATI §RT Y4 ¥ [P HoReR HITHT Ud Chidhd Tol~i—h3rd
Tage T for 1 ergdy fRed o faam |

HATS IR 31T B YUS SUSTEI 1 HITTTST | HIT UTaRe[H Hefeex [ddTd @ o1y ThaR a8 #31erd Ud 9%
IR BRI | D STRI G | TR GIAT § 96 H §RT Y T HoRex Hooiie Ud Thi-dhd Yol
e & & forg SR SIRY fad) T | foraant s1fre fafdr 21 wRat 2018 X&) 18, fSRY 9@ 28 S 2018 &1 T8 |

I3F H I YA & &H] BT AGST & SRNGCR 2l A & DIgcll & ARl 41 3 R, 2 TRRHE Iers,
3MSYE TU€ UHUH & JHs A 411 UM UH dlelel, STAYR A 471 f$H S S, [S7elr ST &g & Agiudad 71
18l <g {8, Fres1 & 471 3 Rig gd ol 1 & dgdaR Ua ol Ruscad & #11 Ao 131, o1 g & 11 31%0r
i, e GIET & o Ue d1 e, $NH1T Saautas & o Y Tdal, RCdh Teldd & 41 Iroiia JE@iel, HierarsT
SIS o8 By & A 4 v T, 9= Rrafear & i S 31 99 9fed o Serv SulRerd o |

b= @ <

Suafifd @ 95®

S 2018 H HATS TR B A BISH HARDR AT Bl fah 14.06.2018 DI 4G Pl AT §IT | 3P Dl
3fEFETHT SUAMANT & FASTD 41 A & FieF! o Bl | 96 H AFIY Ieddd ~A1Td §RT UShid & SUANT UR
gfcree & Hae § ==l Bl Tg UG faegd faar f@uet fhar war | Ueale o SUINT R ufdes & 9rg SN DI
forTge, ®fe Td o ARl &7 STANT GHRA1 U &7 2, RTad arTd S 9¢ 78 2 | 39 Hae # fawgd foR & ag
gdamfa & I ol forr T f6 g 8169, S 8199 IMfe &) IR I HdTs IRk & Wk | JF41T Sadd
RITTT | T Ut U Re SRR & 51 912V Ud 39 fofv I s di Wd a8+ oyl Ud YRS IR e Shis
DI AR A 1 AR BY YT gHhIs Hars =R H fQIT SR U A Rd DY G171 ST | $99 A9 H 11T BRI A
& forg g SUAffy &1 7o fohar T, 1A i @1 & ArsHI, $1 T & RO, 57 IR Tl HBla, S | 0d),
1 ST Y I, A1 Y b Hedr B @ftaferd foar w1 | gg 1 (ol forar {6 7€l 89 vsdide g B, B g
B, TAYAUT SRR R Ud 15 & 31 3T FIe1 | i B BT BRI Hl |
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REPRESENTATIONS
MCCI/GST/2018-2019/122 Dated: 04.06.2018

Hon'ble Shri Rajpal Singh ji Shekhawat
Hon'ble Industries Minister
Government of Rajasthan,

Jaipur

Sub: To exempt Textile Yarn, Fabrics and Textile articles from issuance of E-Way Bill for Intra-District/Intra State Movement.

Hon'ble Sir,

Mewar Chamber of Commerce & Industry is the Divisional Chamber of Southern Rajasthan representing the entire major
industrial units of Bhilwara, Chittorgarh, Pratapgarh, Dungarpur, Banswara, Rajasmand & Udaipur. In textile industry fibre
manufacturers like Reliance Industries Ltd, Grasim Industries Limited, all Spinning Units of the Udaipur Division, All
Denim Units and almost all weaving units and all process houses etc. are associated with us. Hindustan Zinc Limited, Jindal
Saw Limited, Birla Corporation, Aditya Cement, J K Cement, J K Tyre, R K Marbles, and all other Major and Minor
Industries are also our member.

The entrepreneur of textile industry of Rajasthan is mainly in MSME Sector. Bhilwara is the largest manufacturing hub of
polyester viscose suiting in the World, producing and processing about 100 crore meters of fabrics Per Year. The working of
the traders of textiles is mainly based on job work basis. The traders purchase yarn from spinning mills or dealers and send the
same directly to weaving units for job work. The weaving units after manufacture of fabric, send to different process houses for
processing of fabric. The fabric is mainly processed in Bhilwara, Banswara and Balotara. The processed fabric is resent to
dealers in number of lots to the Principal of the fabrics i.e. owner of the goods.

Government of Rajasthan has made it mandatory to issue E-Way bill for the movement of all types of goods including job
work, even in intra city/intra district and intra State w.e.f. 20.05.2018. We wish to submit that the traders/Job workers are very
small dealers and there are more than 4000 such textile traders in Udaipur Division. It is very difficult for all the Principal
Manufacturer, Job-Worker, Registered Person and Principal to issue E-way for each movement of job work, each supply of
goods and consignment for yarn, fabrics and other textile material and others for movement of goods for job work and supply
of' goods within the city and district and in some time within the statei.e. in Rajasthan.

In this connection, we would like submit your honour that the Government of Gujarat has issued the Exemption Notification
No. GSL/GST/RULE-138(14)/B-12 dated 11.04.2018 to exempt all the items for issuance of e-way for movement of goods
within the city and also exempted all goods (including textile fabrics) except 19 items from issuance of E-way bill within the
State of Gujarat. Similarly, the Government of Madhya Pradesh has also issued the Notification No. FA3-08/2018/1/V(43)
dated 24.04.2018 to exempt all the items from issuance of E-way bill for intra district movements and have also exempted all
the items except 11 items in case of intra state movement for issuance of E-way bills. We are enclosing herewith a copy of the
Notification No. GSL/GST/RULE-138(14)/B-12 dated 11.04.2018 issued by the Government of Gujarat and copy of
Notification No. FA3-08/2018/1/V(43) dated 24.04.2018 issued by the Government of Madhya Pradesh for granting the
exemption from issuance of E-way in the case of movement of goods within the District/City city and also state..

We are sure that in view of the difficulties faced by the entire trade and industry as stated above and also keeping in view the
objective of the government to provide maximum ease of doing business, the State Government of Rajasthan should also issue
the similar Notification exempting all the goods within intra district and all types of yarn, fabrics and all types of textile articles
in intra state movement i.e. within the state of Rajasthan. Trade and industry is trying to cope up with the various procedure laid
down inthe GST law and imposing complicated procedures at one instance would hamper the smooth functioning of the trade.

We request your honour to issue the required Notification to exempt from issuance of E-way for movement of goods for job
work and supply of goods within the same District and also exempt from issuance of all goods (except certain items as per MP)
including the textile yarn, fabrics and other articles of textile from issuance of —E-way bills.

