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MEWAR CHAMBER OF COMMERCE & INDUSTRY

Mewar Chamber Bhawan, Nagori Garden
Bhilwara 311 001 (Raj.) ® 01482-220908 Fax : 01482-238948
= mcci@mccibhilwara.com @ www.mccibhilwara.com

If OFFICE BEARERS l

OFFICE MOBILE OFFICE MOBILE
President Hony. Secretary General
Mr. Dinesh Nolakha 01482-286111 | 98281-48111 Mr. R.K. Jain 220908, 238948 | 94141-10844
dinesh@nitinspinners.com mcci@mccibhilwara.com

Sr. Vice President
Mr. J. K. Bagrodia 01482-242435| 94141-10754
jkbagrodia1@gmail.com

Hony. Joint Secretary

Mr. K.K. Modi 01482-247502 | 98290-46497
kamal_modtex@yahoo.co.in

Vice Presidents

Mr. N. N. Jindal 01472-240148 | 94147-34834 Hony. Treasurer

jindalmarblepl@gmail.com Mr. V. K. Mansingka 01482-253300 |94141-12123
mansingkav@yahoo.com

Mr. R. P. Dashora 01483-229011 | 73404-33333

rajendra.dashora@vedanta.co.in . .
Executive Officer

Mr. Rajender Gaur 01482-246188 | 77270-09276 Mr. M.K.Jain 220908 94141-10807
rajender.gaur@jindalsaw.com mcci@mccibhilwara.com
AFFILIATION

At the International Level : International Chamber of Commerce, Paris (France)

At the National Level . Federation of Indian Chamber of Commerce & Industry, (FICCI) New Delhi
Indian Council of Arbitration, New Delhi
National Institute for Entrepreneurship and Small Business Development
(NIESBUD), New Delhi.
Confederation of All India Traders, New Delhi

At the State Level : Rajasthan Chamber of Commerce & Industry, Jaipur.
The Employers Association of Rajasthan, Jaipur.

Rajasthan Textile Mills Association, Jaipur

REPRESENTATION IN NATIONAL & STATE LEVEL COMMITTEES

All India Power loom Board, Ministry of Textile, Govt. of India, New Delhi
National Coal Consumer Council, Coal India Ltd., Kolkata

