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MCCI/GST/2018-2019/042 Dated: 25.04.2018
Hon'ble Shri Praveen Gupta Ji, IAS,

Secretary Finance (Revenue)

Government of Rajasthan,

Jaipur

Sub: Unresolved Issues of the textile sector
Respected Sir,

Mewar Chamber of Commerce & Industry is the Divisional Chamber of South Rajasthan representing the entire chain of
textile industry, apart from the other industrial units of Bhilwara, Chittorgarh, Pratapgarh, Dungarpur, Banswara, Rajasmand
& Udaipur. In textile industry fibre manufacturers like Reliance & Grasim, about all 25 spinning mills of the Districts, 430
weaving units and 20 process houses are associated with us.

The weaving industry of our area is mainly in MSME sector, produce mainly polyester viscose blended Suitings. Bhilwara is
the largest manufacturing hub of polyester viscose suiting in the World, producing and processing about 85 crore meters of
fabrics P.A. The Textile Fabrics produced at Bhilwara is also used in manufacturing of readymade Garments throughout the
Respected Sir, Mewar Chamber of Commerce & Industry is the Divisional Chamber of South Rajasthan representing the
entire chain of textile industry, apart from the other industrial units of Bhilwara, Chittorgarh, Pratapgarh, Dungarpur,
Banswara, Rajasmand & Udaipur. In textile industry fibre manufacturers like Reliance & Grasim, about all 25 spinning mills
of'the Districts, 430 weaving units and 20 process houses are associated with us. The weaving industry of our area is mainly in
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MSME sector, produce mainly polyester viscose blended Suitings. Bhilwara is the largest manufacturing hub of polyester
viscose suiting in the World, producing and processing about 85 crore meters of fabrics P.A. The Textile Fabrics produced at
Bhilwara is also used in manufacturing of readymade Garments throughout the Country. Bhilwara also substantially
contributes to textile exports, exporting goods valued more than Rs 3000 crore P.A.
We are indeed very thankful to the Government of India, Hon'ble Prime Minister, Finance Minister, Chief Minister of
Rajasthan and the Textile Minister for the successful implementation of the Goods & Service Tax (GST). We are also thankful
to the Hon'ble Finance Minister and GST Council Members for addressing many GST related issues of the textile industry. We
are highly thankful for reduction of GST rate on job charges in textile industry from 18% to 5% and for reduction of GST rate
on manmade fibre yarn from 18% to 12%.

But, still the textile industry is facing the problem of accumulated ITC at Textile Fabrics stage which is causing much loss to
the entire textile industry and also affecting the production and exports.

1. The problem of accumulation of unused ITC is explained as under:-

In the textile industry, the GST on Synthetic yarn is 12% while the output on the fabric is 5%. In the process of the
manufacture, there are several other inputs like Job weaving charges, Job processing charges, packing material charges,
Stores and Spares and various services used for the manufacture of fabrics. The refund of accumulated credit is denied
under notification no. 5/2017 Central Tax (Rate) Dated 28.06.2017 to the textile industry even there is inverted duty
structure as above.

Due to this, there is too much accumulation of Input Tax Credit every month even after adjusting output GST liability on
fabric. This is leading to accumulation of unutilized ITC every month which could not be refunded to the manufacturers as
per Notification No.5/2017 Central Tax (Rate) Dated 28.06.2017. This accumulation of un-utilized ITC is creating
blocking of Working Capital of large amount leading to huge financial loss to the industry and stalling the future expansion
projects. The Anomaly put on by the said Notification No.5/2017 Central Tax (Rate) Dated 28.06.2017 should be removed
and excess accumulation of ITC should be refunded to the manufacturer of the fabric as allowed to the other industries.

We are giving here under the summary of excess ITC generating every month at Bhilwara:-

Sr. | Particulars Impact per meter on fabric
1. | 1 Kg. of yarn = 3 meter fabric GST @12% on yarn is approx Rs.24/- per kg. | = | Rs. 8.00 per meter
2. | Weaving charges @ Rs.15/- per meter considering GST @5% = | Rs. 0.75 per meter
3. | Processing charges @ Rs.20/- per meter considering GST of 5% = | Rs. 1.00 per meter
4. | Inputs of Stores, Packing charges, Services etc. = | Rs. 0.50 per meter
Net input on fabric per meter = | Rs.10.25 per meter

The net output payable is as under —

Considering average selling rate of fabrics @ Rs. 80/- per meter with GST rate of 5%. = Rs. 4.00 per meter, Net ITC
surplus = Rs. 6.25 per meter.

Considering the average monthly production of Bhilwara district of 7.00 Crore meter per month, the monthly ITC surplus
comes to Rs.43.75 crores per month only for Bhilwara industries. This excess ITC surplus is becoming idle funds and is not
been utilized by the industries in any way and is creating huge loss to the industry. During last six months the industry had been
burdened by Rs 262 crore on account of this unused accumulated ITC.

The export of textile fabric has been affected badly. As per the information available with us the monthly export of fabrics has
declined to approx. Rs6.00 to 7.00 crore per month from a level of Rs. 60 to 70 crore per month.

We would like to bring to your kind attention that the full refund of ITC is essential to improve the competitiveness of the
Indian textile exports especially textile fabrics because the accumulated input taxes are not being refund in any form thus,
eroding the competitiveness of the Indian goods in foreign markets. Our competitors in textiles especially China and
Indonesia are way ahead in fabric production and countries like Bangladesh, Vietnam, Pakistan, etc are enhancing their fabric
capacities so that they do not remain dependent on Indian fabrics. We need to focus on becoming a large exporter of Textile
Fabrics. Our competitive advantage in supplying Textile fabrics is very pronounced because of the abundant local availability
ofraw material, spinning, weaving and knitting production capacities.

We, therefore, humbly request your good self to kindly consider positively and allow the refund of accumulated input tax
credit on the textile fabric on the grounds of greater employment potential, cost escalation in the domestic market and also
better prospects of export of textile fabrics.
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2. Payment of IGST under EPCG Scheme exemption is up to 30.09.2018
In the pre-GST era, import of Capital Goods against EPCG Licence was allowed at zero percentage duty as no Custom
Duty, Counter Vailing Duty (CVD) and Special Additional Duty (SAD) was payable. Under GST regime the IGST was
made applicable on import of Capital Goods. However, the payment of IGST under EPCG Licence has been exempted
only till 30.09.2018
Decision regarding Capital Goods should be based on Long Term Policy Framework and such short term relaxation vide
notifications make it very difficult for Industries to plan Long Term Projects. Hence, we request that import of Capital
Goods of textile Machinery on Zero Duty under EPCG Scheme should be made permanent to promote investment in
capital goods or should be atleast extended up to 31.03.2020 and necessary notification should be issued immediately so
that power loom weavers can plan for import of capital goods, modern airjet loom etc.

3. Reverse Charges Mechanism for purchases from un-registered Dealers relaxed up to 30.06.2018
GST under Reverse Charge Mechanism for purchases from un-registered dealers has been extended only upto
30.06.2018 this should be made permanent, i.e. the reverse charges mechanism should be removed from the GST
provision.

4. ITC4Return- Procedural problem in complying with the job work provisions of GST.
GST-ITC 4 Return is required to be submitted on quarterly basis containing therein the details of goods sent on job-work
and received back or directly sent from one job-worker to another job-worker. Sir, in this connection previously also we
had sent you representations stating therein practical problem in complying with certain requirements for job work in case
oftextile industry.
Now, keeping in view the same problems and practices submitting the information in desired form GST-ITC 4 is virtually
impossible and unfeasible. Nature of job-work in case of textile industry is more or less of continuous nature means lot
wise distinction can't be made. Fabrics are generally made by using different yarns from different sources which are
delivered on different dates. Now how the production of fabrics can be related to a specific chalan of inputs. Complete yarn
is also not consumed in one lot and the balance yarn is used in the same factory with fresh yarns for subsequent production.
It is virtually impossible to attribute production precisely in reference to the original delivery chalans. This practical
problem exists during weaving as well as processing. The members of the industry are unable to understand how to fill in
the information in GST-ITC 4. Overall details of deliveries, production and onward deliveries can be mentioned like stock
ledgers can be reproduced but making challan wise distinction is impossible and infeasible. Industry and trade wish to
comply with the requirements of the law but their practical problem has to be looked into sympathetically. We are also of
the view that ease of doing business should be maintained, if it does not clash with the financial impact. Secondly existing
trade practices going on since inception of the trade should also be recognized which does not impact the levy of taxes.
Fabrics manufacturing sector had accepted the tax first time on the fabrics but inconvenience which causes fear should be
taken care of. The trade and industry desire that these provisions should be modified suitably so that all the traders doing
textile business can fulfil the requirements without any complications. The nature of job-work differs from industry to
industry and hence same format which is in quantitative form cannot be applied uniformly to all the industries. The
Department can depute the team of technical experts to discuss the practices and problems mutually so as to arrive at
acceptable practices and submission of information.
It is submitted that large number of traders engaged in manufacturing through job-work, are in SME sector who do not
have adequate financial resources to have their own manufacturing facilities. Any inconvenience in compliance would
discourage the practice of job-work, means closure of business in small sector. Hence, it is suggested that till a workable
solution is found out, to either dispense off with the requirement of filling GST-ITC 4 or keep it in abeyance.
The suggestion of the job workers in the industry is that the practice followed by them should be allowed to be continued
since it makes them fully accountable for the movement of goods once received in their ownership and secondly will also
save them from the impractical hardship of the current system laid down under the recent law.

