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esokM+ psEcj vkWQ dkWelZ ,.M b.MLVªh dh okf"kZd vkelHkk fnukad 18-07-2016 dks esokM+ psEcj Hkou esa vk;ksftr dh xbZA cSBd
dh v/;{krk v/;{k Jh vfuy ekuflagdk us dhA

ekun egklfpo Jh ,l ih ukFkkuh us crk;k fd xr cSBd fnukad 18-05-2016 dks vk;ksftr gqbZ FkhA bldk dk;Zokgh fooj.k
ebZ 2016 dh if=dk esa izdkf'kr djds lHkh dks izsf"kr fd;k x;k gSA mifLFkr lnL;ksa us fnuakd 18-05-2016 dh cSBd dh
dk;Zokgh fooj.k dh iq"Vh dhA
fuEu lnL;ksa us vu`qifLFkfr pkgh tks Lohd`r dh xbZ &
Jh fnus'k ukSy[kk fufru fLiulZ fyfeVsM
Jh oh ds gehjokfl;k fcjyk lhesUV oDlZ
Jh izoh.k tSu fgUnqLrku ftad fyfeVsM
Jh ,u ,u ftUny ftUny ekcZy izk fy
Jh vkj ih vxzoky ,lvkj VsDlQsc izk fy
Jh ts ih xfn;k jhdks xzksFk lsUVj m|ksx laLFkk
Jh ds ds eksnh eksMVsDl VsDlPjkbtlZ izk fy
Jh jkexksiky vxzoky QuhZpj gkml
Jh lUefr tSu Jh xqM~l dsfj;lZ
Jh eqds'k vxzoky lqij bysDVªksfuDl
vadsf{kr ys[kk tks[kk dk voyksdu ,oa vuqeksnu %
ekun egklfpo Jh ,l ih ukFkkuh us crk;k fd ekun vads{kd esllZ , ds lksek.kh ,.M ,lksfl;sV~l }kjk o"kZ 2015&2016
ds vadsf{kr ys[kk&tks[kk izkIr gks x;s gSA mUgksaus bldh izfr;ka lnL;ksa dks voyksdukFkZ j[khA mifLFkr lnL;ksa us
ys[kk&tks[kk dk voyksdu dj psEcj dh vkfFkZd fLFkfr ,oa vk;] 'ks"k vf/k'ks"k ij larks"k O;Dr djrs gq,] loZlEefr ls o"kZ
2015&16 ds vadsf{kr ys[kk&tks[kk dk vuqeksnu fd;kA
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esokM+ psEcj vkWQ dkWelZ ,.M b.MLVªh] HkhyokMk
dk;Zdkfj.kh lfefr dh cSBd fnukad 18-07-2016

esokM psEcj vkWQ dkWelZ ,.M b.MLVªh dh LFkkiuk 26 vxLr 1966 dks gqbZ FkhA ;g cgqr g"kZ ,oa mYykl dk
fo"k; gS fd psEcj bl o"kZ viuh LFkkiuk ds 50 o"kZ iwjs dj jgk gSA laLFkk ,oa blds lnL;ksa ds fy, ;g vR;Ur
gh xkSjo dk volj gSA Lo.kZ t;Urh lekjksg 27 vxLr 2016 dks vk;ksftr djus dk r; fd;k x;k gSA lekjksg
jktho xka/kh vkWMhVksfj;e esa vk;ksftr fd;k tk,xkA

dk;ZØe iwjs fnu esa rhu l=ksa eas gksxk] jkf= esa lkaLd`frd dk;ZØe gksxsA 50 o"kksZ ds fØ;kdykiksa dk Lekfjdk
izdkf'kr dh tk,xhA blds fy, eq[; vfrfFk ds #i eas ekuuh;k eq[;ea=h dks] fof'k"B vfrfFk;ksa ds #i esa jkT;
ds m|ksxea=h] dsUnzh; diMk ea=h] dsUnzh; foŸ k jkT;ea=h] dsUnzh; oL= lfpo] ofj"B m|eh Jh vfuy vxzoky]
Jh v'kksd ikVuh] Jh j?kqifr fla?kkfu;k vkfn dks vkaef=r fd;k tk jgk gS] bueas ls dbZ ls O;fDrxr eqykdkr
Hkh dh xbZ gSA lkFk gh lkaln Jh oh ih flag th] Jh lqHkk"k th cgsfM;k] fo/kk;d Jh oh ,l voLFkh dks Hkh
vkefU=r fd;k x;k gSA bl lekjksg esa lHkh lnL;ksa dh lfØ; Hkkxhnkjh dk vkxzg gSA fnukad 27 tqykbZ 2016
dks psEcj v/;{k Jh vfuy ekuflagdk ds lkFk psEcj ds ofj"B lnL;ksa ds ,d izfrfuf/ke.My ¼iwokZ/;{k Jh vkj
,y ukSy[kk] mik/;{k Jh ts ds ckxMksfn;k ,oa Jh fjtq >aq>uqokyk½ us fnYyh tkdj dsUnzh; diMk ea=h
ekuuh;k Le`fr bZjkuh ,oa vU; fof'k"B tuksa dks Lo.kZ t;Urh lekjksg ds fy, vkefU=r fd;kA

esokM psEcj vkWQ dkWelZ ,.M b.MLVªh

fnukad vxLr
Lo.kZ t;Urh lekjksg

27 2016



4

5

u;s lnL;rk izLrko %
ekun egklfpo us fuEu u;s lnL;rk izLrko dk;Zdkj.kh lfefr ds lkeus j[ksA dk;Zdkj.kh lfefr us loZlEefr ls fuEu
u;s lnL;rk izLrko Lohdkj fd;sA

ekun egklfpo us fuEu lnL;rk R;kx i= dk;Zdkj.kh lfefr ds lkeus j[ksA dk;Zdkj.kh lfefr us loZlEefr ls fuEu
lnL;rk R;kx i= Lohdkj fd;sA

Lo.kZ t;Urh lekjksg %
Lo.kZ t;Urh lekjksg ds ckjs eas ppkZ djrs gq, v/;{k Jh vfuy ekuflagdk us crk;k fd Lo.kZ t;Urh lekjksg 27 vxLr
2016 dks vk;ksftr fd;k tk jgk gS] ftlds fy, jktho xka/kh vkWMhVksfj;e cqd djk;k x;k gS] lkFk gh vU; dk;ksZ ds fy,
cqfdax dj yh xbZ gSA fof'k"B vfrfFk;ksa dks vkaef=r djus fo'ks"k#i ls uofu;qDr diMkea=h Jhefr Le`fr bZjkuh ds fy, ,d
ckj iqu% eSa Lo;a psEcj ds izfrfuf/ke.My ds lkFk vxys lIrkg t;iqj ,oa fnYyh tk jgk g¡wA mUgksaus lHkh lnL;ksa ls bl
lekjksg esa vf/kd ls vf/kd mifLFkfr lqfuf'pr djus dk vuqjks/k fd;kA

6 vU; fcUnq v/;{k egksn; dh vuqefr ls &
Mk ih ,e csloky us psEcj dh igy ij VQ ;kstuk ds rgr C;kt vuqnku rFkk fu;kZrdksa dks C;kt vuqnku dh jkf'k izkIr
gksus ij vkHkkj izdV djrs gq,] ;wvkbZMh uEcj vHkh rd tkjh ugh gksus dh vkfn leL;kvksa dk ftØ fd;k rFkk bl laca/k eas
psEcj ls iqu% izfrosnu Hkstus dk vuqjks/k fd;kA
ekun egklfpo us crk;k fd LoPNrk vfHk;ku ds rgr jhdks ds FkMZ Qst ,oa foLrkj {ks= esa lQkbZ dk;Z dk izHkkj psEcj dks
fn;k x;k Fkk] bl laca/k eas FkMZ Qst ds m|fe;ksa dh ,d cSBd cqykdj lQkbZ dk;Z izkjEHk djok fn;k x;k gS] lkFk gh {ks= esa
LoPNrk vfHk;ku lEcU/kh csuj psEcj dh vksj ls yxok;s tk jgs gSA
vUr esa cSBd l/kU;okn lekIr gqbZA
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dk;Zdkj.kh lfefr dh fnukad 18-07-2016 dks mifLFkr lnL;ksa dh lwph fuEukuqlkj gS &
1 Jh vfuy ekuflagdk 'kkjnk LiuVsDl izk fy
2 Jh oh ds lksMkuh laxe bf.M;k fyfeVsM ¼izkslsl fMfotu½
3 MkW ih ,e csloky jatu lqfVax izk fy
4 Jh ,l ih ukFkkuh ukFkkuh QkeZ
5 Jh nhid vxzoky ,evkj fofoax feYl fyfeVsM
6 Jh ts ds ckxMksfn;k eaxye ;kuZ ,tsUlht
7 Jh ,l ,y iks[kjuk jktLFkku dkWef'kZ;y dkWiksZjs'ku
8 Jh dSyk'k izgykndk HkhyokMk VsDlVkby ,tsUV ,lksfl;s'ku
9 Jh vrqy lksek.kh , ds lksek.kh ,.M ,lksfl;sV~l
10 Jh izdk'k ekgs'ojh ¼Jh iou xqIrk½ vkj,lM~CY;w,e fyfeVsM xqykciqjk
11 Jh vkj ds tSu vkbZlh,lvkbZ HkhyokMk psIVj
12 Jh ih ,l rysljk rysljk bysDVªksfuDl
13 Jh ,e ,l jkBh t;k ,tsUlht
14 MkW v'kksd fla?ky
15 Jh oh ds ekuflaxdk