With Best Regards

(CS R.K.Jain)
Hon'y Secretary General
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THERIIISTS / MPC / 2018—2019 / 123 fa=iTH 05.06.2018

=TT 21 JToTaTel g S I arad
AT ST |30
4101, 3T 9T, Aferarerd, oA THR

SR |
Ty ArarsT # A qrated Bl & (g i stiae & waa H |
3rexoiiy,

AR ARDR ERT UTARSH B SAATHT ITHIH & q8d g 2009—10 H < H UTel HIT YTARS[H HATCR Bl AT
BT =IO BT g ol | ORE A 7o H Wieare] B Aftdferd fhar T o | ST 6 aide fafed  iietarst
ISR H UTaReld ST Bl o I8] dext @, 9T81 450 H 31D FHISAT H 16 TSR 3 A MMYH UTIRH ol 2 |

HIT YTIREH HeAeR ST & T Holvex [dHTd & [y g TRBR & I HATed gRT UIolde BIee 6T 60 Ufierd
Td SEHTH 50 PRIS SUY BT AT <F © | I HIATI §RT a¥ 2011 H Hierars] # Helex [dard & oy e
BT HASTH Ud Caildhel Tol=dl fF1gad &l 75 Ud TAUIE] & ¥U H AT Uab Hwuil faeid &1 7S |

S AT & ol IR ARBR RT IRA # I (FRrilsTe) # 230 Udhs fH ffdes &l T8 | <fd Jat forfics
5 99 T 59 YA & ol qATaRo1 Wl TET BREATIT URIT | 37T: $H TEADR AIVSAIS &5 & HIhyRl H a9 2016 H
qfH rfafed a1 7 | rfafed Y ygTS, dote vd AT uRam & Aer # ol 2 | O=AT 9 @1 fawRid @ § 98
eI Gt 3T BT AHTT o7 | AT2T Bl ATvSeltTe Ud [aSiferar & A= vd Giiedr URAT & Ud I8l & faril 349
I H BRIRG 811 CaACIg el ST & [oTY S1HD IucTerdl 8] © | 3 caacrsel SeNT & (ol 30 S 8l
A gU TAUIGT Ud Sl -1 §6H B 781 318 | 99 2017 H 9 HAT §RT Yd H FRIH devex Ao gd
THITDH Yol=II—aqeTel Taraet Ut fof o1 e AR o fam |

IRA WRBR & I HATI gRT HIeAdTST H T UTaRe[H Hefeex & [adbrd & forg ot g fad ST e 2 | 599 |dg
T HERTR HIGTHT Ud Sl Yol gad R 4 W@y H Y SUSK SN fhd T 8 | WRd ARPR & I
HATAT F 26.12.2017 BT CMTA & foTg (EOI) TvR SIRI {5 1 &1 | BID &7 999 314! & IR IR IEIT Sff &l 2,
A fe) +ft Tor=il 71 ierarsT RIoRer™) § CMTA D B9 § B &=+ H 319+ B 18! fAw@Ts 8 | IR—aR TSR &
ARRY F& & drasya | fHAT 1 gor=dl 7 3frde=T 18] fhaT 7 | HaTe oFR @ SRIY IR HRd TRBR & e FATH
F aTrde BT ff~rH foell geTeR 28.06.2018 PR & TS © | Tl g9 ARG b [T Al ToI=AT 7 CMTA & forg 3rrae=
TET T A1 TT HT UTaR A Hetwex AT ST H 377 YT H IR 8 HhdT ¢ |

MY R B T, I ARBR & WR IR YA R CMTA & oy fafi=1 Toriil A e dHRar &1 YA b
ST | 3@ A1 & Y B Sucterar e e @ forg Wieraret fter # FT Uraved dervex @ forg Ao g
& U I 100 Baex A fIfed &R ariacd wram & forg |eafda ifatRal &1 MR & &1 de &4 |
HIeTareT &1 CadCIgd ST $H@ [Ty SMUT JATRY T | SIAT HIT YTIRSH HeRex AToTT STl I e
IR 21 ST Td 395 B9 ITolT SITH 1 BolR BRIS Bl =77 =197 Y o/ SR | 31a: 59 vy &7 Teiikar 9
oI U CMTA & foly 31TdE HRa @ YA @ |1l Y 3ffded & foly @Rd Hridrel &7 3R 7 | AR WRER &
AT R YA | &4 U fAi= o &1 Uiy 3fmaas ] el e 2 |

T |
G|

QMR & i)
AME
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MCCI/GST/2018-2019/129 Dated: 15" June, 2018

The Revenue Secretary
Ministry for Finance,
Government of India
New Delhi.

Sub : Unresolved Issues of the textile sector
Hon'ble Sir,

Mewar Chamber of Commerce & Industry is the Divisional Chamber of Southern Rajasthan representing the entire major
industrial units of Bhilwara, Chittorgarh, Pratapgarh, Dungarpur, Banswara, Rajasmand & Udaipur. In textile industry fibre
manufacturers like Reliance Industries Ltd, Grasim Industries Limited, all Spinning Units of the Udaipur Division, All Denim
Units and almost all weaving units and all process houses etc. are associated with us. Hindustan Zinc Limited, Jindal Saw
Limited, Birla Corporation, Aditya Cement, J K Cement, J K Tyre, R K Marbles, and all other Major and Minor Industries are
also our member . The entrepreneur of textile industry of Rajasthan is mainly in MSME Sector. Bhilwara is the largest
manufacturing hub of polyester viscose suiting in the World, producing and processing about 100 crore meters of fabrics Per
Year.

We are indeed very thankful to the Government of India, Hon'ble Prime Minister, Finance Minister, Textile Minister, Chief
Minister of Rajasthan for the successful implementation of the Goods & Service Tax (GST). We are also thankful to the
Hon'ble Finance Minister and GST Council Members for addressing many GST related issues of the textile industry. We are
highly thankful for reduction of GST rate on job charges in textile industry from 18% to 5% and for reduction of GST rate on
manmade fibre yarn from 18% to 12% and also allowing the refund of accumulated ITC of inverted duty structure in case the
industries engaged exclusively in job work i.e Textile Process Houses etc.

But, still the textile industry is facing the problem of accumulated ITC at Textile Fabrics stage which is causing much loss to
the entire textile industry and also affecting the production and exports.

1. Theproblem of accumulation of unused ITC is explained as under:-

In the textile industry, the GST on Synthetic yarn is 12% while the output on the fabric is 5%. In the process of the
manufacture, there are several other inputs like Job weaving charges, Job processing charges, packing material charges,
Stores and Spares and various services used for the manufacture of fabrics. The refund of accumulated credit is denied
under notification no. 5/2017 Central Tax (Rate) Dated 28.06.2017 to the textile industry even there is inverted duty
structure as above.

Due to this, there is too much accumulation of Input Tax Credit every month even after adjusting output GST liability on
fabric. This is leading to accumulation of unutilized ITC every month which could not be refunded to the manufacturers as
per Notification No.5/2017 Central Tax (Rate) Dated 28.06.2017. This accumulation of un-utilized ITC is creating
blocking of Working Capital of large amount leading to huge financial loss to the industry and stalling the future expansion
projects. The Anomaly put on by the said Notification No.5/2017 Central Tax (Rate) Dated 28.06.2017 should be
removed and excess accumulation of ITC should be refunded to the manufacturer of the fabric as allowed to the other
industries.

We are giving here under the summary of excess ITC generating every month at Bhilwara:-

Sr. Particulars = | Impact per meter on fabric
1 | 1 Kg. of yarn = 3 meter fabric GST @12% on yarn is approx Rs.24/- per kg. | = Rs. 8.00 per meter

2 | Weaving charges @ Rs.15/- per meter considering GST @5% = Rs. 0.75 per meter

3 | Processing charges @ Rs.20/- per meter considering GST of 5% = Rs. 1.00 per meter

4 | Inputs of Stores, Packing charges, Services etc. = Rs. 0.50 per meter

5 | Net input on fabric per meter = Rs.10.25 per meter
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The net output payable is as under —

Considering average selling rate of fabrics @ Rs. 80/- per meter with GST rate of 5%. = Rs. 4.00 per meter, Net ITC surplus=
Rs. 6.25 per meter.

Considering the average monthly production of Bhilwara district of 7.00 Crore meter per month, the monthly ITC surplus
comes to Rs.43.75 crores per month only for Bhilwara industries. This excess ITC surplus is becoming idle funds and is not
beenutilized by the industries in any way and is creating huge loss to the industry. During last six months the industry had been
burdened by Rs 262 crore on account of this unused accumulated ITC.