State Level Tax Advisory Committee, Govt. of Rajasthan, Jaipur

State Level Industrial Advisory Committee, Govt. of Rajasthan, Jaipur

Regional Advisory Committee, Central Excise, Jaipur

Foreign Trade Advisory Committee, Public Grievance Committee, Customs, Jaipur
DRUCC/ZRUCC of North Western Railways
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1 |50 <oha gRaeT YW |RICh g forfies 98290-45454 |info@nutechglobal.com
2 |50 gus S¥ard e |9y Rrfead r for 94141-12633 | pbeswal@hotmail.com
3 |8 RO THBT o |arfRia dHieed 98290-46036 | achintchemicals@gmail.com
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3 |0 gorer AR SRS IRTHSYH fafics 94141-66645 |prakash.maheshwari@Injbhilwara.com
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2 |8 T derRT REES| TeIRT SoldgIdhed 99293-86000 | talesara_anil@yahoo.co.in
3 | v v grERAr ERe) TSR PIHRRIS HRUNIH 98290-95543 | recbhilwara@yahoo.com
4 | &Y HMUTS WA SR HHER ESd 94141-15674 | aramgopal@ymail.com
5 |57 U AT SRrdTe e |fHRron R Awved, faisie 96022-30165 | amit@chittorgarhoilmill.com
6 | |rETaTa drTer RRe] 94136-24501 | s_kogta@rediffmail.com
7 oY 3reNd BIaxT NESS 94142-59901 | grsecurities_bhilwara@yahoo.com
8 1l W SPCINE NENS BSEN Wﬁw 92143-03225 | super.telecom@gmail.com
9 | e A R TUIeH ur o 94133-57458 | ashoksharma_bhl@rediffmail.com
10 | # 39 gebrer weerh e (ORI AR A eaRT TAIRRe 94141-15004
11| 5 gETy T e |WicrarsT Ugifor® Sied vfre= 94141-14688 | subhash.chugh13@gmail.com
12 |30 g1 Rz wers qER NeTaTsT CaICsd o8 heveH 94141-11530 | msrathore_2007@rediffmail.com
el Ud ggtaer daresar afifa
1|80 g <l EpreEl 98291-09502 | paniwale@gmail.com
2 | 50 yeTer wEeT I U B Rueeas ot for 98290-46573 | akspintex@gmail.com
3 [ U & wEar Jel | e fafies (U fefasm) 93521-11222 | akmehta@bslsuitings.com
4 |30 afas IS e |gor WiEcad Ut fo 98290-45533 | pujaspintex@gmail.com
5 £ 15! ® ANTHT NESS AT TR (3'&3?1'[) fafics 98290-46277 | sonaprocess@gmail.com
6 oAt o s NESS Rfear o forfaes 77270-09276 | rajender.gaur@jindalsaw.com
7 |50 afm aR A fegwm i fafics, smpen 90012-92870 | sachin.samar@vedanta.co.in
8 |50 v 41 sharaq e | B SRR UUS FUSKIST fof 97999-99946 | Ips@ktp.jkmail.com
9 | @ & Ry qe fager RN o 94141-09401 | vkh@birlacement.com
10 At o Oy wfear NESSU QpT W Avex T Geq 98291-09554 | rgc_us@yahoo.com
11 | =0 3r@h Pory e |HiedreT Rad fifacs 98290-45270 | bdahinsa2001@yahoo.co.in
12 |30 s o T [HTeR TR 98291-53981 | solarxplore@gmail.com
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#4. |fafr= g & Ao I 9 R @ gfafafta @ ford wm EICIE A
1 o1 fafies S Ul TH EREIS] 98290-45427 | ranjanbeswal@yahoo.com
ﬁ—c}ﬁ ﬁ*l'mé@ el @f r W%TIT 98291-09554 | rgc_us@yahoo.com
2 TR ﬁgﬁ faxor foeme fo. £ T b RTAT 98290-46277 | sonaprocess@gmail.com
SOTHR ﬁgﬁ faaxor fome feor. £ Tq =2 EI%'%’HT EINEIS 94141-68323 | nkbahedia@Injbhilwara.com
3 Yerq famT N q & AARETT 94141-12123 | mansingkav@yahoo.com
SERCEIE Y g O AR 94141-12108 | nathanysp@hotmail.com
4 | ST B A B d 9 98290-46497 | kamal_modtex@yahoo.co.in
5 | ShoweT A IR B 9T 94141-10844 | rkjainbhilwara@gmail.com
A IR T Sierferar 94133-55554
NG & M 94142-93450 | vkg.company@yaho0.co.in
6 |emasR favmr A T O AR 94141-12367 | bhi@kalanico.com
7 59 favmr oY R T reroft 94141-11494 | sodanirs@gmail.com
8 59 fomT A a9 RSl 94141-13607 | pawangupta@Injbhilwara.com
9 | P 9fawy e / Susene A arfret drgsT 78914-90000 | rgc_us@yahoo.com

5 T ST IR i—
e geTIed = 991 ¥ WexudT URdTd SRIGR IfRfd & AmEe )Y | SRR I 3 gdasfa 39 = 1

AT TR IR b —
EAE g ™ gfarfier &1 M IEER]
1 | gaIRieE | o gorst g ur for | o o aoie | fafdsT sars
2 |aRdes | oW we T fa s s o fafdT st
3 | THIRRICY | Ramad AgAdA ] HETAR 9T e fatde
4 | TATRRICY | Agellell Uasd UT o7 | 31 Siafdhed Sre | s 8199
5 | AEIROT | 8GR oI S G oI IR IR AATEHR
6 |WEIRT | 311 3R HAR LA | 571 3P AR T | Y FeAlgdR

6 31 AT 2017 T AT Yoo UK o1 BIF  [TRET ARSI T SrgAIG —
AFE HETAd = 9dr fob 91 Aawil 4 99 2016—17 & olT AEIdT Yob DT YT 31 A 2017 Th YT &
B ¥ I A, AR wWd: fREd 81 78 € | f9aror srierRofl A @ ame srgara & forg v |

wHIRed | o1 Il ST YISt gicT ot for

TAIRREE | i Gog T M 3 Je (3fvsan) ur fo
THIRRICH | 1 /1Y 3GTRT S g giew r for
THIRRICH | 1AM Udgd AIerarer Afear sRaT Bf. 9@ fof
TAIRREE | i W 9™ Srifedr | RaRm Saersa

THIRRICH | &l i & I grsEIN fofics
v | o o oiF |EH <o U1 fofics
THIRRISH | & AT oI SIEGIERACIEN]

IR | o /EdR SR ST BRAT gieT ur for
wIRRreE | A1 R =R Staforar | Aiefarst Yerd uiword Rfos |rasel
AR Nt & T oA st & T oA

SuRed T4 ARl o Iad ARl PRI B BT IFAIGT fhaT 13T |
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2)