5. To Exemptrequirement of issuance of e-way bill in case of job work
The government has notified the e-way bill keeping some items of mass consumption such as vegetables, fruits, food
grains, meat, bread, curd, books and jewellery out of its ambit. These will provide the framework for the transport of goods
under the goods and services tax (GST) regime. An e-way bill is required to transport any item worth more than Rs 50,000
within the country. Movement of goods within the distance of 10 kms radius had been exempted but in case of job work the
limit of 10 KM will not be applicable. It is requested to please exempt the e-way bill requirement in case of textile job
work. In case of textile job work the movements of goods from one industry/job worker to another, located in different
industrial zones of the same city covers bit more distance and hence it should be kept around 30-40 KM. Otherwise
making frequent e-way bills on which GST is not payable becomes very cumbersome and inconvenient process.
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6. GST onlate payment of Interest :-
As per provisions of GST Act, the GST is payable on the Interest charged for late payment. The late payment is only a
financial transaction and is charged after a specified time and rate as agreed between buyer and seller or as per terms of the
seller. But at the time of raising of GST Invoice there is no certainty when the payment shall be received and for how many
days the interest will be chargeable. So, practically it is not possible to calculate interest part in advance and to pay the GST
on the same. Hence, this provision should be reconsidered.
The genuine demand of the industry should be sympathetically met by the government. We are sure that your good office
would consider our humble request sympathetically and would extend suitable relief to save the SME sector, the large
employment provider.
With Best Regards

(CSR.K.Jain)
Hon'y Secretary General
> L A <4
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MCCI/GST/2018-2019/047 Dated 27.04.2018

Hon'ble Shri Praveen Gupta Ji, IAS,
Secretary Finance (Revenue)
Government of Rajasthan, Jaipur

Sub:- ITC-4 return.

Dear Sir,

Mewar Chamber of Commerce & Industry is the Divisional Chamber of South Rajasthan representing the entire chain of
textile industry, apart from the other industrial units of Bhilwara, Chittorgarh, Pratapgarh, Dungarpur, Banswara, Rajasmand
& Udaipur. In textile industry fibre manufacturers like Reliance & Grasim, about all 25 spinning mills of the Districts, 430
weaving units and 20 process houses are associated with us.

The weaving industry of our area is mainly in MSME sector, produce mainly polyester viscose blended Suitings. Bhilwara is
the largest manufacturing hub of polyester viscose suiting in the World, producing and processing about 85 crore meters of
fabrics P.A. The Textile Fabrics produced at Bhilwara is also used in manufacturing of readymade Garments throughout the
Country. Bhilwara also substantially contributes to textile exports, exporting goods valued more than Rs 3000 crore P.A.

We are indeed very thankful to the Government of India, Hon'ble Prime Minister, Finance Minister, Chief Minister of
Rajasthan and the Textile Minister for the successful implementation of the Goods & Service Tax (GST). We are also thankful
to the Hon'ble Finance Minister and GST Council Members for addressing many GST related issues of the textile industry. We
are highly thankful for reduction of GST rate on job charges in textile industry from 18% to 5% and for reduction of GST rate
on manmade fibre yarn from 18% to 12%.

GST-ITC-04 Return- Procedural problem in complying with the job work provisions of GST.

GST-ITC 4 Return is required to be submitted on quarterly basis containing therein the details of goods sent on job-work and
received back or directly sent from one job-worker to another job-worker. Sir, there is a practical problem in complying with
certain requirements for job work in case of textile industry.

Now, keeping in view the same problems and practices submitting the information in desired form GST-ITC-04 is virtually
impossible and unfeasible. Nature of job-work in case of textile industry is more or less of continuous nature means lot wise
distinction can't be made. Fabrics are generally made by using different yarns from different sources which are delivered on
different dates. Complete yarn is also not consumed in one lot and the balance yarn is used in the same factory with fresh yarns
for subsequent production. It is virtually impossible to attribute production precisely in reference to the original delivery
challans. This practical problem exists during weaving as well as processing. The members of the industry are unable to fill the
information in GST-ITC-04 . Overall details of deliveries, production and onward deliveries can be mentioned like stock
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ledgers can be reproduced but making challan wise distinction is impossible and infeasible. Industry and trade wish to comply
with the requirements of the law but their practical problem has to be looked into sympathetically. We are also of the view that
ease of doing business should be maintained, if it does not clash with the financial impact. Secondly existing trade practices
going on since inception of the trade should also be recognized which does not impact the levy of taxes. Fabrics manufacturing
sector had accepted the tax first time on the fabrics but inconvenience which causes fear should be taken care of. The trade and
industry desire that these provisions should be modified suitably so that all the traders doing textile business can fulfil the

requirements without any complications.
Suggestion:- Please remove the condition of mentioning original challan Number in GST-ITC-04 in the
case of goods sent to job-worker and/or back received from job worker. At present there is compulsory to
mention cross reference of original challan Number. It is suggested that this condition may be waived or
removed. —The suggested format may be as under :-

Part-A
Re-name as Principal of Goods to Job worker
GST State Challan Challan uQcC Quantity | Taxable Tax
No of Date No. of Value Rate
Job Principal (Approx)
worker of Goods
or Job
Worker
Part-B
Job-Worker to Principal of Goods or another Job-Worker
GST No State Nature of Challan Date of uQcC Quantity | Taxable Tax
of Job Transaction | No. in Challan Value Rate
worker which in which (Approx)
goods goods
received received
back
from job
worker
1 2 3 4 5 6 7 8 9
Invoice Invoice Date Taxable Details of | Challan Quantity | Taxable Place
Details in | No Value Goods No. of Value of
case again sent | Job supply
Goods to worker for
supplied another another
directly job job
from worker work
premises
of job
worker
directly to
9A 9B 9C 9D 10 10A 10B 10C 10D
GSTI No Tax Rate
of another
Job
Worker
10E 10F
With Best Regards
For Mewar Chamber of Commerce & Industry,
(R.K.Jain)
Hon'y Secretary General
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The Central Board of Excise and Customs (“The CBEC”) has extended the date of filing ISD Return in Form GSTR-6 and
Transitional deemed credit Form GST TRAN-2 along with notifying dates for GSTR-1 for April to June months/quarter, as per

GST Returns dates revised

various notifications/order dated March 28, 2018. The revised dates are summarised below for your easy reference:

of Goods/Services), for the registered

April to June, 2018

Sr. Form/Return in GST Period Rev1sf§;1 i%l?;thate Notifications
GSTR —1 (Details of Outward Supply | Quarter July 31, 2018 Notification No.

17/2018 — Central Tax

1. | persons having aggregate turnover of
up to Rs. 1.5 crore in preceding F.Y. or
currentF.Y.

dated March 28, 2018

GSTR - 1 (Details of Outward Supply | April to June, 2018 | O ForApril2018: | Notification No.

of Goods/Services), for the registered May 31,2018 18 /2018 — Central Tax

persons having aggregate turnover of Q ForMay2018: dated March 28, 2018
2. | more than Rs. 1.5 crore in preceding June 10,2018

F.Y.orcurrentF.Y Q For June 2018:

July 10, 2018

GSTR - 6 (Return by an July 2017 to May 31, 2018 Notification No.
3. | Input Service Distributor) April 2018 19/2018 — Central Tax
dated March 28, 2018
TRAN - 2 [Statement to be filed under
Order No. 1 /2018 —
n Rule 117(4)(b)(iii) of the CGST Rule, June 30, 2018 Central Tax

2017 for availing benefit of deemed
credit @ 40%/60%]

Note: Due dates for filing GSTR-2 and GSTR-3 shall be notified later

dated March 28, 2018

> L A <

FUGITIVE ECONOMIC OFFENDERS ORDINANCE, 2018

With the assent of the President of India, the Fugitive Economic Offenders Ordinance, 2018 gets promulgated; New Law lays
down the measures to empower Indian authorities to attach and confiscate the proceeds of crime associated with economic
offenders and the properties of the economic offenders.

Fugitive Economic Offenders Ordinance, 2018 has come into force as the President of India has given his assent to the Union
Cabinet's decision to promulgate the said Ordinance. Earlier, the Union Cabinet, in its meeting held on 21st April, 2018, had
decided to approve the proposal of the Ministry of Finance to promulgate the Fugitive Economic Offenders Ordinance, 2018.

Fugitive Economic Offenders Ordinance, 2018 (“the Ordinance”) lays down the measures to empower Indian authorities to
attach and confiscate proceeds of crime associated with economic offenders and the properties of the economic offenders and
thereby deter economic offenders from evading the process of Indian law by remaining outside the jurisdiction of Indian
courts.

The need for the Ordinance has arisen as there have been instances of economic offenders fleeing the jurisdiction of Indian
courts, anticipating the commencement, or during the pendency, of criminal proceedings. The absence of such offenders from
Indian courts has several deleterious consequences - first, it hampers investigation in criminal cases; second, it wastes precious
time of courts of law, third, it undermines the rule of law in India. The existing civil and criminal provisions in law are not
entirely adequate to deal with the severity of the problem. In view of the above context, a Budget announcement was made by
the Government in the Budget 2017-18 that the Government was considering to introduce legislative changes or even a new
law to confiscate the assets of such absconders till they submit to the jurisdiction of the appropriate legal forum. Pursuant to the
above announcement, the Fugitive Economic Offenders Bill, 2018 was introduced in LokSabha on the 12th March, 2018. The
Fugitive Economic Offenders Bill, 2018 was listed for consideration and passing in LokSabha on many occasions after its
introduction. The LokSabha has since been adjourned sine die and both the Houses of Parliament were prorogued on 6thApril,
2018.