¼lw;Z izdk'k ukFkkuh ½
ekun egklfpo



jsyos& gksyhMs Lis'ky dks fdjk;k Lis'ky esa ifjofrZr djus dk fojks/k
esokM psEcj vkWQ dkWelZ ,.M b.MLVªh us jsy ea=h ekuuh; Jh lqjs'k izHkq] jsyos cksMZ ds ps;jesu ,oa vU; vf/kdkfj;ksa dks i=
Hkstdj fiNys rhu o"kksZ ls t;iqj&mn;iqj&t;iqj ds e/; lapkfyr xkMh la[;k 09721@09722 gksyhMs Lis'ky dks fdjk;k
Lis'ky esa ifjofrZr djus dk fojks/k djrs gq, bls iwoZr% gksyhMs Lis'ky ds #i esa gh lapkfyr djus dh ekax gSA
psEcj ds ekun egklfpo Jh ,l ih ukFkkuh ds vuqlkj bl xkMh dks fdjk;s Lis'ky ds #i esa ifjofrZr djus ls bUVjlhVh ds
#i eas fu;fer mi;ksx djus okys ;kf=;ksa ij vR;kf/kd fdjk;k Hkkj c< x;k gSA 1 tqykbZ ls FkMZ ,lh eas 32-8 izfr'kr ,oa lhlh
ps;jdkj esa 24 izfr'kr fdjk;s dh o`f) dh xbZ gS] tks fd vR;kf/kd gS ,oa izfrfnu ;k=k djus okys ;kf=;ksa ds vlguh; gSA
blds lkFk gh bl fdjk;k Lis'ky Vªsu esa dksbZ Hkh ;k=h fcuk iwoZ vkj{k.k ds lQj ugh dj ldrk gSA ifj.kkeLo#i lSdMksa
LFkkuh; ;k=h tks tujy fVfdV ysdj blls ;k=k djrs jgs] os lHkh bl jsy xkMh ds mi;ksx ls oafpr gks jgs gSA vr% bl
mi;ksxh izfrfnu xkMh dks iwoZr% gksyhMs Lis'ky ds #i esa gh lapkfyr fd;k tk,A
psEcj ds izfrosnu ,oa fu;fer ;kf=;ksa ds vkanksyu ds QyLo#i jsyos us bl Vªsu esa fcuk iwoZ vkj{k.k ds ;k=k djus dh lqfo/kk rks
iznku dj nh gS ysfdu vHkh rd c<s gq, fdjk;s esa deh ugh dh xbZ gSA bl fo"k; dks psEcj dh vksj ls vtesj esa vk;ksftr
Mhvkj;wlhlh dh cSBd esa Hkh mBk;kA
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eq[;ea=h tyLokoyEcu ;kstuk
eq[;ea=h tyLokoyEcu ;kstuk ds rgr esokM psEcj ds Lrj ij lqok.kk iapk;r lfefr esa 77 fjpktZ ihV #i;s 5-39 yk[k dh
ykxr ls cuok;s tkdj mDr dk;Z iw.kZ dj fy;k x;k gSA buds fuekZ.k esa ch,l,y fyfeVsM dh vksj ls 2-01 yk[k ,oa lqfnok
fLiulZ dh vksj ls 3-51 yk[k dk lg;ksx izkIr gqvk gSA

lkFk gh xksofy;k ds dkyk dk [ksMk rkykc dh ugj dks iDdk djokus dk dk;Z #i;s 16-30 yk[k dh ykxr ls iw.kZ djok;k
x;kA bl dk;Z esa laxe bf.M;k fyfeVsM dh vksj ls #i;s 15 yk[k ,oa jhdks xzksFk lsUVj dh bdkbZ;ksa rFkk dqN fofoax bdkbZ;ksa
dh vksj ls vkfFkZd lg;ksx izkIr gqvkA blds vfrfjDr fufru fLiulZ fyfeVsM] vkj,lM~CY;w,e fyfeVsM] dapu bf.M;k
fyfeVsM] ftUny 'kkW fyfeVsM] fgUnqLrku ftad fyfeVsM vkfn m|ksx lewg dh vksj ls vius Lrj ij ty LokoyEcu ds fofHkUu
dk;Z djok;s x;sA psEcj ,oa lnL;ksa dh vksj ls yxHkx 1 djksM #i;s ds dk;Z iw.kZ djok;s x;sA

y?kq ,oa e/;e m|ksxksa ds fy, mRikn xq.koÙkk c<ksrjh ,oa DokfyVh VsDuksyksth VwYl ij dk;Z'kkyk
8 tqykbZ 2016 dks esokM psEcj vkWQ dkWelZ ,.M b.MLVªh ,oa ,e,l,ebZ MoyiesUV bfULV~Vh;wV t;iqj ds la;qDr rRoko/kku esa
esokM psEcj Hkou esa y?kq ,oa e/;e m|ksxksa ds fy, mRikn xq.koŸ kk c<ksrjh ,oa DokfyVh VsDuksyksth VwYl ij dk;Z'kkyk dk
vk;kstu gqvkA dk;Z'kkyk esa ,e,l,ebZ MoyiesUV laLFkk ds lgk;d funs'kd Jh dslh eh.kk us dk;ZØe ds ckjs esa tkudkjh nhA
vgenkckn ds fo"k; fo'ks"kK Jh f'kjh"k iVsy ,oa Jh xkSjo O;kl us DokfyVh VsDuksyksth VwYl] yhu esustesUV] flDl flxek
vkfn ds ckjs esa izf'k{k.k fn;kA
,e,l,ebZ MoyiesUV laLFkk ds mifuns'kd Jh iznhi vks>k us Hkkjr ljdkj dh y|q ,oa e/;e m|ksxksa ds fy, fo'ks"k ;kstukvksa
ij foLrkj ls izdk'k MkykA dk;ZØe dk lapkyu esokM psEcj ds la;qDr lfpo Jh vkjds tSu us fd;kA

vk; ?kks"k.kk ;kstuk& ds rgr dk;Z'kkyk2016

10 tqykbZ 2016 dks vk; ?kks"k.kk ;kstuk&2016 ds rgr v?kksf"kr vk; dks ?kksf"kr djus ds laca/k esa vk;dj foHkkx dh vksj ls ,d
futh fjlksVZ eas lsehukj dk vk;kstu fd;k x;kA esokM psEcj ds ekun egklfpo Jh ,l ih ukFkkuh us bl volj ij eq[; oDrk
ds #i esa iz/kku vk;dj vk;qDr vtesj lqJh Nfo vuqie ,oa la;qDr vk;dj vk;qDr lqJh papy eh.kk dk iq"ixqPN ls Lokxr
fd;kA iz/kku vk;dj vk;qDr vtesj lqJh Nfo vuqie us djnkrkvksa dks bl ;kstuk ds ckjs esa tkudkjh nhA mUgksaus dj
mn~?kks"k.kk Ldhe ls tqMs ykHk crkrs gq, dgkfd djnkrk blls tqM dj vf/kdkf/kd ykHk mBkus ds fy, v?kksf"kr vk; dh ?kks"k.kk
dj ldrs gSA lsehukj esa 'kgj ds O;kikfjd laxBuksa ds izfrfuf/k;ksa] m|fe;ksa] lh, vkfn us Hkkx fy;kA lsehukj esa iwokZ/;{k Jh
,eMh xxjk.kh] lnL; Jh oh,l frokMh] Jh thih fla?ky] Jh ohds xks;y] Jh v'kksd dkcjk lfgr dbZ lnL; mifLFkr FksA
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ONE DAY SEMINAR ON GST

One day GST Seminar, chaired by Sh. Ram Tirath, Member, Central Board of Excise and Customs (CBEC) was organized at
Jaipur on 14th July, 2016.