31y =g 31edel HRIey Bl STHfd I —

HIE HETerd < Jfedel Helad &1 gafd I e favg Al & e / faarmef x@—

<2 B URTE ATUTRS FATAR T [T IS ¥ 22 U 2017 DI U UsTel FSTHIA HHIAR & TSI Bl
YR Ul 831 & | B9 I8 THIMR SIUAST TR @] @784 © | SRIGR Gl 7 9 o &l Wi uar
@ |

ST R R & & foly U@ 91 THMR SIS IR &1 3R | &1 a1ed @ | et arciRued uie 3@
ST 1 UTd ©, 39 (ol IR A==l 9 a1 w1 g5 © | 51 U Ul il 7 delid g9 forg qd | Hiaigairg o
3R A 9 TRE I THIMR Y AT H W ST BT YK U 3T 2T | 37: IT ATATSTH HIATATg D Arer A7
T ST Fahdll & | el 1 faTer Al -1 welfd 39 AR & ol BIg WA e S a1 9awii & foy
e[ I ST Faell & 31T |1 & forg areTRIuR Wikt Il Sl =nnfey | foaRfawel & a1e Saa ami gerai
Afed HRIBRON AT 1 57 FHAR BT 75 778 H HRar &I Wi e @i |

e FETAd =1 9ardT h SMSHIESIRNE dd H TR T WIdT AT I @1ar 7, {5+ dael 10 96 dl Jamgd
SR 1l 2 | 31 A YT A I R W [Sahe M R8T © | S=-IH YA & SGavd A U d1 hR-e WTd fbhdl
Al IRBRT I H WA BT ITd (BT, T B A HH aToiol ol | I GeId AR TR Bl G BT Wl
Argel I 3ifh gfvsar d Wia & Wipld e &I TS | 39 Adia gq A1 el i famwr Ao, are
eI S 3R & OiF Gd PIuredel 571 favra AFRATHT ®I Afded fhar SIar 2 vd gad: OF § 9 $ig &l &
ERIER W W B ATl [T 91T |

q9e HeTarad | gqrar b 7= Y v O J1er 918 | U 50 987 § IR $Y AR HdTe @Y § U4
S SARAI IF YA © | 31d: A AT A2d BT U TR FARIE BT AT BT ST AT12Y | 7eF &
fode &1 a1 AfesTer T A 41 8 &l &, IIge AfS T a1t 2 | ord: forde &1 Sgared +ff gt wwRiE #
fhaT ST adhar 2 | HRIGRYN I & 9 Tl 7 s3H Aedfd U & |

HAE HETA I = qarT fd dietarsT & G4 Y 8189 Fawl F e Y9 SIegiel & 1077 AR Redex &
Rraet 9 fIAcS gRT ST & foTy ISTRRIT 1T Igu9T (=01 Aved & 1Y Udh glsulcelse d9siid @ fog
JIRYRAET BT foreast & forg STRIY U= UT 8U 2, AgI9R JIRURAEI &1 Ush U= forar 11 & | 41 0| OY =i =1
HET(h TGHUT Haell HFel BIH] AT JHR0T & 8- A FHSIHR HRIATE] Bl ST a12q | #17 farer Arerar =1
A1 39 IRE D THRVI H AT G BT FHAT obaT | forvaet 20T & Ufaie & $u § &7 j1orws 7S 1 SdR)
3 U BTSA1 &1 Ul dHIdhel Jad B A SAR Ig1 B 11 1 Uigen a1 721, 39 fawg # sawad qRiero) 9 8
2 Td 3l 1S ol 72 foram 1 2 | o1 wifasy # 9% Uahor 1 ¥ o, B dHeT T8l Sff Fahd |

31 H o FEIaTe A S |

QMR & I+ )

AT AT

PHRIGRI AT BT 316 08.04.2017 DI IuRed Tl B el AR © —
1 st fa=rer et fofo Ra=d ferfies

2 MIAR D o1 IR & S YUS THIRRICH

3 & v Ol A 1A BTH

4 NS B 9ETSIEAT T I ToT=iTot

5 S RToT= TS e oif forfics

6 1 AN QT AT o gt forfics

7 SN =T AERIE DT TaTd HARRIA Hr= uT for

8 S U Ul UIRERAT TSR BRI BTN

9 = I oA 3 TS BRI

10 371 HATST USATG DT AT RIS ol Toive UIRRITH
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PHRIGRUT ARRT B fA1H 08.04.2017 BT IURYT Tl &1 AT FHIIAR & —