In order to address the deficiency in the present laws and lay down measures to deter economic offenders from evading the
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process of Indian law by remaining outside the jurisdiction of Indian courts, the Ordinance is being proposed. The Ordinance
makes provisions for a Court (‘Special Court' under the Prevention of Money-laundering Act, 2002) to declare a person as a
Fugitive Economic Offender. A Fugitive Economic Offender is a person against whom an arrest warrant has been issued in
respect of a scheduled offence and who has left India so as to avoid criminal prosecution, or being abroad, refuses to return to
India to face criminal prosecution. A scheduled offence refers to a list of economic offences contained in the Schedule to this
Ordinance. Further, in order to ensure that Courts are not over-burdened with such cases, only those cases where the total value
involved in such offences is 100 crore rupees or more, is within the purview of this Ordinance. The Fugitive Economic
Offenders Ordinance, 2018, inter alia provides for—

(i)  makingan application before the Special Court for a declaration that an individual is a fugitive economic offender;

(i) attachment of the property of a fugitive economic offender and proceeds of crime;

(ii1) issue ofanotice by the Special Court to the individual alleged to be a fugitive economic offender;

(iv) confiscation of the property of an individual declared as a fugitive economic offender or even the proceeds of crime;

(v) disentitlement of the fugitive economic offender from defending any civil claim; and

(vi) appointment of an Administrator to manage and dispose of the confiscated property under the Act.

If at any point of time in the course of the proceeding prior to the declaration, however, the alleged Fugitive Economic
Offender returns to India and submits to the appropriate jurisdictional Court, proceedings under the proposed Act would cease
by law. All necessary constitutional safeguards in terms of providing hearing to the person through counsel, allowing him time
to file a reply, serving notice of summons to him, whether in India or abroad and appeal to the High Court have been provided
for.

Major impact: It is expected that a special forum to be created for expeditious confiscation of the proceeds of crime, in India or
abroad,would coerce the fugitive to return to India to submit to the jurisdiction of Courts in India to face the law in respect of
scheduled offences.

Since the proposed law would utilise the existing infrastructure of the Special Courts constituted under under the Prevention of
Money-laundering Act, 2002 and the threshold of scheduled offence is high at Rs. 100 crores or more, no additional
expenditure is expected on the enactment of the Bill.

No. of beneficiaries: The Bill is expected to re-establish the Rule of Law with respect to the Fugitive Economic Offenders as
they would be forced to return to India to face trial for scheduled offences. This would also help the banks and other financial
institutions to achieve higher recovery from financial defaults committed by such fugitive economic offenders, improving the
financial health of such institutions.

> *@-o >
Supplies to SEZ Under GST: Rules and Provisions

GST, with the hope of billions to provide a better way to transact in a business and to eliminate the cascading effects under the
previous tax system, it is the biggest tax reform in India ever. Although the system is very new to all and the taxpayers are not
well-versed with the new indirect tax nomenclatures, we can expect that by the time it will go flawlessly. But, understanding
the basics in detail about every aspect about GST is also important. So, today's article is about how supply to Special Economic
Zone (SEZ) takes place and what is the coverage of SEZ under GST regime.

Taxation Principle of WTO to SEZ

World Trade Organization has standardized some principle to make a supply with Special Economic Zones across the world.
Under the sanctioned rules, exports to such SEZ areas are exempted from VAT/GST and conversely, the imports from such
areas are taxed at the same rate as the local production within the country. So, considering a zero-rated tax on exports is a
principle of WTO which is related to destination based taxation rules and the VAT free items here is described as zero-rated
where the manufacturer can recover the costs and overheads used to get resources. As GST also depends on a destination
principle of WTO, the exports made within the country go outside of it termed as zero-rated and the cost and overheads spend
on resources are refunded in name of input tax to manufacturers back. The OECD guidelines for multinational enterprises on
the neutrality of VAT is responsible for consistent business conduct with applicable laws.

Goods Exportto SEZ

Under GST Regime, the above-mentioned guidelines remain the same and destination based taxation persists as zero-rated
and a described benefit stays for the exports to Special Economic Zones (SEZs). The extension for the stated benefit is up to
processing zones of the SEZs, but the supplies from this SEZ Areas to Domestic Tariff Area (DTA) is liable to describe as a
taxable trade under the scope of GST rules and regulations.
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Free VAT Laws Described Under Section 16 of IGSTACT

U Zero-rated supplies are mentioned below regarding the goods and services or both, viz:
Q a. Exportof Goods/Services or both to SEZ developer or unit
U b. Supply of Goods/Services or both to SEZ developer or unit

O  According to the provisions of sub-section (5) of section 17 of CGST Act, the credit of input tax can be claimed for such
zero-rated supplies, despite the supply perhaps being an exempt supply

O  Aregistered person under GST regime can claim the refunds in either case:

O a. Ataxpayer can supply the goods or services or both, under a bond or a letter of undertaking, fulfilling the conditions
and procedure must be as mentioned in above provisions, without paying IGST and can claim the refunds of unused
input tax credit

U b. Ataxpayer can supply the goods or services or both, fulfilling the conditions and procedure must be as mentioned
in above provisions, with the payment of IGST and can claim the tax paid on the supply of the Goods or Services or
both, according to the rules described under CGST Act.

From the reference of a definition defined under Special Economic Act, 2005 for Special Economic Zones and SEZ Developer,

and also covered under Section 19 and 20 of Integrated Goods and Services Act(IGST), 2005. Some other special provisions

are also described under IGST Act, 2005 pertaining procurement of Goods and Services on which taxes are not paid. GST law

provides the refunds for taxes paid by the supplier for supplies made to a SEZ developer or SEZ unit-holder.

In accordance with Section 7(5), (b) of IGST Act, the supplies of Goods or Services or both to or by a developer or Unit Holder

of SEZ will be termed as the supplies within the state and IGST would be chargeable with further refund mechanism. For an

example, a taxpayer living in Bhuj supplies to Kandla SEZ in Gujarat, this supply must be termed as interstate supply and IGST

will be charged, despite refund scheme is also eligible for the same procedure because the supply comes under as zero-rated

supply.

The laws are quite clear that supplies made in reference to a bond or a letter of undertaking to SEZ areas will be taxed free and

other supplies to this area will attract the IGST, which will be claimed further for refunds.

As per the section 54 of CGST Act, the three options are mentioned to supply to SEZ:

The Supplies Made With The Payment Of IGST

According to CGST laws, the supplies made with the payment of IGST to a SEZ Developer or SEZ Unitholder is liable for the

payment of IGST at applicable rates. The export invoice will be generated in Indian currency with a proclamation that

'SUPPLY MEANT FOR SEZ DEVELOPER/UNIT WITH PAYMENT OF INTEGRATED TAX'. The declaration made with

the mentioned option will make the refund procedure fast. The IGST mentioned in the invoice is not charged from the

customer, it is just for the acknowledgement purposes.

The procedure will go like that:

U Foranexample, An entity X Pvt. Ltd. supplies the Goods (whose purchase price is Rs. 1 lakh) for Rs. 1.5 lakh to an entity Y
Pvt. Ltd located in Kandla SEZ. The applicable IGST will be charged at 18%. The invoice will look like:

U Theselling price of the supply: Rs. 1.5 lakh

Q Applicable IGST at 18%: Rs. 27,000

U Invoice will consist total value: Rs.1.77 lakh

Now, the entity X Pvt. Ltd. will release the tax liability of Rs. 27,000 by using Input Credit of Rs. 18,000 which is available on
an account and cash payment of remaining Rs. 9,000. So, the entity X will get a refund of Rs. 27,000, and subtracting Rs. 9,000
from the whole, a refund will be Rs. 18,000 which is the real net worth of input tax credit.

L. For Purchase 2. For Sale to SEZ

Purchase A/cDr.1000000 .
SGST Credit A/c Dr.9000 ;(7163% A/c Dr.150000 IGST Refund Receivable A/c Dr.
CGST Credit A/c Dr.9000

To Party A/c 118000 To Sales 150000 To IGST Liability A/c 27000

3. For Payment of IGST

IGST Liability A/c Dr.27000 4. On Receipt of Refund

To SGST Credit A/c 9000 Bank A/c Dr.27000

To CGST Credit A/c 9000 To IGST Refund Receivable A/c 27000
To Bank A/c 9000
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The Supplies Made Under A Bond

The concept of a Bond is derived from Excise Laws and it is very new for traders covered previously under VAT Laws or
Services Laws. As per the Laws, there will not be any such payment of tax liability for the supply made to SEZ and the
declaration will be clearer in invoice such as 'SUPPLY MEANT FOR SEZ/SEZ DEVELOPER UNDER BOND WITHOUT
PAYMENT OF INTEGRATED TAX'. The option is very relevant as the supplier will be able to use Input Tax Credit for any
other domestic supply. The option gives relief to the suppliers as they make a supply containing a Bond and not require to pay
IGST and claim the refund. An indemnity bond in the format of GST RFD-11 on non-judicial stamp paper will work between
the supplier of SEZ and the Government in reference to the president of India. A supplier is not required to furnish such a
Bond(named Running Bond) for each supply made to SEZ, hereinbefore the bond will be valid for 12 months.