India is at cusp of undergoing the most significant Indirect Taxation reform since independence, namely, coming into effect of
the Goods & Service Tax (GST) Act. It is hoped that with the passing of the GST bill in very near future, Indian Economy and
the GDPshall get a significant boost.

The Ministry has already released a draft GST Bill in the public domain (http://www.cbec.gov.in/resources//htdocs-
cbec/deptt_offcr/model-gst-law.pdf). To share the contours & content of this draft legislation and to get valuable feedback,
trade & industry was invited to attend a one-day seminar which was addressed by Sh. Ram Tirath, Member (Budget), CBEC,
New Delhi on 14th July, 2016 at Harish Chandra Totuka Sabha Bhawan, Narain Singh Circle, Jaipur.

On behalf of Mewar Chamber of Commerce & Industry this seminar was attended by ShriAnil Mishra, J.K.Tyre & Industries,
Kankroli, Shri J.P.Babel, Banswara Syntex Ltd, Banswara & Shri Anil Rathi, CA, all members of MCCI's Central Excise &
Service tax advisory committee.

The Constitution provides for the division of taxation powers between the centre and states. Currently, indirect taxes are
imposed on goods and services. These include excise duty, sales tax, service tax, octroi, customs duty etc. Some of these taxes
are levied by the centre and some by the states. For taxes imposed by states, the tax rates may vary across different states.

THE CONSTITUTION (122ND AMENDMENT) BILL, 2014 (GST)

Highlights of the Bill

Key Issues andAnalysis

q The Bill amends the Constitution to introduce the goods and services tax (GST).

Parliament and state legislatures will have concurrent powers to make laws on GST. Only the centre may levy
an integrated GST (IGST) on the interstate supply of goods and services, and imports.

Alcohol for human consumption has been exempted from the purview of GST. GST will apply to five
petroleum products at a later date.

The GST Council will recommend rates of tax, period of levy of additional tax, principles of supply, special
provisions to certain states etc. The GST Council will consist of the Union Finance Minister, Union Minister of
State for Revenue, and state Finance Ministers.

The Bill empowers the centre to impose an additional tax of up to 1%, on the inter-state supply of goods for two
years or more. This tax will accrue to states from where the supply originates.

Parliament may, by law, provide compensation to states for any loss of revenue from the introduction of GST,
up to a five year period.

An ideal GST regime intends to create a harmonised system of taxation by subsuming all indirect taxes under
one tax. It seeks to address challenges with the current indirect tax regime by broadening the tax base,
eliminating cascading of taxes, increasing compliance, and reducing economic distortions caused by inter-
state variations in taxes.

The provisions of this Bill do not fully conform to an ideal GST regime. Deferring the levy of GST on five
petroleum products could lead to cascading of taxes.

The additional 1% tax levied on goods that are transported across states dilutes the objective of creating a
harmonised national market for goods and services. Inter-state trade of a good would be more expensive than
intra-state trade, with the burden being borne by retail consumers. Further, cascading of taxes will continue.

The Bill permits the centre to levy and collect GST in the course of inter-state trade and commerce. Instead,
some experts have recommended a modified bank model for inter-state transactions to ease tax compliance
and administrative burden.

q

q

q

q

q

q
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PARTA: HIGHLIGHTS OFTHE BILL

Context



The concept of Value Added Tax (VAT) was introduced for central excise duty in 1986 (first as MODVAT and then as
CENVAT). Prior to this, excise duty was levied on both inputs used and the output produced.2 This meant that an amount paid
as tax on the input was subject to taxation again at the output level (with limited set offs). This was applicable to each
intermediate good in the manufacturing process. This „tax on tax led to cascading of taxes. This problem was sought to be
addressed by the VAT regime under which tax paid on the inputs is deducted from the tax payable on the output produced.
Similarly, sales tax also had a cascading effect through the distribution chain. All states have now adopted the concept of VAT
for state sales tax. The issue of cascading taxation was partly addressed through the VAT regime. However, certain problems
remained. For example, several central and state taxes were excluded from VAT. Sectors such as real estate, oil and gas
production etc. were exempt from VAT. Further, goods and services were taxed differently, thereby making the taxation of
products complex. Some of these challenges are sought to be overcome with the introduction of the Goods and Services Tax
(GST).

The GST regime intends to subsume most indirect taxes under a single taxation regime. GST is a value added tax levied across
goods and services. This is expected to help broaden the tax base, increase tax compliance, and reduce economic distortions
caused by inter-state variations in taxes.3 In 2011, the Constitution (115th Amendment) Bill, 2011 was introduced in
Parliament to enable the levy of GST. However, the Bill lapsed with the dissolution of the 15th Lok Sabha. Subsequently, in
December 2014, the Constitution (122nd Amendment) Bill, 2014 was introduced in Lok Sabha. The Bill was passed by Lok
Sabha in May 2015 and referred to a Select Committee of Rajya Sabha for examination.

The Bill enables Parliament and state legislatures to frame laws on GST. The GST Council, that includes representatives from
the centre and all states, will make recommendations on the implementation of GST.

GST is applicable on the supply of goods or services.

Alcoholic liquor for human consumption is exempt from GST.

Initially, GST will not apply to: (a) petroleum crude, (b) high speed diesel, (c) motor spirit (petrol), (d) natural gas, and (e)
aviation turbine fuel. The GST Council will decide when GST will be levied on them.

Tobacco and tobacco products will be subject to GST. The centre may also impose excise duty on tobacco.

Both, Parliament and state legislatures will have the power to make laws on the taxation of goods and services.Alaw made
by Parliament in relation to GST will not override a state law on GST.

The central government will have the exclusive power to levy and collect GST in the course of interstate trade or
commerce, or imports. This will be known as Integrated GST (IGST).

A central law will prescribe the manner in which the IGST will be shared between the centre and states, based on the
recommendations of the GST Council.

An additional tax of up to 1% on the supply of goods will be levied by centre in the course of inter-state trade or commerce.
The tax will be collected by the centre and directly assigned to the states from where the supply originates.

This tax will be levied for two years, or for a longer period as recommended by the GST Council. The central government
may exempt certain goods from such additional tax.

The principles for determining the place of origin from where the supply of such goods takes place will be formulated by a
law of Parliament.

The GST Council will consist of: (a) the Union Finance Minister (as Chairman), (b) the Union Minister of State in charge
of Revenue or Finance, and (c) the Minister in charge of Finance or Taxation or any other Minister, nominated by each state
government.All decisions of the GST Council will be made by three-fourth majority of the votes cast; the centre shall have
one-third of the votes cast, and the states together shall have two-third of the votes cast.

The GST Council will make recommendations on: (a) taxes, cesses, and surcharges to be subsumed under the GST; (b)

goods and services which may be subject to, or exempt from GST; (c) the threshold limit of turnover for application of

GST; (d) rates of GST; (e) model GST laws, principles of levy, apportionment of IGST and principles related to place of

supply; (f) special provisions with respect to the eight north eastern states, Himachal Pradesh, Jammu and Kashmir, and

!

Key Features

Scope of GST

Levy of GST

Additional tax on supply of goods

GST Council

q

q

q

q

q

q

q
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Uttarakhand; and (g) related matters.

The GST Council may decide the mechanism for resolving disputes arising out of its recommendations.

Compensation to states

Parliament may, by law, provide for compensation to states for revenue losses arising out of the implementation of GST,

based on the recommendations of the GST Council. Such compensation could be for a maximum of five years.

PART B: KEYISSUESANDANALYSIS

Impact of introducing an ideal GST regime

The idea behind GST is to subsume all existing central and state indirect taxes under one value added tax, which will be levied

on all goods and services. No good or service is exempt, and there is no differentiation between a good or service, whether as an

input or as a finished product. Under GST, tax paid on inputs is deducted from the tax payable on the output produced. This

input credit set off operates through the manufacturing and distribution stage of production. The tax is collected only at the

place of consumption. This design addresses cascading of taxes. Table 1 below explains how GST works. It takes the example

of a manufacturer who pays excise, and a retailer who pays sales tax, and explains taxation under the current structure and the

GST regime.