1 oY feeTer Arerar fafee Roed ferfaes

2 MIRSD o= IR & I YUS TAHIRRICH
3 S0 o Y A1 ATRAT HTH

4 TSP IETSIfA AT I ToT=iTol

5 S ol TS ISEGRRGIGES]

6 1 AN QT AT o gt forfics
7 S &= AMRIE DT TaTg HrAfRRre Hr= U for
8 S U Ul UIRERAT RTSTRTE BRI BIANRIHE
9 S =T oA T [SH BRI

10 ) DATI USATSHI AeTareT TaaeTgdl Uolwe TR
11 87 AT SRTATe WBATeR 81Sd

12 20 Y T Tl a™T
13 S 7 & ATERITHT

ToIRT Seldeld XCR

SuafiirEl ol T3

3Tt 2017 & SR HaTS ARR &) fafa=1 Suafafoat @ 9o g3 |
Hiieh ferves T faftre aeemr afifa @ Jo@ fRATd 28.04.2017 BT JARNRTT &1 712 | 956 H ATenfie dwmf §
FHRRA SffDT B e 917 A1 e o= TR AR S dTel AT YIdH & dae H =4t g8 | o fawgaii = Y

T DY TS | 3H T e SufRerd o |

2 B U NI OIRE ffte wim fafics
S Ue @ AR e dIgage ferfice

N N

0 N O o b~ ODN -

N & T PIET A Jroaud fofics
ot arferer T fa. am

o ST A 99 fa. am

3 gB0 I fa.am.

T 7Y BIole fa.em

st IR & oI A "ENIad

fafe e geTeaR TG @7 98 fAFT1H 28.04.2017 BT SMARIT g | SHH CHISISA SENT TR SIYAST &T YHTG Td

el g & ol I HUST IUS BRI & Hae H =i gs | §OH (1 Aa IURT o |

1 Sf 91 UH 99aTa RIRAT o g ut fof
2 A U U UEIfeAT e el e forfiacs
3 8 gl vl NESY PHAd Foor UT fof
4 A o BaTs e T 3R v Rcaw fafics
5 2 S U9 gSHhicar  Wel Sieerd gieT ur far
6 AT Tarefier TR faam g1 Sf0SAT SRIhe U7 o
7 %0 RIoig RIS faam. <h Tdaa forfics
8 =i uq 1 TRl fa.am Hqosh Rrca ur fof
9 & R qIoT fa.am. S e U fel
10 &N A9 ™ faam JgId caacTsd uTfel
N IRNIEEAENIN fa.am. oISl gfeT ur fer
12 &1 fa=rer Al areger
13 &1 AR & A HIe AT
14 5 O & IETSIEA! IR IUETE
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ATt emesr aiifa @7 So@ fATid 20.04.2017 BT ITARTT gF | 397 SHTRS! BT FHATd IR 991a Td 3
fawal wR ==t g8 | g9+ 1 wev SuRerq o |

1 SiT 39N WRISTH! A 1 & ¢faory sfvear ur for

2 S0 AU AERIEHT Aew i AEled Picd fAed fafics
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JTABTET YT
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9 3 R & SIF qI-e HeTdfed
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12 2N {99 ogar A ISTHR—YTTaTST dwex 3ATh hIRe THI3ve—<

13 i1 7919 BIoTS RS A0 A UTS sUswy, o fieve
14 1 GIR T qe fAfoe Roed fafics

15 57 ANTYT AGal Rical| g <aa gfvear ut fof

16 A1 3154 gasl fa.am. =1 graeT yus S, 7 st
17 30 faf9 oI<ar fa.am. geI=d d6al U o, =1 sve

18 &A1 faeliu T fa.am. T € HAR TUE B

19 &1 o 01 ST faam. 3 U ST YUS FHH

20 Sf1 3TeNd WRIST fa.a. I & <faom sfosar ur fa

21 3 3o HAR |AET e

22 & I Il fa.am.