The export of textile fabric has been affected badly. As per the information available with us the monthly export of fabrics has
declined to approx. Rs6.00to 7.00 crore per month from a level of Rs. 60 to 70 crore per month.

We would like to bring to your kind attention that the full refund of ITC is essential to improve the competitiveness of the
Indian textile exports especially textile fabrics because the accumulated input taxes are not being refund in any form thus,
eroding the competitiveness of the Indian goods in foreign markets. Our competitors in textiles especially China and Indonesia
are way ahead in fabric production and countries like Bangladesh, Vietnam, Pakistan, etc are enhancing their fabric capacities
so that they do not remain dependent on Indian fabrics. We need to focus on becoming a large exporter of Textile Fabrics. Our
competitive advantage in supplying Textile fabrics is very pronounced because of the abundant local availability of raw
material, spinning, weaving and knitting production capacities.

We, therefore, humbly request your good selfto kindly consider positively and allow the refund of accumulated input tax credit
on the textile fabric on the grounds of greater employment potential, cost escalation in the domestic market and also better
prospects of exportof textile fabrics.

1. Paymentof IGST under EPCG Scheme exemption is up to 30.09.2018

In the pre-GST era, import of Capital Goods against EPCG Licence was allowed at zero percentage duty as no Custom
Duty, Counter Vailing Duty (CVD) and Special Additional Duty (SAD) was payable. Under GST regime the IGST was
made applicable on import of Capital Goods. However, the payment of IGST under EPCG Licence has been exempted
only till 30.09.2018

Decision regarding Capital Goods should be based on Long Term Policy Framework and such short term relaxation vide
notifications make it very difficult for Industries to plan Long Term Projects. Hence, we request that import of Capital
Goods of textile Machinery on Zero Duty under EPCG Scheme should be made permanent to promote investment in
capital goods or should be atleast extended up to 31.03.2020 and necessary notification should be issued immediately so
that power loom weavers can plan for import of capital goods, modern airjet loom etc.

2. Reverse Charges Mechanism for purchases from un-registered Dealers relaxed up to 30.06.2018

GST under Reverse Charge Mechanism for purchases from un-registered dealers has been extended only upto
30.06.2018 this should be made permanent, i.e. the reverse charges mechanism should be removed from the GST
provision.

3. ITCA4 Return- Procedural problem in complying with the job work provisions of GST.

GST-ITC 4 Return is required to be submitted on quarterly basis containing therein the details of goods sent on job-work
and received back or directly sent from one job-worker to another job-worker. Sir, in this connection previously also we
had sent you representations stating therein practical problem in complying with certain requirements for job work in case
oftextile industry.

Now, keeping in view the same problems and practices submitting the information in desired form GST-ITC 4 is virtually
impossible and unfeasible. Nature of job-work in case of textile industry is more or less of continuous nature means lot
wise distinction can't be made. Fabrics are generally made by using different yarns from different sources which are
delivered on different dates. Now how the production of fabrics can be related to a specific chalan of inputs. Complete yarn
is also not consumed in one lot and the balance yarn is used in the same factory with fresh yarns for subsequent production.
It is virtually impossible to attribute production precisely in reference to the original delivery challans. This practical
problem exists during weaving as well as processing. The members of the industry are unable to understand how to fill in
the information in GST-ITC 4. Overall details of deliveries, production and onward deliveries can be mentioned like stock
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ledgers can be reproduced but making challan wise distinction is impossible and infeasible. Industry and trade wish to
comply with the requirements of the law but their practical problem has to be looked into sympathetically. We are also of
the view that ease of doing business should be maintained, if it does not clash with the financial impact. Secondly existing
trade practices going on since inception of the trade should also be recognized which does not impact the levy of taxes.
Fabrics manufacturing sector had accepted the tax first time on the fabrics but inconvenience which causes fear should be
taken care of. The trade and industry desire that these provisions should be modified suitably so that all the traders doing
textile business can fulfil the requirements without any complications. The nature of job-work differs from industry to
industry and hence same format which is in quantitative form cannot be applied uniformly to all the industries. The
Department can depute the team of technical experts to discuss the practices and problems mutually so as to arrive at
acceptable practices and submission of information.

It is submitted that large number of traders engaged in manufacturing through job-work, are in SME sector who do not
have adequate financial resources to have their own manufacturing facilities. Any inconvenience in compliance would
discourage the practice of job-work, means closure of business in small sector. Hence, it is suggested that till a workable
solution is found out, to either dispense off with the requirement of filling GST-ITC 4 or keep it in abeyance.

The suggestion of the job workers in the industry is that the practice followed by them should be allowed to be continued
since it makes them fully accountable for the movement of goods once received in their ownership and secondly will also
save them from the impractical hardship of the current system laid down under the recent law.

To Exempt requirement of issuance of e-way bill in case of job work

The government has notified the e-way bill keeping some items of mass consumption such as vegetables, fruits, food
grains, meat, bread, curd, books and jewellery out of its ambit. These will provide the framework for the transport of goods
under the goods and services tax (GST) regime. An e-way bill is required to transport of any item in case of inter-state
supply irrespective of their value. Itisrequested to please exempt the e-way bill requirement in case of textile job work for
inter and intra state movement. Otherwise making frequent e-way bills on which GST is not payable becomes very
cumbersome and inconvenient process.

GST on late payment of Interest :-

As per provisions of GST Act, the GST is payable on the Interest charged for late payment. The late payment is only a
financial transaction and is charged after a specified time and rate as agreed between buyer and seller or as per terms of the
seller. But at the time of raising of GST Invoice there is no certainty when the payment shall be received and for how many
days the interest will be chargeable. So, practically it is not possible to calculate interest part in advance and to pay the GST
on the same. Hence, this provision should be reconsidered.

Other Issues:-

As per the Circular No. 37/11/2018-GST dated 15.03.2018, in the para 11.2 it has been clarified that the exporter, at his
option, may file refund claim of export of goods and services under LUT for one calendar month / quarter or clubbing
successive calendar months / quarters but cannot spread across to different financial years. Inspite of decision of GST
Council, this decision is yet to be implemented and currently this facility is not available on the portal.

Further, there is delay in grant of refund in case of export. Inspite of clarification issued in circular No. 12/2018- Customs
dated 29.05.2018, in case of mistakes in filing the Form No. GST-3B and GSTR-1, the department is not granting the
refund and due to this reason there is blockage of huge amount of exporters. Please issue mnecessary direction to the
department to grant the refund in these cases immediately.

The genuine demand of the industry should be sympathetically met by the government. We are sure that your good office
would consider our humble request sympathetically and would extend suitable relief to save the SME sector, the large
employment provider.

With Best Regards

(CS R.K.Jain)
Hon'y Secretary General

June 2018 MEWAR CHAMBER PATRIKA 11



THERIINIISTTS / 10A / 2018—2019 / 139 fa=iTH 15.06.2018

ST 31 Ul TR 4.
ST JETae gford,
RIS, ST |

fawer— v oo, fiar fdere & sraraftrl uR siger s &g gfvr <t Tenf weam™ sreq|

AR,

HATS TR 3i1h PR UUS ST, HIodTsT &l IR | Blfad FHab™N | de g fas fierarst vd Rdretre doll 9
SENfTe faprT @ 3R SRR fStal 2 | orad fRiiste s W g4RITe, AvsOAr T J<X Ug gHRIe I 31
ferireTe fTer o AT v IHA T U1 AT T IeT a1 ga 2 | yd # Hierarer et @ <ienfie
e # Iei s1ffe wrf= Ud SRty a1 o) wRg e WE! 2, o fofg 89 gferd ueimd & 39l ¢ |