A Bond will be carried along with a Bank Guarantee as a security and Jurisdictional officer will be responsible for the amount
to be kept as bank security with respect to the track record of the supplier. The Bank guarantee amount does not exceed 15% of
the Bond amount, in any case. The Bond will be acceptable by Assistant Commissioner or Judicial Deputy and this will make
the easy flow and more compliance regarding the supply. A Bank guarantee becomes feasible to recover the damage to revenue
in case breach or failure of the B.G. The form GST RFD-11 will be furnished by the Jurisdictional officer or Assistant
Commissioner manually.

What is Zero Rated Supply turnover?

Q Zero-rated supply turnover is the value of total supplies made on account of exports out of India including SEZ units for
the month or the time period for which the refund has been sought for. This is the value of supplies in the tax period
mentioned in the GSTR 3B including all the supplies made out of India including SEZ.

The Supplies Made Under A Letter Of Undertaking

Due to the hurdles faced by a supplier under option-2 as he needs an issuance of Bank Guarantee with the fixed amount and
commission. It blocks the fixed deposit with the bank. To resolve such problems, there is another option which allows a
supplier to give a letter of undertaking for the purpose of supplies to SEZ.

A LUT is also acceptable by Assistant Commissioner or Judicial Deputy. The validity period for such a LUT will be 12
months and it can be duplicated for each year. In case of any breach of the LUT, there can be a need to furnish B.G., else a
supplier can carry LUT for hurdle-less supplies.

In accordance with notification No.16/2017 of Central Tax, the conditions are specified for intended person to release
LUT. In following condition LUT can be furnished in place of a Bond:

QO  Aspertheparagraph 5 of the Foreign Trade Policy 2015-2020, a prescribed status holder can availa LUT

O The taxpayer who has got the foreign inward remittances which is at least 10% of the export turnover (which is not less
than Rs. 1 Crore) in the previous financial year, and the person should not be prosecuted as per CGST Act, 2017(12 of
2017) or any laws claiming tax evasion of Rs. 2.5 Crore.

The exporters and suppliers who make supplies to SEZ, apart from the mentioned notification are only liable to issue a
Bond, nota LUT.
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FAQS- GENERAL PORTAL

. FAQs-General Portal

Whatis the common portal for generation of e-way bill?

The common portal for generation of e-way bill is https://ewaybillgst.gov.in

I'am not getting OTP on my mobile, what should I do?

Please check if you have activated 'Do Not Disturb (DND)' facility on your mobile or your service provider network may
be busy. You can alsouse OTP, which is sent on your email-id.

E-way bill system is slow - how should I proceed?

Please check your internet connectivity.

E-way bill pages or menu list are not being shown properly, what should I do?

Please check whether your system has proper version of the browser as suggested by the e-way bill portal and also check
the security settings of the browser and display property of the system. The site is best viewed on Internet Explorer 11 or
above, Firefox 43.5 or above and Chrome 45 or above.

. FAQs-Registration

I'have already registered in GST Portal. Whether I need to register again on the eWay Portal?

Yes. All the registered persons under GST need to register on the portal of e-way bill namely: www.ewaybillgst.gov.in
using his GSTIN. Once GSTIN is entered, the system sends an OTP to his registered mobile number, registered with GST
Portal and after authenticating the same, the system enables him to generate his/her username and password for the e-way
bill system. After generation of username and password of his/her choice, he/she may proceed to make entries to generate
e-way bill.

Whenever I am trying to register, the system is saying you have already registered, how should I proceed?

This is indicating that you (your GSTIN) have already registered on the e-way bill portal and have created your username
and password on the e-way bill system. Please use these credentials to log into the e-way bill system. If you have forgotten
username or password, then please use the 'Forgot Username' or 'Forgot Password' facility provided on the portal to
recollect your username or create new password accordingly.

Whenever I am trying to register, the system is saying there is no contact (Mobile) number with this GSTIN in GST
Common Portal, how should I resolve this issue?

This is indicating that e-way bill system is unable to get the contact details (mobile number of email address) for your
GSTIN from the GST Common Portal (www.gst.gov.in). Please contact GST helpdesk 0120-4888999.

Whenever, I'm trying to register with my GSTIN, the system is saying 'Invalid GSTIN' or the details for this GSTIN
are not available in GST Common Portal. How should I resolve this issue?

This is indicating that the GSTIN entered by you is wrong or your GSTIN details is not available in the GST Common
Portal. Please check the GSTIN entered or go to the GST portal (www.gst.gov.in) and check the details of your GSTIN
under 'Search Taxpayer' tab.

Whenever I am trying to register, the system is showing wrong address or mobile number. How should I resolve this
issue?

This is indicating that you might have updated your business registration details in the GST Common Portal recently.
Please click the 'Update from Common Portal' button on the eway bill portal, to pull the latest data from the GST Common
Portal. If even after this action, wrong data is displaying, kindly update the details in GST common portal through
amendment process.

. FAQs-Enrolment

Why the transporter needs to enroll on the e-way bill system?

There may be some transporters, who are not registered under the Goods and Services Tax Act, but such transporters cause
the movement of goods for their clients. They need to enroll on the e-way bill portal to get 15 digit Unique Transporter Id.
Whatis TRANSIN or Transporter ID?

TRANSIN or Transporter id is 15 digit unique number generated by EWB system for unregistered transporter, once he
enrolls on the system which is similar to GSTIN format and is based on state code, PAN and Check sum digit. This
TRANSIN or Transporter id can be shared by transporter with his clients, who may enter this number while generating e-
waybills for assigning goods to him for transportation.
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How does the unregistered transporter get his unique id or transporterid?

The transporter is required to provide the essential information for enrolment on the EWB portal. The transporter id is
created by the EWB system after furnishing the requisite information. The details of information to be furnished is
available in the user manual.

I'am unable to enroll as transporter as the system is saying 'PAN details are not validated'?

This is indicating that PAN name and Number, entered by you, are not getting validated by the CBDT/ Income Tax system.
Please enter exact name and number as in income tax database.

I'am unable to enroll as transporter as the system is saying ' Aadhaar details are not validated'?

This is indicating that Aadhaar Number, name in Aadhaar and mobile number, entered by you, are not getting validated by
the Aadhaar system. Please enter correct details. However, the Aadhaar number is not must for enrolment process and the
person can enrol giving his PAN Number also.

Whenever, I am trying to enroll as transporter, the system is saying you are already registered under GST system
and go and register using that GSTIN.

This is indicating that you are a registered taxpayer with valid GSTIN, since a validation is done on the PAN you have
entered. You need not enroll again as transporter but use your GSTIN to register on eway bill portal.

Whenever I am trying to enroll as a transporter, the system is saying you have already enrolled.

This is indicating that you have already enrolled on the e-way bill portal by providing your PAN, business and other details
and created your username and password. Please use them to log into the e-way bill system. If you have forgotten the
username or password, then please use the 'Forgot Username' or 'Forgot Password' facility provided on the portal to
recollect your username or create new password accordingly.

. FAQs-Login

Whenever, I am trying to login the system says 'Invalid Login...Please check your username and password'. How
should I resolve this issue?

This is indicating that you are trying to login to the e-way bill system with incorrect username and password. Please check
the username and password being used to login to the system. If you have forgotten the username or password, then please
use the 'Forgot Username' or 'Forgot Password' facility provided on the portal to recollect your username or create new
password accordingly.

Whenever, I am trying to login the system says 'Your account has been frozen'. How should I resolve this issue?

This is indicating that your account has been frozen because you might have cancelled your registration or your GSTIN has
been de-activated in the GST Common Portal. Please visit the GST Common Portal (www.gst.gov.in) to find the status of
your GSTIN under 'Search Taxpayer' tab. In case you are able to log in on GST portal but not log on e-Way Bill portal,
please lodge your grievance at https://selfservice.gstsystem.in/.

Whenever, I am trying to login the system says 'your account has been blocked...Pl try after 5 minutes. How should
Iresolve this issue?

This is indicating that you had tried to login to the e-way bill system with incorrect username and password for more than 3
times., the system has blocked your account for security reasons and it will be unblocked after 5 minutes.

What should I do, if I do not remember my username and password?

If you have forgotten the username or password, then use the 'Forgot Username' or 'Forgot Password' facility provided on
the portal to recollect your username or create new password accordingly. The user needs to enter some details after
authenticating the same via an OTP, then, user will be provided with the username and password.

. FAQs-E-Way Bill

Whatis an e-way bill?

e-way bill is a document required to be carried by a person in charge of the conveyance carrying any consignment of goods
of value exceeding fifty thousand rupees as mandated by the Government in terms of Section 68 of the Goods and
Services Tax Actread with Rule 138 ofthe rules framed thereunder. It is generated from the GST Common Portal for eWay
bill system by the registered persons or transporters who cause movement of goods of consignment before commencement
of'such movement.

Why is the e-way bill required?

Section 68 of the Act mandates that the Government may require the person in charge of a conveyance carrying any
consignment of goods of value exceeding such amount as may be specified to carry with him such documents and such
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devices as may be prescribed. Rule 138 of CGST Rules, 2017 prescribes e-way bill as the document to be carried for the
consignment of goods in certain prescribed cases. Hence e-way bill generated from the common portal is required.

Who all can generate the e-way bill?