Table 1: Comparison of tax under the current indirect tax system and the GST regime

q

q
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Several expert committees have examined the features of the current indirect tax regime against those envisaged in an ideal
GST system. We present this in the Table below:3, 4,5 Note that the GST in the proposed Bill differs from the ideal GST
outlined in Table 2. These differences include exemptions of certain goods and the inclusion of a 1% additional (origin based)
tax. The effect of these deviations is discussed in the following sections.

Table 2: Features and impact of current system with an ideal GST regime
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Sources: Report of the Task force on GST, 13th Finance Commission; Report of the Fourteenth Finance Commission, Chapter

13, „Goods and Services Tax ; First Discussion Paper on Goods and Services Tax in India, The Empowered Committee of

State Finance Minister; PRS. Notes: * Service tax cannot be levied by states. It is levied by the centre.

**CENVAT does not include additional excise duty, additional customs duty, central surcharges and cesses. State VAT does

not include luxury tax, entertainment tax, taxes on lottery, advertisements, entry tax etc. CENVAT applies only at the

manufacturing stage, and does not extend down to the distribution stage till the retail sale of goods.

***Exemptions under CENVAT and service tax include: oil and gas production, mining, agriculture, wholesale and retail

trade, real estate construction, and other services. Under state VAT, all services, real property, agriculture, oil and gas

production, and mining are exempt.

Exemptions under GST

Clauses 12, 14 (i)

The Bill excludes alcoholic liquor for human consumption from the purview of GST. Further, GST will apply to five petroleum

products i.e. (a) petroleum crude, (b) high speed diesel, (c) motor spirit (petrol), (d) natural gas, and (e) aviation turbine fuel at a

later date, to be decided by the GST Council.

Petroleum products are inputs for several other goods and exempting them from the purview of GST could lead to cascading of

taxes. This is because the input tax credit would no longer be available on such products. This disruption in the tax credit chain

would distort the GST structure and could also lead to leakages of revenues.6

The 13th Finance Commission and the Department of Revenue had recommended that all petroleum products and alcohol be

brought under GST.7, 8 The Commission had suggested that states could impose an additional levy on petroleum products and

alcohol, in addition to GST.

Additional 1% tax deviates from the objective of GST

Clause 18

The Bill states that the centre may levy an additional tax of up to 1%, on the supply of goods in the course of inter-state trade for

two years or longer, as recommended by the GST Council. This tax will be collected by the centre and accrue directly to the

states from where the supply of the good originates.

This provision may impede a key objective of GST. The GST regime aims to create a harmonised national market for goods

and services, and the Bill reinforces this objective.9 Such a harmonised national market is enabled by levying one tax rate

across states to ensure free movement of goods whether within a state, or from one state to another. The levy of the additional

tax distorts the creation of a national market, as a product made in one state and sold in another would be more expensive than

one made and sold within the same state.

!



Also, the 1% tax will result in cascading of taxes. This effect will be magnified if the production and distribution chain passes

through several states, and if the 1% additional tax applies at each state.10 The burden of the cascading tax will be borne by the

final consumer of the product.

Alternatives to the IGST

Clause 9

The Bill permits the centre to levy and collect GST in the course of inter-state trade and commerce, called the Integrated Goods

and Services Tax (IGST). Such tax will be apportioned between the centre and the states in a manner to be decided by a law

made by Parliament.

The Task Force set up by the 13th Finance Commission had suggested an alternative to the IGST.5 The Commission had

recommended a modified bank model with regard to inter-state transactions. Under this model, the seller levies GST on the

buyer state, and deposits the tax collected to a nodal bank. The nodal bank then credits payment to the consuming state. This

model was recommended, given that inter-state transfers under GST should be designed (i) to avoid any distortions or

cascading effects, and so that (ii) tax accrues to the state where the final consumer is located.5 The Standing Committee

examining the Constitution (115thAmendment) Bill, 2011 had recommended the modified bank model as an alternative to the

IGST as it would simplify tax compliance and ease administrative burden in inter-state transactions.11

Comparison of the recommendations of various bodies

A proposal for introduction of GST has been under consideration since 2007. The Empowered Committee of State Finance

Ministers presented its views in 2009.2 The 13th and 14th Finance Commission also made recommendations in relation to the

introduction of GST, in 2009 and 2015 respectively.6,8

Table 3: Comparison of recommendations of various bodies on introducing a GST regime

JULY 2016 MEWAR CHAMBER PATRIKA 9
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Sources: The Empowered Committee of State Finance Ministers, November 2009; Report of the 13th Finance Commission,

December 2009; Report of the 14th Finance Commission, February 2015; PRS.

Comparison of the 2014 Bill with the 2011 Bill on introduction of GST

The Table below compares the provisions of the 2014 Bill with the 2011 Bill and the recommendations of the Standing

Committee on the 2011 Bill.

Table 4: Comparison of the 2014 Bill, 2011 Bill and the recommendations of the Standing Committee
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Sources: The Constitution (122ndAmendment) Bill, 2014; The Constitution (115thAmendment) Bill, 2011; 73rd Report, The
Constitution (115thAmendment) Bill, 2011, Standing Committee on Finance, 2013; PRS.
1. This Brief is based on the Constitution (122nd Amendment) Bill, 2014 that was introduced in Lok Sabha on December

19, 2014 and passed by it on May 6, 2015.
2. First Discussion Paper on Goods and Services Tax in India, Empowered Committee on State Finance Ministers,

November 2009.
3. Poddar, Satya and Ehtisham Ahmad, GST Reforms and Intergovernmental Considerations in India, Working Paper

No.1/2009-DEA, Department of EconomicAffairs, Ministry of Finance, March 2009.
4. GST Reforms and Intergovernmental Considerations in India, Working Paper No.1/2009-DEA, Department of

EconomicAffairs, Ministry of Finance, March 2009.
5. Report of the Task force on GST, 13th Finance Commission, December 15, 2009.
6. Report of the 14th Finance Commission, Chapter 13, „Goods and Services Tax%, February 24, 2015.
7. Comments of the Department of Revenue on the First Discussion Paper on GST, January 2010.
8. Report of the 13th Finance Commission, Chapter 5, „Goods and Services Tax%, Ministry of Finance, December 2009.
9. Clause 12, The Constitution (122ndAmendment) Bill, 2014.
10. “1% tax above GST may hurt Make in India: CEA”, Business Standard, May 27, 2015, http://www.business-

standard.com/article/economy-policy/1-tax-above-gst-may-hurt-make-in-india-cea-115052700036_1.html.
11. 73rd Report, The Constitution (115thAmendment) Bill, 2011, Standing Committee on Finance,August, 2013.

o`{kkjksi.k
gjkHkjk HkhyokM+k cukus vkSj i;kZoj.k lqèkkj ds fy, laxe m|ksx lewg us ,d yk[k ikSèks forj.k dk chM+k mBk;k gSA bldh
'kq#vkr 11 tqykbZ 2016 dks egkeaMysÜoj Lokeh galjke th mnklhu eq[; lpsrd Jh dkywyky xqtZj ds vkfrF; esa vk;ksftr
dk;ZØe esa dh xbZA laxe lewg ds ps;jeSu Jh jkeiky lksuh us yksxksa ls 'kgj dks gjkHkjk cukus ds fy, bl vfHk;ku ls tqM+us
dk vkOgku fd;kA lewg ds çcaèk funs'kd Jh ,l,u eksnkuh us crk;k fd ikSèkksa ds lkFk gh ikap gtkj Vªh xkMZ Hkh fu'kqYd forfjr
fd, tk,axsA ikSèk forj.k dk;ZØe ds 'kqHkkjaHk ij m|ksxifr ,oa psEcj v/;{k Jh vfuy ekuflagdk] iwokZ/;{k Jh tslh y<+k] ekun
egklfpo Jh lw;Z çdk'k ukFkkuh] lektlsoh Jh oh ,l frokMh lfgr dbZ x.kekU; ukxfjd mifLFkr FksA
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UNION CABINET APPROVES KEY CHANGES TO GST BILL, DROPS 1% ADDITIONAL TAX

The Cabinet on 27 July 2016 cleared changes in the GST ConstitutionalAmendment Bill, dropping 1 per cent manufacturing
tax and providing guarantee to compensate states for any revenue loss in the first five years of rollout of the proposed indirect
tax regime.

The Cabinet, headed by Prime Minister Narendra Modi, decided to include in the Constitutional Amendment Bill that any
dispute between states and the Centre will be adjudicated by the GST Council, which will have representation from both the
Centre and states.