TAHA ¥ AT BHRIS & I Frkilsie fStetl § HF—TOM U™ € S8l Y 3 /1T d SuRTed el gIkT
ST Td I H BRI B dTel HOIGRI DI UL (AT ST & | 3799 Il & foTy ST gHBII & AT IR
BHIRT B © | T iR aTaTeRvl ¥ 81 R8T 8 g SeN H BRIRG BRI H 99 2T & |

=9 T H (e € b 59 aRE @ e Ifafafel R = & foy Rritste el & o TWRR &
3rta Rerd | U™ # Ua gford dta 1fid wRarn ST eawdss € | Aafe gferd @e wenfud 8 § w9
ST B Al U JReMTs Yferd fUae enfid favar S fHard smaeds € difds raifel gd Juel d@l iR 3]
ST ST AST QAT IO TTH H A1Ud e IR oI uWTa 121 I |

JTeT & T 31U ST §1RT 39 v # 2TeT B Serd Briarel &l SR |

QI

(faerer wreran)
JeTeT : HITS IHR 3iH P TUS TS

- Q-0 <
TAARAIeTE / /2018—2019 /142 =T 23.06.2018
ST STaa R¥g S faers

J1EeT, TOTRATE Wl T JTHENT dTe

SR |

fawz : HrrarsT & @l S1E HEfad g7: TOH HEH & T A |

ARGy o,

SR fAwT=atd e & b u<er # WietarsT, Isg & 3ienfiies T & 9™ 3 foaard 8, I8f vie—ds a4l avg
& UM BRIV &, WAl a1 gIRT 41 TTHIOT &1 H B Bk SERT Bl <1 HSTIT Ul BRaTdI Vel & |

fobeg a9 2015—2016 ¥ B, WiTdrel fS7el I Wl G AT g7a DR AN WR TR of S A 37l DY 319 ST B
UEd A HTHT G BT AT B | W) 9IS BT GRIAT IH1AT K0T ST HRa, W] a6 A ol SRATdo] U 6, Fh7aT
THIT U= YTl R J1AdT dTs Bl T8 AISTIRN Bl STbRT YT B & foIU ol 81 AT 31 3MTH! SEUR—SER ¥eh
&7 ¥ AIfthT a8 ITHIoT &7 | 150—200 fhetriiex X 9T ¥R @ 8! Ugd T € |

IURIFT TR IR FEJH[Ya e fdR $R M8d 5 S A 3RIY & b Wietdrs d @rdl 9Ie &1 SRy g

Y dXdThX S{'j’ul%d ORI |

HI<H,
qIT HaTS THR 3% HAH [US SIS

@M @ o)
A

June 2018 MEWAR CHAMBER PATRIKA 12



THERINIISTTS / 60 / 2018—2019 / 143 fa=iTH 26.06.2018

ST QrefleTor Srf¥ra=ar (ATST=)
TR faea faaroer fem fafics
fae]d 9a=, derfid TR TR 8199,
3GTR |

ferea - Y Fras i 2017
<Y : YT &1 3627 &% 25.08.2017

HEIGY,

SWRIFT fquAT=ld (e & & Sl fT9RT, ISR ARBR §IRT TRI0T Aol Ud BiY SH1ar SR R &
Haeg H B B AT 2017 SR &I 78 2, ST fb 09.08.2017 A YA © | §Hd q8d DHIa=IA Bl I URad &
Haer 7 e e feam mar g —

"15. PTG BT I YR

15.1 3MTdad BT T BRI W B BHIaRr BT VI YR B 81 | Jd 1dT 918 H DAl Fobdll & | DIl
T F57er e @ Tl Y faggfcrapa g # #iex yometl 3 ST o7 # IR T ST Favdl 2 | AR & oy
TR g8 Y O IR Y e BT i< URad =TeTl AT &, S YH UR ATdadh BT WA HH H HH 2 a9 Bl
g ARy |

9 g ¥ 198 2 6 318 @ud o A 79 R gd H Y Siae 8, BI J9d) 95 BN 1 TREdR 39 R
I PTaRI TRITHIRYT @78 & A1 39 G2 H 78 [H UR "3Md&D Pl WA HF I HH 2 99 &l 841 A1f8Y” 2T
BT PIS I MR AT AT T8N 2 | HTH! SAGR T HH A KB B HfY A W [Igd Hiaes U< 8iar & vd
P21 HROT ¥ 98 I8 A dIHR T W WR ST81 SAD] WA 7, fIEd HaR RIFIRT HRarT 978 Y&l 8 df
Th-Ta] Y A Pl G A8l B A1y | Fifd a8 78 9A &1 W U< B gbT 2 | WA B BITSII Dbl
gIford) @ SR UR fIed deiaRr AR JR= 94T fdbam ST =mfevy |

31 39 Hayg H BRI e © b Y i AT 2017 & Urae™ 15.1 H 9 fH WR 3fdad & W@IAE Bl HF I
& QT Y DI T B TSIAT ST AMMRY | TR & MY FAR I G TR FSTIHfYdd [IaR B 7Taads e oy
SIRI HRATRR U HRard |

a1,

I HATS IFR 3T B TS U]

QMR & i)
AG HEred

> Q- |

TS ST T 7eTE 2018—19

JENT fI9RT, IIGRATT TRBR D1 AT (31 6 AFaR 2016 D JITAR I H GeH, g T Fedd Ie gIR]
3irenfire faer gd anfefe Scer H fa=y IRTRT Ud WA R+ dTel SEHT Bl YRERA / FHIT B b I§a e
TS ARBR §RT /TSR ST I ESSANRINEL ml*LEf?le‘.%%l

AT THYHTHS Ude 2006 H ST MER YTl T4 GeH, &g d 7 21oft # worrfid ud favre 3 auf & FR=R
BRINT 3Dl DI ITRT DI I[OTATT / &AAT / IedTs (A4, Fatd gd gaiavor wvevr, fasien, i anfe &l 9o &
A1 €1 AieelT Sl BT Ui B alel 5o Sed UTH 81 | Ged, oY Ud #ed 11 AR & qdas S &l
TS S0 H 4 T H GRS H 1—1 ST Bl Fool 12 ST BT IISTRRAT IJeRT I YREBR H TG Fhar ST |
PRIBR B I SAAIT DI YAbh—Y2Idh Yeb o BUYY & e JRIBR, TR U Td Afel YT B T fhar
STTQAT | ATSTHT & T8 3MTdGd 37U e U= FEiRd Sxrasll & A1 fSTell SeRT S H UK B Fahd o |

June 2018 MEWAR CHAMBER PATRIKA 13



MCCI/120/2018-2019/145 Dated 29.06.2018

Hon'ble Mrs. Kavita Gupta,
The Textile Commissioner,

Office of the Textile Commissioner
Mumbai.

Sub : Setting up of Powerloom Mega Cluster at Bhilwara under revised Comprehensive Powerloom Cluster Development
Scheme (RCPCDS)

Ref : letter No 222 dated 28.05.2018 received from Shri T.L.Balakumar, Dy. Director

Respected Ma'am

Kindly refer to letter No 222 dated 28.05.2018 for extending last date for bidding for CMTA for Bhilwara cluster as
28.06.2018.

We have approached many parties interested in working as CMTA. We had also arranged one meeting of various CMTAs at
Bhilwara in this month and after this meeting with local industrial houses and entrepreneurs of textile sector at Bhilwara, many
had shown interest in the bidding for EOI for appointment of CMTA. We understand that IL & FS have filed online EOI with
your office for the same. We are also contacting other leading CMTAs in India and are pursuing them to file EOI for
appointment of CMTA. They require some more time for finalization the terms and conditions and discuss with interested
entrepreneur and also for study the documents for the same and it may take some time for them to prepare the bids. Further,
they are also require some clarification in some of the terms and conditions of BID.

Hence, we request your goodself to kindly extend the last date for the said bidding for at least six months from 28.06.2018. It
will help the other prospective bidders to study and to prepare their bids.