The consignor or consignee, as a registered person or a transporter of the goods can generate the e-way bill. The
unregistered transporter can enroll on the common portal and generate the e-way bill for movement of goods for his clients.
Any person can also enroll and generate the e-way bill formovement of goods for his/her own use.

What are pre-requisites to generate the e-way bill?

The pre-requisite for generation of eway bill is that the person who generates eway bill should be a registered person on
GST portal and he should register in the eway bill portal. If the transporter is not registered person under GST it is
mandatory for him to get enrolled on e-waybill portal (https://ewaybillgst.gov.in) before generation of the e-way bill. The
documents such as tax invoice or bill of sale or delivery challan and Transporter's Id, who is transporting the goods with
transporter document number or the vehicle number in which the goods are transported, must be available with the person
who is generating the e-way bill.

If there is a mistake or wrong entry in the e-way bill, what has to be done?

If there is a mistake, incorrect or wrong entry in the e-way bill, then it cannot be edited or corrected. Only option is
cancellation of eway bill and generate a new one with correct details.

Whether e-way bill is required for all the goods that are being transported?

The e-way bill is required to transport all the goods except exempted under the notifications or rules. Movement of
handicraft goods or goods for job-work purposes under specified circumstances also requires e-way bill even if the value of
consignment is less than fifty thousand rupees. Kindly refer to the e-way bill rules for other exemptions.

Is there any validity period for e-way bill?

Yes. Validity of the e-way bill depends upon the distance the goods have to be transported. In case of regular vehicle or
transportation modes, for every 100 KMs or part of its movement, one day validity has been provided. And in case of Over
Dimensional Cargo vehicles, for every 20 KMs or part of its movement, one day validity is provided. And this validity
expires on the midnight of last day.

While calculating time validity for e-way bill, how is a day determined?

This can be explained by following examples —

(1) Suppose an e-way bill is generated at 00:04 hrs. on 14th March. Then first day would end on 12:00 midnight of
15 -16 March. Second day will end on 12:00 midnight of 16 -17 March and so on.
(i1) Suppose an e-way bill is generated at 23:58 hrs. on 14th March. Then first day would end on 12:00 midnight of

15-16 March. Second day will end on 12:00 midnight of 16 -17 March and so on.

Which types of transactions that need the e-way bill?

For transportation of goods in relation to all types of transactions such as outward supply whether within the State or
interstate, inward supply whether from within the State or from interstate including from an unregistered persons or for
reasons other than supply also e-way bill is mandatory. Please refer relevant notifications/rules for details. However, from
1st April 2018, e-way is required only for interstate movement. The e-way requirement for intra state movement will be
notified later.

Whatis the Part-A Slip?

Part-A Slip is a temporary number generated after entering all the details in PART-A. This can be shared or used by
transporter or yourself later to enter the PART-B and generate the E-way Bill. This will be useful, when you have prepared
invoice relating to your business transaction, but don't have the transportation details. Thus you can enter invoice details in
Part A of ewaybill and keep it ready for entering details of mode of transportation in Part B of eway bill.

When I enter the details in e-way bill form, the system is not generating e-way bill, but showing Part-A Slip?

If you don't enter the vehicle number for transportation by road or transport document number for other cases, the system
will show you the PART-A slip. It indicates that you have not completed the e-way bill generation process. Only when you
enter the Part-B details, e-way bill will be generated.

How to generate e-way bill from Part-A Slip?

Part-A Slip is entry made by user to temporarily store the document details on the e-way bill system. Once the goods are
ready for movement from the business premises and transportation details are known, the user can enter the Part-B details
and generate the e-way bill for movement of goods. Hence, Part-B details convert the Part-A slip into e-way bill.
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What are the documents that need to be carried along with the goods being transported?

The person in charge of a conveyance shall carry the invoice or bill of supply or delivery challan, bill of entry as the case
may be and a copy of the e-way bill number generated from the common portal. Please refer relevantrules for details.
How to generate the e-way bill from different registered place of business?

The registered person can generate the e-way bill from his account from any registered place of business. However, he/she
needs to enter the address accordingly in the e-way bill. He/she can also create sub-users for a particular business place and
assigned therole for generating the e-way bill to that sub user for that particular business place.

How does taxpayer enter Part-A details and generate e-way bill, when he is transporting goods himself?

Sometimes, taxpayer wants to move the goods himself. E-way bill Portal expects the user to enter transporter ID or vehicle
number. So if he wants to move the goods himself, he can enter his GSTIN in the transporter Id field and generate Part-A
Slip. Thisindicates to the system thathe is a transporter and he can enter details in Part-B later when transportation details
areavailable.

What has to be entered in GSTIN column, if consignor or consignee is not having GSTIN?

If the consignor or consignee is unregistered taxpayer and not having GSTIN, then user has to enter 'URP' [Unregistered
Person] in corresponding GSTIN column.

When does the validity of the e-way bill start?

The validity of the e-way bill starts when first entry is made in Part-B i.e. vehicle entry is made first time in case of road
transportation or first transport document number entry in case of rail/air/ship transportation, whichever is the first entry. It
may be noted that validity is not re-calculated for subsequent entries in Part-B.

How is the validity of the e-way bill calculated?

The validity period of the EWB is calculated based on the 'approx. distance' entered while generating the EWB. For every
100 Kms one day is a validity period for EWB as per rule and for part of 100 KM one more day is added. For ex. If
approx. distance is 310 Kms then validity period is 3+1 days. For movement of Over Dimensional Cargo (ODC), the
validity is one day for every 20 KM (instead of 100 KM) and for every 20KM or part thereof one more day is added. Please
refer relevant rules for details.

How the distance has to be calculated, if the consignments are imported from or exported to other country?

The approximate distance for movement of consignment from the source to destination has to be considered based on the
distance within the country. That is, in case of export, the consignor place to the place from where the consignment is
leaving the country, after customs clearance and in case of import, the place where the consignment is reached the country
to the destination place and cleared by Customs.

Whether e-way bill is required, if the goods are being purchased and moved by the consumer to his destination
himself?

Yes. As per the e-way bill rules, e-way bill is required to be carried along with the goods at the time of transportation, if the
value is more than Rs. 50,000/-. Under this circumstance, the consumer can get the e-way bill generated from the taxpayer
or supplier, based on the bill or invoice issued by him. The consumer can also enroll as citizen and generate the e-way bill
himself.

Can the e-way bill be modified or edited?

The e-way bill once generated cannot be edited or modified. Only Part-B can be updated. However, if e-way bill is
generated with wrong information, it can be cancelled and generated afresh. The cancellation is required to be done within
twenty four hours from the time of generation.

Before submission, the system is not allowing to edit the details. What is the reason?

The system allows editing the details of e-way bill entries before submission. However, if the products/commodities
details are entered, it will not allow editing some fields as the tax rates will change. To enable this, please delete the
products and edit the required fields and enter the products again.

The system shows the 'Invalid Format' when we are trying to enter the vehicle number. What is the reason?

The system expects you to enter the vehicle number details in proper format. Please see the format details in the help with
the vehicle entry field.

What are the formats of vehicle number entry?
To enable proper entry of the vehicle number, the following formats have been provided for the vehicle numbers

April 2018 MEWAR CHAMBER PATRIKA 25



Format RC Numbers Example Entry

ABC1234 DEF 234 DEF0234
AB123456 UP 1 345 UP010345
ABI12A1234 AP5P23 AP05P0023
AB12AB1234 TN 10 DE 45 TN10DE0045
ABI12ABCI1234 KE 3 PEW 1265 KEO3PEW1265

DEFXXXXXXXXXXXXX | For Defence Vehicle, start with DF | DF02K123
TRXXXXXXXXXXXXX | For Temp RC Vehicle, start with TR | TRKA01000002
BPXXXXXXXXXXXXX | For Bhutan Vehicle, start with BP
NPXXXXXXXXXXXXX | For Nepal Vehicle, start with BP

How to enter the vehicle number DLL1AB123 as there is no format available for this in e-way bill system?

If the RC book has vehicle number like DL1A123, then you enter as DLO1A0123. The vehicle entered in the e-way bill
system is only for information and GST officer will accept this variation.

How can anyone verify the authenticity or the correctness of e-way bill?

Any person can verify the authenticity or the correctness of e-way bill by entering EWB No, EWB Date, Generator ID and
Doc No in the search option of EWB Portal.

How to generate e-way bill for multiple invoices belonging to same consignor and consignee?

Ifmultiple invoices are issued by the supplier to recipient, that is, for movement of goods of more than one invoice of same
consignor and consignee, multiple EWBs have to be generated. That is, for each invoice, one EWB has to be generated,
irrespective of the fact whether same or different consignors or consignees are involved. Multiple invoices cannot be
clubbed to generate one EWB. However after generating all these EWBs, one Consolidated EWB can be prepared for
transportation purpose, if goods are going in one vehicle.

What has to be done by the transporter if consignee refuses to take goods or rejects the goods for any reason?

There is a chance that consignee or recipient may reject to take the delivery of consignment due to various reasons. Under
such circumstances, the transporter can get one more e-way bill generated with the help of supplier or recipient by
indicating supply as 'Sales Return' with relevant documents, return the goods to the supplier as per his agreement with him.
What has to be done, if the validity of the e-way bill expires?

If validity of the e-way bill expires, the goods are not supposed to be moved. However, under circumstance of 'exceptional
nature and trans-shipment', the transporter may extend the validity period after updating reason for the extension and the
details in PART-B of FORM GST EWB-01.