With states on board and the Cabinet approving the amendments, the government is hopeful of passage of the long-pending
Goods and Services Tax (GST) Bill in the ongoing monsoon session of Parliament, which ends onAugust 12.

The GST Bill, with the changes approved by the Cabinet, could come up in the Rajya Sabha as early as this week, but certainly
by next week.The changes approved by the Cabinet are to the Constitutional Amendment Bill that was approved by the Lok
Sabha in May last year. Once the Rajya Sabha approves the legislation, the amended Bill will have to go back to the Lok Sabha
again for approval.

"The amendments to the GST Constitutional Amendment Bill have been cleared," a top official said after the meeting of the
Union Cabinet chaired by Modi.The amendments were taken up by the Cabinet after Finance MinisterArun Jaitley's assurance
to state finance ministers to include in the Bill the mechanism of compensating states for all the loss of revenue for five years.

The Bill, in its present form, provides that the Centre will give 100 per cent compensation to states for first three years, 75 per
cent and 50 per cent for the next two years.

However, the Select Committee of the Rajya Sabha had in its report recommended 100 per cent compensation for probable
loss of revenue for five years.As per the amendments, the Centre will now constitutionally guarantee states any loss of revenue
from the GST subsuming all indirect taxes, including VAT, in the first five years of introduction.

By doing away with the 1 per cent inter-state tax over and above the GST rate, the government has met one of the three key
demands over which Opposition Congress has been blocking the Bill in the Upper House.

The other demands of including GST rate in the statute and a Supreme Court judge-headed dispute resolution body has not
been accepted. It remains to be seen if meeting of its demands halfway will persuade the Congress to support the legislation.

There is a talk of mentioning the GST rate in one of the two supporting legislations that need to be passed after the Constitution
is amended, a move that may pacify the Congress.

The government plans to roll out GST byApril 1, 2017, and is working overtime to build consensus to get the Bill passed in the
ongoing session.

With the Congress demand of getting GST rate capped in the Bill delaying its passage, the Centre on Tuesday built a broad
consensus with the states that the rate should not be mentioned in the Constitution and instead could figure in GST law.

It was also assured that the tax rate in the new regime, which is to be decided by the GST Council, will be less than what it is at
present. "The amendments will pave the way for political consensus and early passage of the Bill in the monsoon session," EY
National Leader (indirect tax) Harishanker Subramaniam said.

In the new regime, there will be one Central GST or C-GST and State GST or S-GST. States levy sales tax or VAT on goods sold
within their jurisdiction and get a Central Sales Tax (CST) on sales made outside their territories.

This CST will no longer be available in the new regime and a 1 per cent additional tax was proposed to make up for that.

GST being a constitutional amendment requires to be passed by Parliament with two-thirds majority and after that, 50 per cent
of state assemblies will have to pass the legislation.

Thereafter, the Lok Sabha and the Rajya Sabha will have to pass the central GST Bill and the states have to pass their own GST
Bills.

After the legislative procedure gets over, the GST Council, which will be the decision-making body on all issues, including
rates of the new tax, will come into play.

The Council will be chaired by Union Finance Minister, but Centre's voting share will be one-third and all decisions of the
council would be taken by 75 per cent majority.

Terming compensation guarantee as a very big development, Chairman of the Empowered Committee of State Finance
Ministers Amit Mitra had on Tuesday said appropriate wordings on compensation would give confidence to the states
regarding the Centre's intention."I cannot go into details of the wordings, I can only give you spirit of it. States are satisfied that
in the constitutional amendment, the wording (will be provided) by which states will be guaranteed five years of compensation
if there is any loss of revenue," Mitra said.

The GST Bill, which intends to convert 29 states into a single market through a new indirect tax regime, was earlier planned to
be introduced from April 1 this year, but the deadline was missed as the legislation to roll it out remains in limbo in the
Opposition-dominated Rajya Sabha.

th



HIGHLIGHTS OF THE 4 MEETING OF TAMC HELD ON 5 JULY 2016
TH TH

The fourth meeting of the Technical Advisory-Cum-Monitoring Committee (TAMC) meeting under Amended Technology

Upgradation Fund Scheme (A-TUFS) was held on 5 July 2016 at the Office of the Textile Commissioner, Mumbai.

The highlights of the meeting are as follows:-

1) Progress of TUFS - Issuance of UIDs and settlement of claims

a. Release of funds during the financial year 2016-17

th
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Claims of Rs.124.296 croes of MTUFS LIST I is pending with MoT for release

The claims for the quarter ended up to December 2015 have been released

b. Issuance of UIDs (Position as on 4.7.2016)

RR-TUFS (pending cases):Availability of fund Rs.3965 crore

3761 UIDs issued having subsidy requirement of Rs.2473.68 crores

1221 cases are approved and UIDs are being issued - Rs.544 crores

300 cases are scrutinized and to be approved by the authority

1746 cases are under scrutiny

Under RR-TUFS many cases are being delayed due to non-filing of certificates and required details by the bank and

also the individual units. Since adequate fund is available, all the unloaded cases under RR-TUFS might be

considered.

Textile Commissioner cautioned the financial institutions for not following the FIFO method and recommending the

cases based on the inference of individuals. She suggested opening a facilitating Cell in the financial institutions so

that the applications could be filed properly and submitted with necessary documents and processed on a fast track.

2) Segment-wise Minimum Economic Size of a unit

Under A-TUFS since minimum economic size (MES) of the unit has not been specified, TAMC formed an Core

Group consisting of CITI, TEXPROCIL, AEPC, SRTEPC, SIMA and the officials of the Textile Commissioner's

office to decide the MES, employment potential (jobs created for one crore investment), etc., for the following

segments:-

a) Weaving, Weaving Preparatory and Knitting
b) Processing of fibres, yarns, fabrics, garments and made-ups
c) Technical Textiles
d) Garment / made-up manufacturing
e) Handloom Sector
f) Silk Sector

g) Jute Sector

Due to paucity of time at the request of Texprocil Chairman, SIMA Secretary General, the Textile Commissioner

advised the members to send the details within few days so that it could be finalized on 13 July 2016.

3) The timeline for submitting UID application under i-TUFS software has been extended by another one month i.e.,

12.8.2016

In its second meeting held on 14.3.2016, TAMC recommended to modify para 5.1.2 of operational guidelines for

ATUFS the entrepreneur will be required to keep the term loan component of machinery at a minimum of 50% of the

total project cost, to become eligible under the scheme is given below:-

“Since the scheme is credit linked, the entrepreneur will be required to keep the term loan component at a minimum of

50% of the total project cost, to become eligible under the scheme”

As it is being a policy matter, it was recommended to place before the Inter Ministerial Steering Committee (IMSC).

However, IMSC could not be held so far.

After detailed deliberations, TAMC decided to amendA-TUFS guidelines para 5.1.2 as given below:-

“The entrepreneur would require to keep the term loan component at a minimum of 50% of the total machinery cost in

v

v

v

v

v

v

v
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the project instead of 50% of the total project cost.

From SIMA, it was suggested to reduce the minimum loan component from 50% to 15% and made optional so that the

individual units could take a decision accordingly. After deliberations, it was decided to recommend the same to

IMSC.

TAMC approved inclusion of additional list of machinery manufacturers/ suppliers under A-TUFS based on the

representation received from variousAssociations and units.

Regarding allocation of Machinery Identification Code (MIC) under RR-TUFS, it was decided to have 17 alpha

numeric characters. The first two digits would represent the State, the next two digits would represent segment, the

next two digits would represent last two digits of respective year when UID has been issued, next four digits will be

the last four digits of UID number, next three digits would represent machine code and last four digits will be the

running serial number of machines

TAMC considered and approved the one time correction of the subsidy details within overall committed liabilities

under the UIDs obtained under R-TUFS in line with the RR-TUFS.

The correction of mistakes by banks under UID applications within the overall committed liabilities was approved by

TAMC

Textile Commissioner indicated that IMSC meeting might be held within 15 to 20 days.

SIMA and TEXPROCIL thanked the Ministry of Textiles, Textile Commissioner and the officials of the Textile

Commissioner's office for resolving various TUF issues and also clearing TUF subsidies particularly M-TUFS cases

which were pending since September 2014 and now cleared up to December 2015 for all the cases which made proper

claims with the certificates.