We shall be highly obliged for your kind favorable action in the matter.
With Best Regards

(CS R.K.Jain)
Hon'y Secretary General

CC: Shri T.L.Balakumar, Dy. Director, Office of the Textile Commissioner, Mumbai.
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G.SR...

NOTIFICATION/ CIRCULAR
[To be published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i)]
Government of India
Ministry of Finance, Department of Revenue

Central Board of Indirect Taxes and Customs
Notification No. 26/2018 — Central Tax New Delhi, the 13th June, 2018

...(E).- In exercise of the powers conferred by section 164 of the Central Goods and Services Tax Act, 2017 (12 of

2017), the Central Government hereby makes the following rules further to amend the Central Goods and Services Tax Rules,
2017, namely:-

(1)  Theserules may be called the Central Goods and Services Tax (Fifth Amendment) Rules, 2018.

(2)  Saveas otherwise provided, they shall come into force on the date of their publication in the Official Gazette.

2. In the Central Goods and Services Tax Rules, 2017, -

(1)

(1)
(iii)

(iv)

V)

(vi)

in rule 37, in sub-rule (1), after the proviso, the following proviso shall be inserted, namely:-
“Provided further that the value of supplies on account of any amount added in accordance with the provisions of
clause (b) of sub-section (2) of section 15 shall be deemed to have been paid for the purposes of the second proviso
to sub-section (2) of section 16.”;
in rule 83, in sub-rule (3), in the second proviso, for the words “one year”, the words “eighteen months” shall be
substituted;
with effect from O1st July, 2017, in rule 89, for sub-rule (5), the following shall be substituted, namely:-
“(5) In the case of refund on account of inverted duty structure, refund of input tax credit shall be granted as per the
following formula:-
Maximum Refund Amount = {(Turnover of inverted rated supply of goods and services) x Net ITC + Adjusted Total
Turnover}- tax payable on such inverted rated supply of goods and services.
Explanation:- For the purposes of this sub-rule, the expressions —
(a) Net ITC shall mean input tax credit availed on inputs during the relevant period other than the input tax credit
availed for which refund is claimed under sub-rules (4A) or (4B) or both; and
(b) Adjusted Total turnover shall have the same meaning as assigned to it in sub-rule (4).”
with effect from 01st July, 2017, in rule 95, in sub-rule (3), for clause (a), the following shall be substituted,
namely:-
“(a) the inward supplies of goods or services or both were received from aregistered person against a tax invoice;”’;
in rule 97, in sub-rule (1), after the proviso, the following proviso shall be inserted, namely:-
“Provided further that an amount equivalent to fifty per cent. of the amount of cess determined under sub-section (5)
of section 54 read with section 11 of the Goods and Services Tax (Compensation to States) Act, 2017 (15 of2017),
shall be deposited in the Fund.”;

in rule 133, for sub-rule (3), the following shall be substituted, namely:-

“(3) Where the Authority determines that a registered person has not passed on the benefit of the reduction in the rate

of tax on the supply of goods or services or the benefit of input tax credit to the recipient by way of commensurate

reduction in prices, the Authority may order-

(a)  reduction in prices;

(b)  return to the recipient, an amount equivalent to the amount not passed on by way of commensurate reduction
in prices along with interest at the rate of eighteen per cent. from the date of collection of the higher amount till
the date of the return of such amount or recovery of the amount including interest not returned, as the case
may be;

(©) the deposit of an amount equivalent to fifty per cent. of the amount determined under the above clause in the
Fund constituted under section 57 and the remaining fifty per cent. of the amount in the Fund constituted
under section 57 of the Goods and Services Tax Act, 2017 of the concerned State, where the eligible person
does not claim return of the amount or is not identifiable;

(d)  imposition of penalty as specified under the Act; and

(e) cancellation of registration under the Act.

Explanation: For the purpose of this sub-rule, the expression, “concerned State” means the State in
respect of which the Authority passes an order.”;

(vii) inrule 138, in sub-rule (14), after clause (n), the following clause shall be inserted, namely:-
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“(o) where empty cylinders for packing of liquefied petroleum gas are being moved for reasons other than supply.”;

(viii) in FORM GSTR-4, in the Instructions, for SI. No. 10, the following shall be substituted, namely:-

“10. For the tax periods July, 2017 to September, 2017, October, 2017 to

December, 2017, January, 2018 to March, 2018 and April, 2018 to June, 2018, serial 4A of Table 4 shall not be
furnished.”;

(ix) witheffectfrom OlstJuly,2017,in FORM GSTPCT-01, in PART B,
(a) against SI. No. 4, after entry (10), the following shall be inserted, namely:- “(11) Sales Tax practitioner under
existing law for a period of not less than five years (12) tax return preparer under existing law for a period of not less
than five years”;
(b) afterthe “Consent”, the following shall be inserted, namely:- “Declaration
I hereby declare that:
(1) TamacitizenofIndia;
(i1) ITamapersonofsound mind,
(iii) Thavenotbeen adjudicated as an insolvent; and
(iv) Thavenotbeen convicted by acompetent court.”;
(x) inFORM GSTRFD-01, in Annexure-1,
(a) forStatement 1A, the following Statement shall be substituted, namely :
“Statement 1A
[seerule 89(2)(h)]

Refund Type: ITC accumulated due to inverted tax structure [clause (ii) of first proviso to section 54(3)]

Sr.

i invoi . Details of invoices .
Dfe.talls 0; 1nv011c.es Tax paid on of outward Tax paid on
ol Inwarc supplies inward supplies s e outward supplies
received supplies issued
B
) ° o = o » =
& 5 = ) 2 % 5 = b 2 X
2 = = s S = ~ = g s
2 < = < =
Q Q > 2 = Q ) > 3 i Q >
s S| 8| % 2 = 2| o = o 2 = ”
S Z 8 = = E | 58| z 3 = = 5 =2
Z < i) Q 0 E = Q u Q E
& S = S S = © 5 =
[ — - — -
h n )
O
2 31 4 5 6 7 8 9 10 11 12 13 14

(b) for Statement 5B, the following Statement shall be substituted, namely:-

[see rule 89(2)(g)]

"'Statement SB

(Amount in Rs)

Refund Type: On account of deemed exports

Sr.

Details of invoices of outward supplies in case
refund is claimed by supplier/Details of

invoices of inward supplies in case refund is Tax paid
claimed by recipient
GSTIN
of the No. | Date Taxable Integrated Central . State Tax / Cess
supplier Value Tax Tax Union Territory Tax
2 3 4 5 6 7 8 9

2
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(1) in FORM GST RFD-01A, in Annexure-1,
(a) for Statement 1A, the following Statement shall be substituted, namely:-
“Statement 1A
[see rule 89(2)(h)]
Refund Type: ITC accumulated due to inverted tax structure [clause (ii) of first proviso to section 54(3)]

Sr. Dfe.tails 0; invoilc.es Tax paid on Detz;_l(sn(l)tfvzgzodlces Tax paid on
ol Inward supplies inward supplies Lo outward supplies
received supplies issued
5
é 8 5 v g X = | o g <
a = = E < — =1 E o]
Q Q § 3B ﬁ Q = Q § 3 ﬁ Q =
= o | = [ a = ) 2 =} = © a = ) z
o Z | 5 s s B = 2 P - i) o B = 2
o < &b 5 =g < oo 5 =
z 5 2 O | &9 5 2 O 25
= —~ = s E —~ = s E=
5‘) N n
@)
1 2 3 4 5 6 7 8 9 10 11 12 13 14
(b) for Statement 5B, the following Statement shall be substituted, namely:-
""Statement 5B

[see rule 89(2)(g)] (Amount in Rs)

Refund Type: On account of deemed exports
Details of invoices of outward supplies in case
refund is claimed by supplier/Details of .
o X Soh X Tax paid
invoices of inward supplies in case refund is
claimed by recipient

Sr.
GSTIN
of the No. | Date Taxable Integrated Central  State Tax / Coss
supplier Value Tax Tax Union Territory Tax
1 2 3 4 5 6 7 8 9

2

F. No. 349/58/2017 - GST (Pt.)]

(Dr. Sreeparvathy S.L.)
Under Secretary to the Government of India

Note:- The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i) vide
notification No. 3/2017-Central Tax, dated the 19thJune, 2017,published vide number G.S.R 610 (E), dated the 19thJune,
2017 and last amended vide notification No. 21/2018-Central Tax, dated the 18th April, 2018, published vide number

G.S.R378(E), dated the 18th April, 2018.