Can I extend the validity of the e-way bill?

Yes, one can extend the validity of the e-way bill, if the consignment is not being reached the destination within the validity
period due to exceptional circumstance like natural calamity, law and order issues, trans-shipment delay, accident of
conveyance, etc. The transporter needs to explain this reason in details while extending the validity period.

How to extend the validity period of e-way bill?

There is an option under e-way bill to extend the validity period. This option is available for extension of e-way bill before
4 hours and after 4 hours of expiry of the validity. Here, transporter will enter the e-way bill number and enter the reason
for the requesting the extension, from place (current place), approximate distance to travel and Part-B details. It may be
noted that he cannot change the details of Part-A. He will get the extended validity based on the remaining distance to
travel.

‘Who can extend the validity of the e-way bill?

The transporter, who is carrying the consignment as per the e-way bill system at the time of expiry of validity period, can
extend the validity period.

How to handle “Bill to” - “Ship to” invoice in e-way bill system?

Sometimes, the tax payer raises the bill to somebody and sends the consignment to somebody else as per the business
requirements. There is a provision in the e-way bill system to handle this situation, called as 'Bill to' and 'Ship to'.

In the e-way bill form, there are two portions under "TO' section. In the left hand side - 'Billing To' GSTIN and trade name is
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entered and in the right hand side - 'Ship to' address of the destination of the movement is entered. The other details are
entered as per the invoice.

In case ship to state is different from Bill to State, the tax components are entered as per the billing state party. That is, if
the Bill to location is inter-state for the supplier, IGST is entered and if the Bill to Party location is intra-state for the
supplier, the SGST and CGST are entered irrespective of movement of goods whether movement happened within state or
outside the state.

How to handle “Bill from” - “Dispatch from” invoice in e-way bill system?

Sometimes, the supplier prepares the bill from his business premises to consignee, but moves the consignment from some
others' premises to the consignee as per the business requirements. This is known as 'Billing From' and 'Dispatching From'.
E-way bill system has provision for this. In the e-way bill form, there are two portions under 'FROM' section. In the left
hand side - 'Bill From' supplier's GSTIN and trade name are entered and in the right hand side - 'Dispatch From', address of
the dispatching place is entered. The other details are entered as per the invoice. In case Bill From location State is
different from the State of Dispatch the Tax components are entered as per the State (Bill From). That is, if the billing
party is inter-state for the supplier, IGST is entered and if the billing party is intra-state for the supplier, the SGST and
CGST are entered irrespective of movement of goods whether movement happened within state or outside the state.

How the transporter is identified or assigned the e-way bill by the taxpayer for transportation?

While generating e-way bill the taxpayer has a provision to enter the transporter id in the transportation details section. If
he enters 15 digits transporter id provided by his transporter, the e-way bill will be assigned to that transporter.
Subsequently, the transporter can log in and update further transportation details in Part B of eway bill.

How to generate e-way bill, if the goods of one invoice is being moved in multiple vehicles simultaneously?

Where the goods are being transported in a semi knocked down or completely knocked down condition, the EWB shall be
generated for each of such vehicles based on the delivery challans issued for that portion of the consignment as per CGST
Rule 55 which provides as under:

(a) Suppliershallissue the complete invoice before dispatch of the first consignment;
(b) Supplier shall issue a delivery challan for each of the subsequent consignments, giving reference of the invoice;

(c) each consignment shall be accompanied by copies of the corresponding delivery challan along with a duly certified
copy of the invoice; and

(d) Original copy ofthe invoice shall be sent along with the last consignment

Please note that multiple EWBs are required to be generated in this situation. Thatis, the EWB has to be generated for each
consignment based on the delivery challan details along with the corresponding vehicle number.

. FAQs—Updating Transportation/vehicle/Part-B details

Whether Part-B is must for e-way bill?

E-Way bill is complete only when Part-B is entered. Otherwise printout of EWB would be invalid for movement of goods.
Filling up of Part-B of the e-way bill is a must for movement of the goods, except for within the same state movement
between consignor place to transporter place, if distance is less than 50 Kms.

Can I transport goods with the e-way bill without vehicle details in it?

No. One needs to transport the goods with an e-way bill specifying the vehicle number, which is carrying the goods.
However, where the goods are transported for a distance of less than fifty kilometers within the State from the place of
business of consignor to the place of transporter for further transportation, then the vehicle number is not mandatory.
Similar exception up to 50 KM has been given for movement of goods from place of business of transporter to place of
business of consignee.

Whether the e-way bill is required for movement of consignment for weighment to the weighbridge?

No e-Way bill is required for movement of goods upto a distance of 20 Km from the place of business of consignor to a
weighbridge for weighment or from the weighbridge back to the place of business of consignor, within the same State,
subject to the condition that the movement of goods is accompanied by a delivery challan issued in accordance with Rule
55.

Who all can update the vehicle number for the e-way bill?

The Vehicle number can be updated by the generator of the e-way bill or the transporter assigned by the generator for that
particular e-way bill.
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Can Part-B of e-way bill entered/updated by any other transporter?

The present transporter can fill or update PART-B of the EWB. The e-way bill can be assigned from one transporter to
another transporter, for further movement of consignment. Under this circumstance, the latest transporter, assigned for that
e- way bill, can update Part-B of EWB.

Ifthe vehicle, in which goods are being transported, having e-way bill is changed, then what is required to be done?
The e-way bill for transportation of goods should always have the vehicle number that is actually carrying the goods. There
may be requirement to change the vehicle number after generating the e-way bill or after commencement of movement of
goods, due to trans-shipment or due to breakdown of vehicle. In such cases, the transporter or generator of the e-way bill
can update the new vehicle number in Part B of the EWB.

Whatis to be done (in an EWB) if the vehicle breaks down?

If the vehicle breaks down, when the goods are being carried with an EWB, then transporter can get the vehicle repaired
and continue the journey in the same EWB. Ifhe has to change the vehicle, then he has to enter the new vehicle details in
that EWB, on the eway bill portal, using 'Update vehicle number' option in Part B and continue the journey in new vehicle,
within the original validity period of e-way bill.

How many times can Part-B or Vehicle number be updated for an e-way bill?

The user can update Part-B (Vehicle details) as many times as he wants for movement of goods to the destination.
However, the updating should be done within the validity period.

Can the e-way bill entry be assigned to another transporter by authorized transporter?

The authorized transporter can assign the e-way bill to any enrolled or registered transporter for further transportation of
the goods. Subsequently, the new transporter can only update the Part-B of the EWB.

In case of transportation of goods via rail/air/ship mode, when is user required to enter transport document details,
asitis available only after submitting of goods to the concerned authority?

Where the goods are transported by railways or by air or vessel, the Part B of the e-way bill can be updated either before or
after the commencement of movement. But, where the goods are transported by railways, the railways shall not deliver
the goods, unless the e-way bill as required under these rules is produced to them, at the time of delivery.

If the goods having e-way bill has to pass through trans-shipment and through different vehicles, how it has to be
handled?

Some of the consignments are transported by the transporter through transshipment using different vehicles before it is
delivered to the recipient at the place of destination. Hence for each movement from one place to another, the transporter
needs to update the vehicle number in which he is transporting that consignment in part B of the E Way Bill.

Can I use different modes of transportation to carry the goods having an e-way bill? If so, how to update the details?

Yes. One can transport goods through different modes of transportation — Road, Rail, Air, Ship. However, PART-B of e-
way bill have to be updated with the latest mode of transportation or conveyance number using 'Update vehicle
number/mode of transport ' option in the Portal. That is, at any point of time, the details of conveyance specified in the e-
way bill on the portal, should match with the details of conveyance through which goods are actually being transported.
How to enter multiple modes of transportation, i.e., road, rail, ship, air for the same e-way bill?

One e-way bill can go through multiple modes of transportation before reaching destination. As per the mode of
transportation, the EWB can be updated with new mode of transportation by using 'Update Vehicle Number'.

Let us assume the goods are moving from Cochin to Chandigarh through road, ship, air and road again. First, the taxpayer
generates the EWB by entering first stage of movement (by road) from his place to ship yard and enters the vehicle number.
Next, he will submit the goods to ship yard and update the mode of transportation as Ship and transport document number
on the e-way bill system. Next, after reaching Mumbai, the taxpayer or concerned transporter updates movement as road
from ship yard to airport with vehicle number. Next the taxpayer or transporter updates, using 'update vehicle number'
option, the Airway Bill number. Again after reaching Delhi, he updates movement through road with vehicle number. This
way, the e-way bill will be updated with multiple mode of transportation.

How does transporter come to know that particular e-way bill is assigned to him?

The transporter comes to know that EWBs are assigned to him by the taxpayers for transportation, in one of the following
ways:

After login at EWB portal, the transporter can go to reports section and select 'EWB assigned to me for trans' and see the
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list. He can also see these details in his dashboard, after login to EWB portal.

The transporter can go to 'Update Vehicle No' and select 'Generator GSTIN' option and enter taxpayer GSTIN of taxpayer,
who has assigned the EWB to him.

How to handle the goods which move through multiple trans-shipment places?

Some of the consignments move from one place to another place till they reach their destinations. Under this circumstance,
each time the consignment moves from one place to another, the transporter needs to enter the vehicle details using
'Update Vehicle Number' option in part B of the EWB, when he starts moving the goods from that place. The transporter
can also generate 'Consolidated EWB' with the EWB of that consignment with other EWBs and move the consignment to
next place. This has to be done till the consignment reaches destination. But it should be within the validity period of a
particular EWB.