Textile Commissioner and banks indicated that large number of banks are lethargic and do not file the claim and

certificates on time and therefore, there is a delay in disbursement. Members are advised to closely follow up with

their respective banks and ensure timely uploading of the claims and certificates.

v

v

v

v
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izkslsl gkmlksa ds fy, vkj vks vf/k'ks"k ds fuLrkj.k dh leL;k
HkhyokMk esa diMk izkslsl ds fy, 19 izkslsl gkml LFkkfir gSA lkFk gh fLifuax feyksa esa Qkbcj@;kuZ MkbZax ds fy, MkbZ gkml
lapkfyr gSA ;g lHkh bdkbZ;ka jktLFkku jkT; iznw"k.k fu;U=.k e.My ls lapkyu dh vuqefr izkIr dj lapkfyr gSA m|ksxksa ds
izkslsl ls fudyus okys iznwf"kr ty ds mipkj@fuLrkj.k gsrq lHkh bdkbZ;ksa us vR;k/kqfud bZVhih yxs gS] ftlls ikuh dk
'kq)hdj.k gksdj yxHkx 70 izfr'kr ikuh dk fj;wt fd;k tkrk jgk gSA vf/k'ks"k ikuh ds fy, Hkh bdkbZ;ksa }kjk vkj vks IykUV
LFkkfir fd;s x;s gS] ftlls vfrfjDr 10&20 izfr'kr ikuh dk fj;wt fd;k tkrk gSA blds lkFk gh dbZ bdkbZ;ksa us
ckW;ksyksftdy VªhVesUV IykUV ,oa QksLMZ bokikWjs'ku la;U= Hkh LFkkfir fd;s x;s gS] ftlls vkj vks ls vf/k'ks"k ty dk fuLrkj.k
fd;k tkrk gSA lkekU; #i ls bu fofHkUu iznw"k.k fu;U=.k la;U=ksa ls ty mipkfjr gksdj thjks fMLpktZ ds fu;e dk Hkh ikyu
fd;k tkrk jgk gSA

ysfdu o"kkZ ds ekSle ,oa xgu lnhZ ds le; vkj vks ls vf/k'ks"k ty dk lEiw.kZ fuLrkj.k ugh gks ikus ls bu izkslsl gkmlksa dks
leL;k dk lkeuk djuk iMrk gSA twu&tqykbZ ekg esa ekuuh; eq[;ea=h dh HkhyokMk ;k=k ds tkap ,oa vU; tkap Vheksa dh
fjiksVZ ds vk/kkj ij jktLFkku jkT; iznw"k.k fu;U=.k e.My us 20 tqykbZ 2016 dks vkns'k tkjh dj 14 izkslsl gkmlksa dh lapkyu
dh lEefr fujLr dj nh ,oa 5 bdkbZ;ksa dks dkj.k crkvks uksfVl tkjh fd;s x;sA izkslsl gkmlksa dks vkj vks vf/k'ks"k ikuh ds
fuLrkj.k ds fy, lSd.M@FkMZ LVst vkj vks ,oa ,ebZbZ yxkus ds fy, 15 fnu dk le; fn;k x;kA

izkslsl gkmlksa dh vksj ls izfrosnu izkIr gksus ij esokM psEcj vkWQ dkWelZ ,.M b.MLVªh us lh/ks ,oa ekuuh; fo/kk;d Jh foB~By
'kadj voLFkh ds ekQZr bl izdj.k dks ekuuh; eq[;ea=h ds lkFk mBkdj izkslsl gkmlksa dks vkj vks vf/k'ks"k ikuh ds fuLrkj.k
ds fy, lSd.M@FkMZ LVst vkj vks ,oa ,ebZbZ yxkus ds fy, 31 ekpZ 2017 rd dk le; nsus dk vuqjks/k fd;k x;kA D;ksafd
mDr la;U= eagxs gksus ds dkj.k yksu vkfn dh O;oLFkk lkFk gh ns'k eas ubZ rduhd gksus ds dkj.k la;U=ksa dh fMysojh esa le;
yxus dh fLFkfr crkbZ xbZA esokM psEcj ,oa ekuuh; fo/kk;d egksn; ds izfrosnu ij ekuuh;k eq[;ea=h us jktLFkku jkT;
iznw"k.k fu;U=.k e.My dks HkhyokMk esa izkslsl gkmlksa dks mDr la;U= LFkkfir djus ds fy, 6 ekg ;kfu 31 tuojh 2017 rd
dk le; iznku djus ds funsZ'k fn;sA esokM psEcj ,oa izksls gkmlksa dh vksj ls ekuuh; eq[;ea=h egksn;k ,oa ekuuh; fo/kk;d
Jh foB~By 'kadj voLFkh th dk gkfnZd vkHkkjA
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MULTIPLE-EFFECT EVAPORATOR

Main Processes

The evaporation and crystallization technology belongs to the most energy consuming processes in the base chemical industry.

Therefore it is decisive to choose the most suitable process considering all the environmental and energy aspects in order to

ensure the economical feasibility for a long term.

The following short introduction shall give a brief overview of the basic processes and its applications.

A multiple-effect evaporator, as defined in chemical engineering, is an apparatus for efficiently using the heat from steam to

evaporate water. In a multiple-effect evaporator, water is boiled in a sequence of vessels, each held at a lower pressure than the

last.

Evaporators

The decision which evaporator is the most suitable for each application is based on the chemical and physical properties of the

solution, the solvent and the solutes. There are four general types of evaporators. The first two are used for concentrating

solutions where no precipitation occurs. The other two are mainly used for crystallization or scaling applications.

If raw brine as feed and low pressure steam for heating is available, the Multi-Stage Vacuum system is preferred. Purity levels

can be set by the application of the adequate elutriation and purge systems.

The Multiple Effect Evaporation plant is maybe the most classical process for the production of salts. The principle is quite

simple. The first effect is heated by live-steam; the following stages are heated by the vapors of the upstream unit. With the

number of effects the live steam consumption can be reduced accordingly. The applied number of effects is varying between 2

and 6, maybe 7.

The number of effects can not be increased arbitrarily as the maximal available temperature range is given. On the low-

temperature end (the last effect) the ambient conditions such as cooling water or air temperature are limiting factors, on the

high-temperature end the mechanical design and the corrosion resistance of the selected materials determines the upper limit.

The available steam pressure can determine the operation pressure of the first effect as well (normally low pressure steam of 4-

6 barg is enough to run a 5 or 6 effect plant). It has also to be considered, that high number of effects means also an enlarged

overall heating surface, which is an important cost factor.

Achieving an optimal design means to find the optimum between energy -and investment costs. Beside of the correct number

of effects the preheating concept plays the most decisive role. Sophisticated preheating systems make the difference between

standard and “high-end” installations.

In order to ensure optimal plant efficiency in terms of primary energy consumption, the steam should be generated at higher

pressure in order to utilize the energy for power generation by a counter pressure steam turbine or better a gas or steam turbine

cogeneration unit. The back pressure steam can be used to heat the evaporation plant.At a smaller evaporation capacity, where

the utilization of a cogeneration system is not possible or feasible, the overall efficiency can be improved by thermal vapor

recompression (ejector).

An evaporation plant with Mechanical Vapor Recompression (MVR) works like an “open heat-pump” (Carnot process),

where the vapors are recompressed up to the pressure level of the heating steam. The driving energy for the evaporation

process results from the isentropic enthalpy increase of the vapor steam. The vapor condensate and the purge stream as well are

used to preheat the feed nearly to the operation temperature of the unit. Due to this intensive heat recovery the make-up steam

consumption is nearly zero, only for the start up a small heat quantity is required.

The compressor can be a radial turbo compressor type or industrial blowers (fans) connected serial. The compressors are

volumetric rotating machines, which means they work with constant volumetric flow rates on a given speed. Subsequently the

steam mass flow varies depending on the suction pressure of the compressor.

The main characteristics of a MVR system are summarized below:

almost no steam consumption

no cooling water requirement

flexible operation

It also has to be mentioned that the turn-down ration of an MVR system is limited to about 35% because of the surge protection

system of the compressors and the minimum suction pressure. The thermodynamical design of such a unit has to be done very

carefully in order to operate the compressor on its highest efficiency. Very important is the design of the crystallizer as well.

The so called “thermical short circuit” should be minimized or entirely be avoided; good experiences have been made with the

v

v

v
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crystallizer with radial inlet nozzle.