June 2018 MEWAR CHAMBER PATRIKA 17



Circular No. 48/22/2018-GST
F. No. CBEC/20/16/03/2017-GST
Government of India

Ministry of Finance,Department of Revenue

Central Board of Indirect Taxes and Customs, GST Policy Wing

New Delhi, Dated the 14" June, 2018

The Principal Chief Commissioners/ Chief Commissioners/Principal Commissioners/ Commissioners of Central Tax (All)/
The Principal Directors General/ Directors General (All) Madam/Sir,

Subject: Clarifications of certain issues under GST-regarding

Representations have been received seeking clarification on certain issues under the GST laws. The same have been examined
and the clarifications on the same are as below:

Sr.

1

Issue

Whether services of short-
term accommo-dation,
conferencing, banqueting
etc. provided to a Special
Economic Zone (SEZ)
developer or a SEZ unit
should be treated as an inter-
State supply (under section
7(5)(b) of the IGST Act,
2017) or an intra-State
supply (under section
12(3)(c) of the IGST Act,
2017)?

Whether the benefit of zero
rated supply can be allowed
to all procurements by a SEZ
developer or a SEZ unit such
as event management
services, hotel and accomm-
odation services, consum-
ables etc?

1.1

1.2

1.3

1.4

2.1

(a)
(b)
2.2

23

Clarification

As per section 7(5) (b) of the Integrated Goods and Services Tax Act, 2017 (IGST
Act in short), the supply of goodsorservices orbothtoaSEZ developerora
SEZ unit shall be treated to be a supply of goods or services or both in the course of
inter State trade or commerce. Whereas, as per section 12(3)(c) of the IGST Act,
the place of supply of services by way of accommodation in any
immovable property for organising any functions shall be the location at which
the immovable property is located. Thus,in such cases, if the location of the
supplier and the place of supply is in the same State/ Union territory, it would be
treated as an intra-State supply.

Itis an established principle of interpretation of statutes that in case of an apparent
conflict between two provisions, the specific provision shall prevail over the
general provision.

In the instant case, section 7(5)(b) of the IGST Act is a specific provision relating
to supplies of goods or services or both made to a SEZ developer or a SEZ unit,
which states that such supplies shall be treated as inter-State supplies.

It is therefore, clarified that services of short term accommodation, conferencing,
banqueting etc., provided to a SEZ developer or a SEZ unit shall be treated as an
inter-State supply.

As per section 16(1) of the IGST Act, "zero rated supplies" means supplies of
goods or services or both to a SEZ developer or a SEZ unit. Whereas, section 16(3)
of the IGST Act provides for refund to a registered person making zero rated
supplies under bond/LUT or on payment of integrated tax, subject to such
conditions, safeguards and procedure as may be prescribed. Further, as per the
second proviso to rule 89(1) of the Central Goods and Services Tax Rules, 2017
(CGST Rules in short), in respect of supplies to a SEZ developer or a SEZ unit, the
application for refund shall be filed by the:

supplier of goods after such goods have been admitted in full in the SEZ for
authorised operations, as endorsed by the specified officer of the Zone;

supplier of services along with such evidences regarding receipt of services for
authorised operations as endorsed by the specified officer of the Zone.

A conjoint reading of the above legal provisions reveals that the supplies to a SEZ
developer or a SEZ unit shall be zero rated and the supplier shall be eligible for
refund of unutilized input tax credit or integrated tax paid, as the case may be, only
if such supplies have been received by the SEZ developer or SEZ unit for
authorized operations. An endorsement to this effect shall have to be issued by the
specified officer of the Zone.

Therefore, subject to the provisions of section 17(5) of the CGST Act, if event
management services, hotel, accommodation services, consum-ables etc. are
received by a SEZ developer or a SEZ unit for authorised operations, as endorsed
by the specified officer of the Zone, the benefit of zero rated supply shall be
available in such cases to the supplier.

June 2018
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Sr.

Issue

Clarification

3 | Whether independent fabric | 3.1 Notification No. 5/2017-Central Tax (Rate) dated 28.06.2017 specifies the goods

processors (job workers) in
the textile sector supplying
job work services are eligible
for refund of unutilized input
tax credit on account of
inverted duty structure under
section 54(3) of the CGST
Act, 2017, even if the goods
(fabrics) supplied are
covered under notification
No. 5/2017-Central Tax
(Rate) dated 28.06.2017?

in respect of which refund of unutilized input tax credit (ITC) on account of
inverted duty structure under section 54(3) of the CGST Act shall not be allowed
where the credit has accumulated on account of rate of tax on inputs being higher
than the rate of tax on output supplies of such goods. However, in case of fabric
processors, the output supply is the supply of job work services and not of
goods (fabrics).

Hence, it is clarified that the fabric processors shall be eligible for refund of
unutilized ITC on account of inverted duty structure under section 54(3) of the
CGST Act even if the goods (fabrics) supplied to them are covered under
notification No. 5/2017-Central Tax (Rate) dated 28.06.2017.

2. Itisrequested that suitable trade notices may be issued to publicize the contents of this Circular.

3. Difficulty if any, in the implementation of this Circular may be brought to the notice of the Board. Hindi version will
follow.

(Upender Gupta)
Commissioner (GST)

Sections of Companies Amendment Act, 2017 commenced on 07.05.2018

Section of Section of . .
Sr. Amendment Act  Companies Act, 2013 Practical Effect in Short
I Cllause (i) and Section 2 (87) Subsidiary would be decided based on voting power rather than based
- | Slause (xiii) on Total Share capital
Section 2

2 | Section 8 Section 26 Amendment in respect of Prospectus made effective

. . Sweat Equity Shares can be issued any time and restriction of 1 year
3 | Section 13 Section 54 from Incorporation is not applicable now

F HG 4 fil ithin 300 ithout ti
4 | Section 18 & 19 | Section 77 & 78 orm CHG 4 can be filed within 300 days without condonation
of delay

5 (Sii(;tlon 210 & Section 89 Additional Fees for MGT 6 would be Rs. 100/- per day after 30 days
6 (Sii(;tlon 23 (i) & Section 98 Additional Fees for MGT 7 would be Rs. 100/- per day after 30 days

. . Additional Fees for MGT 14 would be Rs. 100/- per day after 30 days.
7 | Section 30 & 31 Section 117 Penalty would be minimum Rs. 1,00,000/- instead of Rs. 5,00,000/-
8 | Section 33 Section 121 Additional Fees for MGT 15 would be Rs. 100/- per day after 30 days
9 | Section 39 Section 137 Additional Fees for AOC 4 would be Rs. 100/- per day after 30 days
10 | Section 40 Section 139 No ratification of Auditor would be required
11 | Section 46 Section 149 Changes in independent Director
12 | Section 49 Section 157 ?a(;(iltlonal Fees for Form DIR-3C would be Rs. 100/-per day after 30

) , A Director appointed in defaulting Company would not be disqualified
13 | Section 52 Section 164 for 6 months from appointment

. : The Direct tes offi fall ies other than the defaulti
14 | Section 54 Section 167 Cofn p;le; or vacates offices of all companies other than the defaulting
15 | Section 55 Section 168 DIR 11 is not mandatory
16 | Section 56 Section 173 A Director more than quorum can participate in any audio visual mode
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Sr.