How does the transporter handle multiple e-way bills which pass through transshipment from one place to another
in different vehicles, to reach the destinations?

Some of the transporters move the consignments from one place to another place before the goods reach the destination,
as per the movement of vehicles. Sometimes the consignments is moved to 8-10 branches of the transporter, before they
reach their destination. The consignments reach the particular branch of transporter from different places in different
vehicles. These consignments are sorted out, to be transported to different places in different Vehicles. Now, the concerned
branch user instead of updating the vehicle for each one of the EWBs, can generate 'Consolidated EWB' for multiple
EWBs which are going in one vehicle towards next branch/destination.

. FAQs—Cancelling EWB

Can the e-way bill be deleted or cancelled?

The e-way bill once generated cannot be deleted. However, it can be cancelled by the generator within 24 hours of
generation. If a particular EWB has been verified by the proper officer, then it cannot be cancelled. Further, e-way bill can
be cancelled if either goods are not transported or are not transported as per the details furnished in the e-way bill.

Whether the e-way bill can be cancelled? If yes, under what circumstances?

Yes, e-way bill can be cancelled if either goods are not transported or are not transported as per the details furnished in the
e-way bill. The e-way bill can be cancelled within 24 hours from the time of generation.

. FAQs—Rejecting EWB

Who canreject the e-way bill and. Why?

The person who causes transport of goods shall generate the e-way bill specifying the details of other person as a recipient

of goods. There is a provision in the common portal for the other party to see the e-way bill generated against his/her

GSTIN. As the other party, one can communicate the acceptance or rejection of such consignment specified in the e-way

bill. If the acceptance or rejection is not communicated within 72 hours from the time of generation of e- way Bill or the

time of delivery of goods whichever is earlier,, it will be deemed that he has accepted the details.

How does the taxpayer or recipient come to know about the e-way bills generated on his GSTIN by other

person/party?

As per the rule, the taxpayer or recipient can reject the e-way bill generated on his GSTIN by other parties. The following

options are available for him to see the list of e-way bills:

U He can see the details on the dashboard, once he logs into the system.

O He will get one SMS everyday indicating the total e-way bill activitieson his GSTIN.

U He can go to reject option and select date and see the e-way bills. Here, system shows the list of e-way bills generated on
his GSTIN by others.

O Hecan go toreportand see the'EWBs by other parties'.

. FAQs—Consolidated EWB

Whatis a consolidated e-way bill?

Consolidated e-way bill is a document containing the multiple e-way bills for multiple consignments being carried in one
conveyance (goods vehicle). That is, the transporter, carrying multiple consignments of various consignors and
consignees in one vehicle can generate and carry one consolidated e-way bill instead of carrying multiple e-way bills for
those consignments.
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Who can generate the consolidated e-way bill?
A transporter can generate the consolidated e-way bills for movement of multiple consignments in one vehicle.
Whatis the validity of consolidated e-way bill?

Consolidated EWB is like a trip sheet and it contains details of different EWBs in respect of various consignments being
transported in one vehicle and these EWBs will have different validity periods.

Hence, Consolidated EWB does not have any independent validity period. However, individual consignment specified in
the Consolidated EWB should reach the destination as per the validity period of the individual EWB.

What has to be done, if the vehicle number has to be changed for the consolidated e-way bill?

There is an option available under the 'Consolidated EWB' menu as 'regenerate CEWB'. This option allows you to change
the vehicle number to existing Consolidated EWB, without changing the individual EWBs. This generates anew CEWB,
which has to be carried with new vehicle. Old CEWB will become invalid for use.

Can the 'consolidated e-way bill' (CEWB) have the goods / e-way bills which are going to be delivered before
reaching the destination defined for CEWB?

Yes, the consolidated e-way bill can have the goods or e-way bills which will be delivered to multiple locations as per the
individual EWB included in the CEWB. That is, if the CEWB is generated with 10 EWBs to move 3 consignments to
destination Y and 7 consignments to destination X, then on the way the transporter can deliver 3 consignments to
destination Y out of 10 and move with remaining 7 consignments to the destination X with the same CEWB. Alternatively,
two CEWB can be generated one for 3 consignments for destination Y and another CEWB for 7 consignments for
destination X.

FAQs - Other modes

What are the modes of e-way bill generation, the taxpayer can use?
The e-way bill can be generated by any of the following methods:

Using Web based system

Using SMS based facility

Using Android App

Bulk generation facility

Using Site-to-Site integration

Using GSP (Goods and Services Tax Suvidha Provider)

How can the taxpayer use the SMS facility to generate the e-way bill?

U000 0D0

The taxpayer has to register the mobile numbers through which he intends to generate the e-way bill on the e-way bill
system. Please see the user manual for SMS based e-way bill generation available on the portal for further details.

How can the taxpayer use the Android App to generate the e-way bill?

The taxpayer has to register the IMEI (International Mobile Equipment Identity) number of the mobile phones through
which he intends to generate the e-way bill on the e-way bill system. Please see the user manual for Mobile App based e-
way bill generation available on the portal for further details.

How to download mobile app?

The mobile app is available only for the taxpayers and enrolled transporters. It is not available in Play Store. The main user
has to login and select the 'for mobile app' under registration menu. The system asks to select the user/sub-user and enter
the IMEI number of the user. Once it is entered, the concerned user gets the link in his registered mobile to download the
app through SMS. Now, the user has to download the app by clicking that link and enable it to get installed on the mobile.
Whatis bulk generation facility and who can use it?

Through this facility, user can upload multiple invoices and generate multiple e- Way bill at one go. This facility can be
used by the taxpayers or transporters who have automated their invoice generation system. In one go, they can prepare
bulk requests for e-way bills in a file from their automated system, and upload it on the common portal and generate e-way
bill in one go. This avoids duplicate data entry into e-way bill system and avoids data entry mistakes also. Any taxpayer or
transporter can use the bulk generation facility.

How to use the bulk generation facility?

To use the bulk generation facility, one has to prepare the e-way bill requests through JSON file. This can be done in two

April 2018 MEWAR CHAMBER PATRIKA 30



SE00000O0

ways —registered taxpayer or transporter can prepare the JSON file directly from his automated system. If he is unable do
s0, he can use excel based bulk generation tool available on the portal. The invoice and other details need to entered as per
the format and JSON file can be generated. This JSON file need to be uploaded in the portal for generation of multiple e-
Way bills. For more details, please refer to the 'user manual of the bulk generation' and 'bulk generation tools' under tool
section at EWB portal and follow the instructions.

Bulk generation facility can be used for what activities on e-way bill portal?
One can use bulk generation facility for

QO  Generation of e-way bills,

QO  Updation of Part-B of e-way bills

U Generation of Consolidated e-way bills

Plrefer to the user manual of the bulk generation tools on the portal.

What are the benefits of the bulk generation facility?

Benefits of the bulk generation facility are as follows:

U Generation of multiple e-way bills in one go.

Q  Itavoidsduplicate keying in of the invoices to generate e-way bills.

O  Itavoidsthe data entry mistakes while keying in for generation of e-way bills.

How can the registered person integrate his/her system with e-way bill system to generate the e-way bills from
his/her system?

The integration between e-way bill system and registered persons' system can be done through APIs. For availing this
facility, the registered person should register the server details of his/her systems (through which he wants to generate the
e-way bill using the APIs of e-way bill system) with e-way bill system. For further details, please go through the user
manual.

Whatis API Interface?

APl interface is a site-to-site integration of two systems. Using this, the taxpayer can link his IT system with EWB system
to generate EWB directly from his IT solution without keying in the details for EWB form in the Portal. This reduces
duplicate data entry and eliminates the data entry mistakes.

What are the benefits of API Interface?

Presently registered person generates invoices from his IT system and logs into EWB system and enters e-way bill details
and generate e-way bills. Here, the taxpayer has to make double entries — once for Invoice generation in his system and
second time for e-way bill generation. He can integrate his system with EWB system through API. The EWB details are
sent from taxpayer system to e-Way bill system through APIs and generation of e-way bill happens at e- Way bill system
instantaneously. The eWay bill data is send back to the taxpayer system by the e-Way bill system so that EWB data can be
stored in the taxpayers system itself. This will lead saving of manpower and cost of operator for this purpose. Secondly
API interface will eliminate data entry mistakes/errors being made by operator. It also saves time. Thirdly e-way bill
number can be stored by the taxpayer system in his database with the corresponding invoice. Even in the invoice itself,
EWB number can be printed so that printout of EWB need not be taken out and carried out along with the vehicle,
separately.

What are the pre-requisite for using APl interface?

APl interface is a site-to-site integration of website of taxpayer with the EWB system. API interface can be used by large
taxpayers, who need to generate more than 1000 invoices / e-way bills per day. However, the taxpayer should meet the
following criteria to use the APl interface:

His invoicing system should be automated with I'T solutions.

He should be ready to change his IT system to integrate with EWB system as per API guidelines.
He should be generating at least 1000 invoices/e-way bills per day.

His system should have SSL based domain name.

His system should have Static IP Address.

He should have pre-production system to test the APl interface.

. FAQs-Other Options
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How does the taxpayer become transporter in the e-way bill system?

Generally, registered GSTIN holder will be recorded as supplier or recipient and he will be allowed to work as supplier or
recipient. If registered GSTIN holder is transporter, then he will be generating EWB on behalf of supplier or recipient. He
need to enter both supplier and recipient details while generating EWB, which is not allowed as a supplier or recipient.