Environment Protection

All industrial facilities are affected with today by increasing environmental awareness. Everybody becomes environmentally

responsible by recycling and reducing contaminated effluents. MEE contributions to these efforts are innovative

concentration, purification and separation technologies for:

Evaporation plants for scrubber effluents

Zero discharge systems for power stations

Selective product or by-product recovery from waste water

Caustic- and acid concentration plants

q

q

q

q

SPINNING INDUSTRY IN A MORASS: NITMA

Indian spinning industry is the most developed segment of the textile and clothing value chain. It is a global market leader with

30% exportable surplus going to countries across the globe. There also seems no dearth of incentives from either the centre or

state government. While these facts could be the envy of any sector, industry insiders say excessive and prolonged incentives

are proving to be the bane of spinning industry, which is saddled with overcapacity and forced to export at very low costs to

keep the units functioning. Although, it seems to be an industry needing no assistance, as the Government (Central & states)

has given it a lot of incentives over the years making it among the best in the world, yet it has been classified as a “stressed

industry” by the banking sector, said Sanjay K Jain, the President of Northern India Textile Mills Association (NITMA). “The

excessive and long term continuation of incentives has been the bane of the industry. It has grown no doubt but more on

incentives rather than fundamentals,” Jain said in an article, 'SOS –Yarn spinning companies in distress.'
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Spinning mills have had a harrowing experience in the country over the past couple of years despite cotton prices ruling low

due to a skewed demand supply imbalance created as a result of opening of new spinning mills in some states (viable due to

incentives rather than fundamentals), slow local demand, poor monsoon for two or more years, and overall subdued

sentiments in the world.

“Exports too have failed to cheer us up due to the disadvantage created by FTAs or Free tradeAgreements of competitors such

as China with the big buying nations and we as usual not able to break any ice anywhere,” he said, adding “It's true that

spinning industry does not need investment incentives anymore but it surely needs incentives to export”. Even though the

Central government has realized this and put an end to incentives for installing more machinery and mills, some state

governments such as Gujarat

Maharashtra,Andhra, Rajasthan, and Madhya Pradesh continue to do so at the cost of valuable public money.

It's practically irresistible for one to not invest in spinning capacities, given the unplanned and illogical incentives that state

governments are continuing with, he said explaining how the problem gets compounded further due to lack of authentic data

on cotton production and available stocks.

Often wrong and misleading cotton estimates from popular agencies/associations — give a false notion that the country has

enough cotton. For instance, crop size in 2015-16 substantially lower than estimated, caught the spinners unaware.

Jain is also critical of the role of Cotton Corporation of India (CCI), especially while disposing of stocks: Describing the CCI

“as a trader without any vision of price stabilisation, industry service etc., he said this year small open bids were made by

traders for CCI cotton raising the price level everyday which acted as a market indicator for price levels.

“MCX/NCDEX is for hedging and price discovery, however it is 99% run by traders and speculators (many who have nothing

to do with cotton) and hence disrupts the physical market equilibrium. No action was taken to rein steep rises in short time,

allowing a free run to bulls,” he said adding that curbing volatility of any nature is one of the prime roles of a regulator.

For all the hype created over incentives under the TUF or Technology Upgradation Fund, the NITMA President said delayed

TUF payments resulted in beneficiary companies being penalised for system errors while seeking claims.

To add to their woes, retrospective amendments were made to deny benefits to spinners under Incremental Export Incentives

forcing them to go to court for justice.

Seeking export incentives for yarn, Jain pointed out that all segments of the textile value chain were given concessions under

the MEIS (Merchandise Exports from India Scheme) and Interest subvention except yarn. True, yarn does not qualify as

merchandise, but neither is it a product for consumption by end user industry in India, he said.

“India leads in yarn exports not because we are the best, but because spinners have no choice but to undercut and sell yarn in

exports to offload the excess spinning capacity,” he remarked candidly.

“Today the way the spinning industry is placed, there seems no hope for the industry – we have excess capacity, which has to be

dumped into China at below cost prices to keep the mills running. High fixed costs makes production cuts difficult.As a result

NPAs are increasing, mills are partially or fully closing down on the one hand while new ones are coming up on the other hand

(due to incentives).

“Old and new mills have a cost differential of 10% in an industry, which doesn't even have a consistent net profit margin of

5%,” he said expressing disappointment that the government is sitting quiet on it hoping that the balance will set in as value

addition industries and units grow down the vertical.

In the wake of unprecedented rise in cotton prices this year, only the big mills that had stocked cotton were making big gains,

but the health of the majority has gone critical, the NITMA President said expressing the hope that the new Union minister

would address their concerns on a priority basis.

NITMA's wish list includes grant of MEIS and interest subvention for yarn industry w.e.f. April 1, 2016, formulation of a

comprehensive, scientific and unbiased system for crop forecast and arrivals, creating of anAll India policy to ensure a holistic

development of the entire textile industry in a balanced manner to enable judicious use of government money.

To enable maximum advantage of exports, it also wants the Directorate General of Foreign Trade (DGFT) to provide data of

cotton and yarn exports/imports on real time basis. (SH)

(Source; Fibre2Fashion, July 21, 2016)
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CHINA HALVES SPUN YARN AND COTTON IMPORT FROM INDIA

India exported 101.8 million kg of spun yarns worth US$283 million or INR1,881 crore in June 2016 at an average realisation
of US$2.78 per kg. This was significantly lower compared to same month a year ago. Export volume was down 12% YoY and
value declined 17% in US$ terms. The drop also reflects the lean season for global textile industry in this part of the year.

The Indian yarn industry is confronted with excess supply, after yarn exports dropped sharply last year. With India's export
prices rocketing now, shipments of cotton yarn were down due to limited demand.Also, demand from China continued to shift
to low cost suppliers, particularly Vietnam where many spinning mills are owned by Chinese investors. A sharp drop in
shipments was seen to China which was partially offset by a new surge in sales to Bangladesh and Vietnam. However, China
continued to be the top importer of India yarn, followed by Bangladesh. Egypt, the third largest importer of spun yarns, saw
volume rising 7 per cent while value inched up 0.3 per cent. These top three importers together accounted for around 47 per
cent of all spun yarns exported from India in June. Cotton yarn export was at 82 million kg in June to 74 countries worth
US$226.8 million (INR1,491 crore). The average unit price realization was US$2.78 a kg, up US cents 7 from previous month
but down US cents 24 from the same month a year ago.

Iran, Turkey, Thailand, Tunisia and Croatia were among the fastest growing markets for cotton yarn, and accounted for 5.5 per
cent of total cotton yarn export value. Nine new destinations were added for cotton yarn export, of which, Australia,
Mozambique, Chile and Bulgaria were the major ones.

Cotton fibre export was at 26.5 million kg or 155,954 bales (of 170 kg each) in June which declined 26%YoYand was valued at
US$42.4 million, down 25%. Bangladesh and Vietnam were the largest importers of cotton with combined volumes at 124,657
bales amongst the 12 countries that imported cotton from India. Vietnam notched the second top position in cotton import from
India. In June, cotton export to Vietnam was about 22 thousand bales as against 7 thousand bales in June 2015. This jump
suggests that Vietnam imports cotton from India, value adds it into yarn and exports to China, at a lower cost compared to
Indian yarns. The Fiber and Yarn Exports – India report is based on data collated from 26 major ports (Air, Sea & ICDs) of
India, namely Ahmedabad Air, Ahmedabad ICD, Ankleshwar, Bombay Air, Calcutta Sea, Cochin Sea, Delhi Air, Delhi TKD
ICD, Hyderabad ICD, JNPT, Kattupalli, Krishnapatanam, Ludhiana ICD, Madras Air, Madras Sea, Mandideep, Marripalam
ICD, Mundra, Nagpur, Petrapole Road, Pipavab, Pithampur ICD, Tondiarpet ICD, Tuticorin ICD, Tuticorin Sea and Vizag
Sea. These ports account for 85% of cotton yarn and 60% of non-cotton yarn (excluding sewing threads) exported from India.

(Source: Nitin Madkaikar, Yarns and Fibers, July 25, 2016)

TEXTILES: HOW INDIA CAN BE GLOBAL LEADER

The textile sector, along with construction, agriculture and tourism is one of the four most labour-intensive sectors of the
economy. It has a huge potential for generating sustainable jobs as well as export earnings. Currently, it employs about 35
million people and contributes 12 per cent of exports. But just 15 years ago, the share of textiles and clothing in India's
manufacturing exports was more than 25 per cent. How did this sharp decline happen? Why are textile and clothing exports
declining and not growing at double digits? India's garment exports have now been overtaken in dollar terms even by its
neighbour Bangladesh, and Vietnam may not be far behind. of course, Bangladesh has benefitted from duty-free access to the
European Union, and indeed some Indian entrepreneurs too have located themselves in that country for that reason. But
Bangladesh's transformation of its garment sector within a decade is nothing short of fantastic, offering some lessons for us as
well. India has a unique opportunity to reverse the decline in its export share and seize a global leadership position. Some of
this opportunity is arising due to changing labour dynamics in China, which has been the world's textiles behemoth.