17

18

19
20
21

22
23

II.

Section of Section of

Amendment Act  Companies Act, 2013 Practical Effect in Short

RPT not ratified by audit committee are voidable. Applicable only for

Section 57 Section 117 public listed Company and not for private listed Company
) . Evaluation of Board applicable only for public listed Company and not
Section 58 Section 178 for private listed Company
Section 61 Section 185 Loan to_Dlrectors and other parties can be given by obtaining Special
Resolution
Section 62 Section 186 Not applicable to loan to employees and other changes
Section 80 Section 403 Protection of 270 days has been removed and minimum Additional
ection ection fees would be Rs. 100/- per day
Section 83 Section 410 Orders of NFRA are also included
Section 86 & 89 | 435, 438, 439 & 440 | Notification of speedy trials and special courts
> *-Q-e <4
Job Work under GST Regime
Meaning of Job Work

Section 2(68) ofthe CGST Act, 2017 defines Job work thus :

“job work” means any treatment or process undertaken by a person on goods belonging to another registered person and
the expression “job worker” shall be construed accordingly.

Hence, for treating anything as job work there ought to be : -

- Two persons;

- The goods should belong to another registered person;

- Treatment or process to be undertaken on the said goods shall be by the job worker, whether registered or not.

The definition of job work also contemplates that the person i.e. principal should be a registered person. Thus, if some
treatment or process is undertaken by a job worker on goods belonging to an unregistered person, it will not be considered
as job work as per the above definition. Therefore, in a case where the principal is not a registered person, the activity may
not qualify as job work and may be classified as residual category of service which may attract higher rate of tax. As per
Schedule II Entry No. 3 which reads as “Any treatment or process which is applied to another person's goods is a supply of
services.”

The job work provisions are facilitative procedures enumerated in law, assessee has choice to opt for the same or not as
clarified vide circularno. 38/12/2018 dated 26th March, 2018.

Contract Manufacturing:

Another question here arise is where principal getting his goods manufacture through contract manufacturing can be
allowed to take benefit of these provisions? Then answer will be yes, if ownership of the raw materials is with him while
sending these goods to the job worker.

Packing, Re-packing, Testing & Inspection, Labelling etc.:

Where principal send his goods for testing or labelling to another person the same will be treated as “treatment or process”
As per the circular issued by CBEC supra it is clarified that “the definition of job work, as contained in clause (68) of
section 2 of the CGST Act, entails that the job work is a treatment or process undertaken by a person on goods
belonging to another registered person. Thus, the job worker is expected to work on the goods sent by the principal and
whether the activity is covered within the scope of job work ornot would have to be determined on the basis of
facts and circumstances of each case. Further, it is clarified that the job worker, in addition to the goods received from
the principal, can use his own goods for providing the services of job work.”

Nature of supply

As mentioned above as per entry 3 to Schedule II, any treatment or process which is applied to another person's goods is a
supply of services.

Hence, for the purposes of determining the value of the job work charges as per explanation (ii) to section 22 of CGST Act,
2017 the value of the goods supplied by the principal shall not be included in the aggregate turnover of the registered job
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III.

(1)

(i)

worker. This means that as the liability to discharge tax under Section 143 would lie on the principal, the job workers
would notinclude the same in his value for the purpose of calculating the threshold limits.

But when unregistered job-worker received goods from unregistered principal then in such case this benefit will not be
available to him and value of the supply of goods of unregistered principal, after completion of job work, by job-worker
shall be treated as the supply of goods by him and the value of such goods shall be included in the aggregate turnover of the
job worker. As aresult, job-worker's aggregate turn over may cross the threshold and become liable to be registered.
Procedure for supplying goods to job worker

Section 143 of the CGST Act, 2017 deals with job work procedure. The principal may under intimation send any inputs,
semi-finished goods or capital goods, without payment of tax, to a job worker for job work and from there subsequently
send to another job worker and likewise. The principal is required to file Form GST ITC-04 by the 25th day of the month
succeeding the quarter. The said form will serve as intimation as envisaged under section 143 ofthe CGST Act, 2017.
AsperRule 45 ofthe CGST Rules, 2017 Principal can send goods for job work purpose without payment of GST under the
cover of delivery challan and it shall contain the details specified in rule 55 of the CGST Rules, 2017. Draft copy of the
delivery challan is given as Annexure B

Documents required to be issued for sending the goods:

By principal to the job worker — The principal shall prepare Delivery Challan in triplicate, two copies of which may be sent
to the job worker along with goods. The job worker should send one copy of the said challan along with the goods, while
returning them to the principal.

From one job worker to another job worker — Goods may move under the cover of a challan issued either by the principal
or the job worker. Alternatively, the challan issued by the principal may be endorsed by the job worker indicating the
quantity and description of goods being sent.

(ii1) From the job worker back to the principal — The job worker should send one copy of the challan received by him from the

principal.

(iv) In piecemeal by the job worker - The challan issued originally by the principal cannot be endorsed and a fresh challan is

3.

Iv.

required to be issued by the job worker.

As per third proviso to Rule 138 of the CGST Rules, 2017 it is compulsory where principal and job worker are situated
inter-state, then in case of job work transactions, e-way bill must be generated for inter-state movement of goods without
any monetary limit.

As per Sections 19(2) and 19(5) of CGST Act, 2017, the principal can also send goods directly to the place of job worker
without receiving the said goods in his premises first and Input Tax Credit can also be availed in such cases though the
principal has not received the goods.

It is clarified by the Circular stated supra the goods may be moved from the place of business of the supplier to the place
of business/premises of the job worker with a copy of the invoice issued by the supplier inthe name of the
principal wherein the job worker's name and address should also be mentioned as the consignee, in terms of rule 46(o)
of the CGST Rules. The buyer (i.e., the principal) shall issue the challan under rule 45 of the CGST Rules and send the
same to the job worker directly as mentioned above. In case of import of goods by the principal which are then
supplied directly from the customs station of import, the goods may move from the customs stationof import to
the place of business/premises of the job workerwitha copy of the Bill of Entry and the principal shall issue
the challan underrule 45 ofthe CGST Rules and send the same tothe job worker directly.

On the job work charges, GST will be charged by the job worker if the job worker is registered. Credit of the same can be
availed by the principal.

In case the job worker is not registered, GST would be payable by the principal as procurement from unregistered dealer
(URD supply) in terms of section 9(4) of the CGST Act, 2017 but, application of section 9(4) is deferred for the time being
till June 30, 2018. In such cases, tax invoice has to be generated on monthly basis and payment voucher shall be issued
while making payment to the unregistered job worker.

Removal of inputs/semi-finished goods/capital goods by principal to a job worker:

Inputs/Semi-finished goods

The principal can send inputs (including intermediate goods) for job work purpose without payment of GST but the same
should be received back within 1 year of goods being sent out. Further, Inputs after job work activities can be received
back at any of the place of business of the principal. Therefore, inputs can be received back at the principal place of
business or even atany of the place registered as an additional place of business.
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ii.

iii.

In case the inputs are sent directly to a job worker, the period of 1 year shall be counted from the date of receipt of inputs by
the job worker.

When such inputs are further sent by one job worker to another, then the entire process of job work from more than one job
worker shall be considered for computing the period of 1 year.

If the inputs are not received back within 1 year then the same shall be treated as “supply” from the date the said inputs
were sent out. The said supply shall have to be declared in FORM GSTR-1 and the principal shall be liable to pay the tax
along with applicable interest.