To change his position from supplier or recipient to transporter, the taxpayer has to select the option 'Register as
Transporter' under registration and update his profile. Once it is done with logout and re-login, the system changes
taxpayer as transporter and allows him to enter details of both supplier and recipient in EWB as per invoice.

How does the taxpayer update his latest business name, address, mobile number or e-mail id in the e-way bill
system?

EWB System( www.ewaybillgst.gov.in ) is dependent on GST Common portal (www.gst.gov.in) for taxpayers
registration details like legal name/trade name, business addresses, mobile number and e-mail id. EWB System will not
allow taxpayer to update these details directly in the EWB portal. If taxpayer changes these details at GST Common portal,
itwill be updated in EWB system within a day automatically. Otherwise, the taxpayer can update the same instantaneously
by selecting the option 'Update My GSTIN' in the e-Way bill system and the details will be fetched from the GST common
portal (www.gst.gov.in) and updated in the e-Way bill system.

Why do I need sub-users?

Most of the times, the taxpayer or authorized person himself cannot operate and generate EWBs. He may in that case
authorize his staff or operator to do that. He would not like to avoid sharing his user credentials with them. In some firms,
the business activities will be operational 24/7 and some firms will have multiple branches. Under these circumstances, the
main user can create sub-users and assign different roles to them. He can assign generation of EWB or rejection or report
generation activities based on requirements to different sub-users.

This facility helps him to monitor the activities done by sub-users. However, the main user should ensure that whenever
employee is transferred or resigned, the sub-user account is frozen / blocked to avoid mis-utilisation.

How many sub-users can be created?

For every principal/additional place of business, user can create maximum of 3 sub-users. That is, if tax payer has only
(one) principal business place (and no additional place of business), he can create 3 sub-users. If tax payer has 3 additional
places and one principal place of business ( ie 4 places), then he can create 12 (4 X 3) sub users.

Why are the reports available only for a particular day?

The user is allowed to generate report on daily basis. Because of criticality of the system for performance for 24/7
operation, the reports are limited to be generated for a day. The user can change date and generate the report for that date.
Hence, the user is advised to generate report daily and save in his system.

Why masters have to be entered?

EWB system has an option to enter the masters of user — client master, supplier master, transporter master and product
master. [fuser creates these masters, it will simplify the generation of e-way bill for him. That is, the system auto populates
the details like trade/legal name, GSTIN, address on typing few character of client or supplier, HSN Code, tax rates etc. It
also avoids data entry mistakes by operator while keying in the details.

Can I upload the masters available in my system?

Yes, you can upload your customers, suppliers and product details into e-way bill system by preparing the data as per the
format provided in the tools option in the portal and upload in the master option after logging in.

Whatis a detention report under grievance menu?

If the goods or the vehicle of the taxpayer or transporter has been detained by the tax officers for more than 30 minutes,
then the transporter can enter the detention report on EWB Portal, which will reach the designated officer immediately, so
that he can take an appropriate action accordingly.

When is a detention report to be raised?

Where a vehicle has been intercepted and detained for a period exceeding thirty minutes, the transporter may upload the
said information in the EWB system. The detention report will go to the concerned senior GST State/Central officer to
redress the grievance.

FAQs—Miscellaneous

Whatis Over Dimensional Cargo?
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Over Dimensional Cargo mean a cargo carried as a single indivisible unit and which exceeds the dimensional limits
prescribed inrule 93 of the Central Motor Vehicle Rules 1989 made under the Motor Vehicles Act, 1988.

How the consignor is supposed to give authorization to transporter or e- commerce operator and courier agency for
generating PART-A of e-way bill?

Itis their mutual agreement and way out to do the same. If atransporter or courier agency or the e-commerce operator fills
PART-A, itwill be assumed by the department that they have got authorization from consignor for filling PART- A.

In case of Public transport, how to carry e-way bill?

In case of movement of goods by public transport, e-way bill shall be generated by the person who is causing the
movement of the goods, in case of any verification, he can show e-way bill number to the proper officer.

Whatis the meaning of consignment value?

Itis the value of the goods declared in invoice, a bill of challan or a delivery challan, as the case may be, issued in respect of
the said consignment and also include Central tax, State or Union territory tax, Integrated tax and Cess charged, if any. But,
it will not include value of exempt supply of goods, where the invoice is issued in respect of both exempt and taxable
supply. It will also not include value of freight charges for the movement charged by transporter.

In case of movement of goods by Railways, is there a requirement for railway to carry e-way bill along with goods?

In case of movement of goods by Railways, there is no requirement to carry e- way bill along with the goods, but railways
has to carry invoice or delivery challan or bill of supply as the case may be along with goods. Further, e-way bill generated
for the movement is required to be produced at the time of delivery of the goods. Railways shall not deliver goods unless
the e-way bill required under rules is produced at the time of delivery. But for the purposes of e-way bill, the expression
'transported by railways' does not include the 'leasing of parcel space by Railways'.

If the value of the goods carried in a single conveyance is more than 50,000/- though value of all or some of the
individual consignments is below Rs. 50,000/-, does transporter need to generate e-way bill for all such smaller
consignments?

As rule 138(7) will be notified from a future date, hence till the notification for that effect comes, transporter needs not
generate e-way bill for consignments having value less than Rs 50,000/-, even if the value of the goods carried in single
conveyance is more than Rs 50,000/-, till the said sub-rule is notified.

Does the vehicle carrying goods from CSD to unit run canteens need e-way bill?

No, these are exempted supply and therefore have been exempted from the requirement of carrying e-way bill.

Is the e-way bill required for the movement of empty cargo containers?

No, such movement has been exempted from e-way bill.

Does the movement of goods under Customs seal require e-way bill?

No, such movement has been exempted from e-way bill.

Does the movement of goods which are in transit to or from Nepal/Bhutan, require eway bill for movement?

No, such movement has been exempted from e-way bill.

Is the temporary vehicle number allowed for e-way bill generation?

Yes, temporary vehicle number can also be inserted as vehicle number for the purpose of e-way bill generation.

Whether e-way bill is required for intra -State movement of goods?

At present e-way bill is required only for inter-State movement of goods. For intra-State movement of goods the
requirement for e-way bill will be introduced in a phased manner, for which rules will be notified by respective states
separately.

I am dealer in tractors. I purchased 20 tractors from the manufacturer. These tractors are not brought on any
motorized conveyance as goods but are brought to my premise by driving them. Also, these tractors have not got the
vehicle number. Is e-way bill required in such cases?

E-way bill is required in such cases. The temporary number or any identifiable number with the tractor have to be used for
filling details of the vehicle number for the purpose of e-way bill generation.

Who is responsible for EWB generation in case DTA sales from SEZ/FTWZ?

There is no special provision for such supply and hence the registered person who causes movement of goods shall be
responsible for the generation of e-Way bill as per the rules.
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QO In many cases where manufacturer or wholesaler is supplying to retailers, or where a consolidated shipment is
shipped out, and then distributed to multiple consignees, the recipient is unknown at the time the goods are
dispatched from shipper's premises. A very common example is when FMCG companies send a truck out to supply
kirana stores in a particular area. What needs to be done in such cases?

In such cases, movement is caused on behalf of self. No supply is being made. In such cases, delivery challan may be used
for generation of e-way bills. All the provisions for delivery challan need to be followed along with the rules for e-way
bills.

U What should be the value in e-waybill in case goods are sent on lease basis as the value of machine is much higher
than leasing charges?

The value of goods needs to be mentioned as per the explanation 2 of the sub—rule (1) of rule 138.

U Expired stock has no commercial value, but is often transported back to the seller for statutory and regulatory
requirements, or for destruction by seller himself. What needs to be done for such cases of transportation of the
expired stock?

E-way bills are required even in cases where goods are moved for reasons other than supply. Delivery Challan has to be the
basis for generation of e-way bill in such cases.

O Whether shipping charges charged by E-commerce companies needs to be included in 'consignment value' though
the same is not mentioned on merchant's invoice?

Consignment value of goods would be the value determined in accordance with the provisions of section 15. It will also
include the central tax, State or Union territory tax, integrated tax and cess charged, if any. So shipping charges charged by
E- by the e-commerce companies need not be included in the 'consignment value'.

U Where an invoice is in respect of both goods and services, whether the consignment value should be based on the
invoice value (inclusive of value of services) or only on the value of goods. Further, whether HSN wise details of
serviceis also required to be captured in Part A of the e-way bill in such case.

Consignment value and HSN needs to be determined for goods only not for services as only the goods are in movement and
e-way bill needsto be generated accordingly.
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The excellence of quality cotton yarns and fabrics coming out of Nitin Spinners state of the Art
manufacturing units is widely accepted by the textile industry of the world to manufacture
multitude of products like, High value Apparels & Garments, Shirting, Sheeting, Under
Garments, Terry Towels, Woven Fabrics, Home Furnishings, Carpets, Denim, Industrial Textiles,

Medial Textiles, Socks, Mattress Sticking and many more in counts ranging from ne 6 to 80's.

NITIN SPINNERS LIMITED

16-17 KM Stone, Chittor Road, Hamirgarh - 311025, Distt. Bhilwara, Rajasthan, INDIA
Ph.: +91 1482 286110-113, Fax : +91 1482 286117
Ematl : nsl@nitinspinners.com, Website : www.nitinspinners.com
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