Chief Economic Advisor (CEA) Arvind Subramanian has been championing the cause of this sector
with very compelling data. For instance, he points out that most of the sustained East Asian growth of past decades was on the
back of the textile and clothing boom. Most tellingly, a unit of investment in the clothing sector generates 12 times as many
jobs as the automobile sector and 30 times that of steel. Clearly, there is a big bang for the investment buck in textiles. Not
surprisingly, the CEA's passionate advocacy is showing results.

The reforms announced last month by the cabinet under a “textile package” address some key impediments, and the package is
timely. First, the reforms removed some of the embedded tax burden from exports through a duty drawback scheme. Secondly,
firms are provided incentive to hire more workers through a subsidy to meet the EPF costs. But clearly much more needs to be
done to harness the great promise. A CII-BCG study for textiles, made-ups and apparel estimates that the sector can generate
50 million jobs in the next nine years. Of these, more than 70 per cent will be for women. (The Bangladesh garment industry
has close to 90 per cent women). The study also shows that the shift of textiles and garments away from China (due to rising
labour costs) is an annual opportunity of about 280 billion US dollars for other developing countries.

Following global pattern

Opportunity for India :



This is a huge opportunity. India has some advantages in being present in all parts of the value chain, beginning from fibre,
yarn, fabric and going all the way to clothing, branded apparel and fashion. This is not to mention the new emerging markets
like technical textiles that have industrial applications.

But here are two additional considerations that need close attention. First is the issue of fibre neutrality. In India, there is a
curious frenemy relationship between cotton and man-made (synthetic) fibres. The global consumption pattern is 65:35 in
favour of synthetics (like polyester, rayon, acrylic), whereas in India it is exactly the reverse. The net imports of the US and EU
show a steady decline in cotton textiles vis-à-vis manmade fibre products over the past five years.

If we are to tap into the export opportunity to these developed nations, our domestic mix has to mimic the global demand
pattern. In India, cotton makes up 80 per cent of all fibre consumption whereas in China it is 50 per cent. This skew has been
made worse due to the highly unequal excise tax treatment of cotton versus the rest. The textile ministry is aware of this
asymmetry, and a fibre-neutral policy is on the anvil. Hopefully the GST regime will also discontinue the sharp asymmetry that
has persisted for the past ten years.

The second is the impact of free trade agreements. Fortuitously, the CEA himself is heading a committee to
evaluate the costs and benefits of the several FTA that have been signed by India in the past couple of decades. Prima facie it
appears that India's trade deficit has uniformly gotten worse following several FTAs. No doubt, there has been trade
enlargement, but not necessarily to India's benefit. The reasons could be many – some fair, some unfair.

For instance, if our trading partners inherently have a lower cost of doing business, more efficient logistics and transportation,
higher labour productivity, then naturally their goods are cheaper, of better quality and flood our markets. But if in addition
they also resort to unfair practices like dumping, or state subsidy, then it is a cause for serious concern. Let us not forget that
China still has a huge overhang of excess capacity in fibre, yarn and fabric parts of the value chain. Their manufacturers get
power subsidy and non-transparent VAT rebates against which our manufacturers cannot compete.

There is also the looming shadow of the mega treaty called the Trans Pacific Partnership which goes much beyond trade, and
makes it compulsory for the entire value chain to be located in member countries. India is not a member of TPP and can
potentially be at a serious disadvantage. Fortunately, the TPP is losing political support, so it may be several years into the
future. Finally, despite these various hurdles, let us not lose sight of the huge promise of this sector (it is after all one of the
trinity of roti, kapada, makaan), in generating large-scale jobs, especially for women, and healthy foreign exchange earnings.
With proper policies and reforms, the textile sector in India is definitely heading for a high noon of great fortune.

(Source: Ajit Ranade, The Navhind Times, July 12, 2016)

Impact of FTAs
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jhdks vkS|ksfxd {ks= esa LoPNrk vfHk;ku
ekuuh;k eq[;ea=h egksn;k dh fnukad 26 ls 28 twu rd rhu fnolh; HkhyokMk ;k=k ds nkSjku tgka fodkl laca/kh dbZ dk;ksZ dh
ppkZ gqbZ] ogh HkhyokMk esa xUnxh dk eqn~nk xEHkhjrk ls mHkj dj vk;kA ekuuh;k eq[;ea=h egksn;k us rks ;gka rd dg fn;k fd
**HkhyokMk lcls xUnk 'kgj gS] ,slk 'kgj mUgksaus igys ugh ns[kkA** ekuuh;k eq[;ea=h egksn;k dk ;g dFku ge lc ds fy, cMh
'keZukd ckr gS ,oa ,d ftEesnkj ukxfjd] m|eh] O;olk;h gksus ds ukrs gesa bl cnuqek nkx dks nwj djus ds fy, vkxs vkuk gksxkA
ekuuh;k eq[;ea=h dh ;k=k ds ckn ekuuh;k ftyk dyDVj dh v/;{krk esa gqbZ cSBd esa Hkh blh eqn~ns ij dkQh ppkZ gqbZA ftyk
dyDVj Hkh dkQh O;fFkr Fkh ,oa mUgksaus lHkh vkS|ksfxd laLFkkvksa ,oa m|fe;ksa dk HkhyokMk dks iw.kZ LoPN 'kgj cukus esa lg;ksx
ekaxkA ppkZ vuqlkj jhdks {ks= ds FkMZ Qst ,oa foLrkj esa iw.kZ lQkbZ ds fy, esokM psEcj vkWQ dkWelZ dks uksMy laLFkk cuk;k x;k gSA
blds ckn fnukad 4 tqykbZ 2016 dks esokM psEcj esa jhdks vkS|ksfxd {ks= ds fofHkUu m|fe;ksa ds lkFk gqbZA

,d lQkbZ vfHk;ku pyk;k tkdj lHkh m|ksx vius&vius ifjlj ds ckgj iw.kZ lQkbZ djk;sA m|ksxksa
ds ckgj dpjk ik= yxk;s tk,] dpjk bu ik=ksa eas gh Myok;k tk,A lQkbZ ds izfr tkx`fr c<kbZ tk,] fofHkUu m|ksxksa eas dkjhxjks
,oa deZpkfj;ksa dks Hkh lQkbZ cuk;s j[kus ds fy, izf'kf{kr fd;k tk,A lQkbZ deZpkfj;ksa }kjk m|ksxksa ds ckgj dpjk ugh Mkyus ds
fy, ikcan fd;k tk,A jhdks eas txg&txg pk; ds Fksys okys [kMs gS] tks IykfLVd fMLikstscy dk dpjk QSykrs gSA lHkh m|ksxksa ds
Lrj ls jhdks {ks=h; dk;kZy; bl izdkj ds pk; ds Fksys okyksa dh tkudkjh crkrs gq, mUgsa gVkus ds fy, i= fy[ks ,oa mldh izfr
esokM psEcj dks nsosA jhdks FkMZ Qst ,oa foLrkj ds fy, jhdks ds Jh fu'kkUr dqekor] lgk;d lkbV baftfu;j&94623 44328 dks
uksMy vf/kdkjh fu;qDr fd;k x;k gSA lQkbZ dk;Z eas lg;ksx ds fy, vki muls Hkh lEidZ dj ldrs gSA
esokM psEcj ds vkOgku ij lnL; bdkbZ;ksa }kjk FkMZ Qst esa lQkbZ vfHk;ku dks xEHkhjrk ls lapkfyr dj lEiw.kZ lQkbZ dh tk jgh
gS] lkFk gh dbZ txg lQkbZ ds vkOgku ds csuj Hkh psEcj dh vksj ls yxok;s x;s gSA bl dk;Z esa FkMZ Qst esa LFkkfir bdkb;ksa ds
lapkyd Jh vHk; tSu] Jh v'kksd [ksjkatkuh] Jh vfuy xxZ] Jh ,u ds ftUny] Jh iqfur egsfj;k] Jh lqnhi xyqf.M;k vkfn lnL;ksa
dk lfØ; lg;ksx izkIr gqvk gSA

cSBd esa ;g r; fd;k x;k fd &
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