Capital Goods

The principal can send capital goods for job work purpose without payment of GST but the same should be returned back
within 3 years of their being sent out. Capital Goods can be received back at any of the place of business of the principal.
Therefore, capital goods can be received back at the principal place of business or even at any of the place registered as
additional place of business.

In case the capital goods are sent directly to a job worker, the period of 3 years shall be counted from the date of receipt of
capital goods by the job worker.

When such capital goods are further sent by one job worker to another, then the entire process of job work from more than
one job worker shall be considered for computing the limit of 3 years.

Ifthe capital goods are not returned back within 3 years, then the same shall be treated as “supply” from the date the said
capital goods were sent out. The said supply shall be declared in FORM GSTR-1 and the principal shall be liable to pay
the tax along with applicable interest.

Moulds and dies, jigs and fixtures, or tools

The principal can send moulds and dies, jigs and fixtures, or tools for job work purpose without payment of GST.

The above time limit of 1 year / 3 years of receiving back the said goods will not apply to moulds and dies, jigs and
fixtures, or tools.

Inputs Capital Goods Moulds and Dies, Jigs and Fixtures, or tools

Within 1 Year Within 3 Years No Time limit

Return of goods by Job Worker

After completion of the job work, the job worker shall return the said goods to the principal's premises under delivery
challanand prepare his invoice for job work charges.

While returning the goods after completion of job work, to the principal the job worker should send one copy of the
challan received by him from the principal. If the goods are sent in piecemeal quantities by a job worker to another job
worker or tothe principal, the challan issued originally by the principal cannot be endorsed and a fresh challan is
required to be issued by the job worker.

Further, after the completion of job work, such goods can be directly supplied from the place of the job worker to the
customer if: -

a. the job worker is registered; and

b. the job worker is not registered but his place of business is declared as additional place of business by the principal.

The supply of goods, after completion of job work, by a registered job worker shall be treated as the supply of goods by
the principal and the value of such goods shall not be included in the aggregate turnover of the registered job worker.

The job worker can further send such inputs or capital goods, without payment of tax, to another job worker under the
coverof delivery challan or by endorsing the challan issued by the principal as per Rule 55 ofthe CGST Rules, 2017.

In case where inputs, semi-finished goods and capital goods are not returned to principal as per prescribed time limit then
the same will be treated as supply of the principal. Itis clarified in the circular mentioned above that the principal would
issue invoice for the same and declare such supplies in his return for that particular month in which the time period of
one year/three years has expired. Principal is required to pay GST along with interest considering the supply was made
by principal to the job worker when Principal had sent the goods first for job work.

Value of such deemed supply will be the value declare in the challan by principal while sending the goods to job worker
i.e. withoutincluding cost of transportation and job work charges.
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8. Where goods are sent to job worker and same are lost/ destroy due to some unavoidable circumstances, goods will not be
returned by the job worker. If goods are lost, whether principal is required to reverse credit under section 17(5)(h) or it
will be deemed supply as per section 19(3) is moot question. Since goods are lost or destroyed section 17(5) (h) will be
applicable and principal is required to reverse the credit on inputs or capital goods and it will not be treated as deemed
supply.

9. Dueto some dispute between principal and job worker if goods are not returned by the job worker as consideration for his
job work charges. In such situation, issue arise of the valuation when job worker sells the same goods in open market. It
is well settled position in earlier laws that the valuation for the same goods should be considered transaction value by
the job worker and not market value of the said goods by principal. The same was decided by Hon'ble Supreme Court in
the case of Pawan Biscuits & Co. 2000 (120) ELT (24).

VI. Various scenarios
The whole job work process can best be explained through the following scenarios :

Scenario 1: Goods sent for job work and returned back

1. Goods sent for job work
2. Delivery Challan in duplicate
3. E-way Bill in case of inter-state movement

. Job
Principal

P Works
1. Goods returned back
2. 2nd copy of Delivery Challan issued by the Principal
3. Invoice for Job work charges
4. E-way Bill for in case of inter- state movement

Scenario 2: Goods directly supplied to the job worker

20uSISu00 SE IOy I0M

qoljo ssa1ppe pue oweu Suruonuaw [edoutLlJ
103110M qof 03 parfddns A[3oa11p spoon)

Ipvome Vendo
issued

JO oweu oy} ur panssi odtoAur jo Adop
JUOWIOAOW JE)S-IOJUI JO ASLD Ul [[1g Aem-

Delivery challan in duplicate

Job

Principal
Works

1. 2“copy of Delivery Challan

2. Goods returned back

3. Invoice for Job work charges (Service)
4. E-way bill
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Scenario 3: Supply of goods to customer directly by job worker

Principal

1. Goods sent for job work

2. Delivery Challan in duplicate

3. E-Way Bill in case of inter-state movement
4. Invoice for supply to be given to customer

1. Invoice for job work charges
2. 2" copy of Delivery Challan
issued by the Principal

Scenario 4: Goods sent from one job worker to another job worker

Principal

1. Goods sent for Job work
2. Delivery Challan in duplicate
3. E-way bill in case of inter-state movement

1. Invoice for Job work charges (Service)

Job
Works

3. Invoice for supply to be given to customer

1. Goods
2. E-way Bill

Final

Job

nd

2. Endorsing 2" copy of Delivery challan

issued by the principal
3. E-way bill in case of inter-state movement

1. Goods

Job
Works
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VIL
1.

VIIL

ii.

iii.

1v.
IX.

Registration by job worker

The job worker shall be liable to be registered under GST in the State / Union territory, from where he makes a taxable
supply of services, if his aggregate turnover in a financial year exceeds Rs. 20 lakhs/Rs. 10 lakhs in special category
States.

Ifhis turnover is below Rs. 20/10 Lakhs and he is unregistered, then tax on the job work charges shall be payable by the
principal under reverse charge under section 9(4) of the CGST Act but the said provisions are deferred for the time being
till 30th June, 2018.

Further, in terms of the Circular No. 38/2018 dated March 26, 2018, it has been clarified that though, Clause (i) of
Section 24 of the CGST Act, 2017, mandates registration for making inter-state taxable supply irrespective of threshold
limit, but vide Notification No. 10/2017 — Integrated Tax dated October 13, 2017, exemption from mandatory
registration was granted in case of supply of services.

Hence, a job worker is required to obtain registration only in cases where his aggregate turnover, to be computed on
all India basis, in a financial year exceeds the threshold limit regardless of whether the principal and the job worker
are located in the same State or in different States.

Waste and Scrap
Waste & Scrap generated during job work can be supplied as under:-

Ifthe job worker is registered, then it can be supplied by the job worker directly from his place of business, on payment
of appropriate tax applicable on the said waste / scrap.

Ifhe is not registered, then the waste / scrap generated should be returned to the principal along with the goods and such
waste / scrap would be supplied by the principal on payment of tax. Alternatively, the principal may supply waste / scrap
directly from premises of job worker under his invoice on payment of tax.

Issue may arise on the quantum of scrap. It might possible that during the job work, scrap may be generated less than
normal. In such case, department cannot ask GST on higher value of scrap provided that principal is not allowing scrap
higher than whatis generated. Pearl soap & Co. 187 ELT 460 CESTAT - Mumbeai.

The principal should also maintain proper records of clearance of waste/scrap from the premises of the job worker.
Input Tax Credit (ITC) in case of job work

As per Section 19(1) of CGST Act, 2017, the principal is allowed to take credit on inputs / capital goods sent to the job
worker.

As per Section 19(2) and Section 19(5) of CGST Act, 2017, ITC can be availed by the principal even if such inputs /
capital goods are not being first received by the principal and are directly sent to job worker.

In case goods are not returned in prescribed period and treated as deemed