23 21 ST & IRTSIeAT IR IuTeTer

It ga Hiaarst

AR RSTET herde” 1 He8TdR YATE IH1 +f Wierdrel &l Uil Jad 991 & oy |fest fashareii d 31 fear
AMIRAT BT BUS © I Aol ST B BT [TaR @7 | fafi=1 ienfire el vd qaret idl el & aref
JoP H I fIaR SRS 3T fh TR 5 TG HUS & Aot RSd ATIIRAT BT SYTLT BRI S © T HHIT: START H
I ST, 3 ANTR®! H WY SHBT Y= 8T U4 Tad: 81 Ut &1 Aferal BT SUANT dv 81 ST | 5 ARG ofed
M & ol ST 40 BOIR fhedl IRE BUST (W) B aeqehd a1, [o=Ta! e[ Suetel R & forg fafie=
3N ST ¥ U= AHIRTAT < &1 fAf¥e fhar |

fa=TT 28 3T 2017 BT HATS TR B AT e AAEHR AT B 956 H TR AHRT =T a7 faererferar
ST FITST T 7 9 RRed 31 | STl | S Qv 7 =R {3399 {631 vd ST Fegul F9l9 &7 3@
o | 39 do@ H fafa= fafdT seal & ufafafe SuRera o | wdw=fa & gz Aol forar war fo fafdT va v
ShISTT T TBT ST~ Bl 38 INC BUS DI foTell YT Dl ST BRI Ud 396 gRT fAf¥ad by T W= «)
BUS DI Ygari | g o forar = o —

"for making Bhilwara polythene free and to contribute in the compaign to distribute fabrics bags to retailers, the project
initiated by the District Collector",

That textile units will contribute waste fabrics either grey or finished (Rags only) to the District administration as under :-
One Month's generation of Waste Fabric Either Grey of Finished (Rags only)

Minimum 200 kg for small weaving units (up to 16 looms)

Medium and Large weaving units 500-1000 kg

Process House minimum 1500 kg

The fabrics is to be sent at collection point as under :-

Meenakshi Textile Limited,

12, Arihant Nagar-Extension, Near Ankur Furniture, Industrial Estate

Behind DIC office Pansal chouraya, Pur Road, Bhilwara

After sending the fabrics please intimate Name of your unit and dispatch quantity (kg) through whatsapp at following number
:ShriR K Jain, 9414110844

Ms. Nimisha Gupta, OSD (UIT), Bhilwara 9829072726

And alsomail to mcci@mccibhilwara.com

TR B T T AT s, Ui sargal vd sienfie At 9 e @ % Saa ot @) srurern #
uiRd a5 BT IR FUST SIT HeAde= Uige UR FISTdT B /IS UT B, TR BRI Bl Ua Feferd aAafdal &l
JRId & BT FE R |
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MCCI/GST/2017-2018/051 Dated 13.04.2017

Hon'ble Shri Arun Jaitely
Hon'ble Minister for Finance,
Govt of India

New Delhi.

Sub: GST on Textile Goods
Respected Sir,

Under the dynamic leadership of Hon'ble Prime Minister respected Shri Narendra Modi ji, India is marching towards GST
regime. The ambitious Goods and Services Tax (“GST”) that will subsume 17 major Central and State taxes for a unified tax
regime. During the passage of GST bill in Loksabha, your honour promised the House that the regime will make things
"slightly cheaper".“Today, you have tax on tax, you have cascading effect. When all of that is removed, goods will become
slightly cheaper.”

In this regard, you had said that “On 17-18 May we will give final approval to rules and rates; looks like it can be implemented
from July 1," and further, adding, "There would be hurdles or issues in implementation and those will be resolved by the GST
council as soon as possible."

In the above reference, Mewar Chamber of Commerce & Industry, representing textile industry of South Rajasthan submit
that:-

The Textiles Industry is catering to fulfillment of Basic Clothing needs of People and providing over 105 million jobs
especially for the people below the poverty line and rural workers. It also supports agriculture activities as majority of raw
material is agro based.

Presently all Textiles goods attract Central Excise Duty till Fibre stage and VAT till Yarn stage. Fabrics are exempt from Vat
and Central Excise Duty. In view of the importance of sector in fulfilling basic needs of society and employment generation
potential and looking to duties and taxes presently being levied, it is requested that the rate of GST on textiles should be fixed at
lower slab of 5%.

Ifwe look at the break up of cost of the final product "Fabric" it works out as under :-

Costof Fibre Rs50.00 including 12% cenvatand 2% CST
CENVAT and CST aroundRs. 6.00+1.12=7.12

Spinning cost Rs 15.00 including 2% VAT around Rs 1.40 per meter

Weaving cost Rs 10.00 NO VAT and Central Excise Duty

Processing cost Rs 15.00 NO VAT and Central Excise Duty

Other expenses Rs 10.00 NO VAT and Central Excise Duty (includes Service Tax Component on freight around
Rs.0.23)

Total cost of Fabrics Rs 100.00

Whole seller Price Rs 120.00 per meter

Retail Price Rs 150.00 per meter

Thus, the rate of tax on final product of Rs 150.00 per meter, on present rates works out to be 5.83% hence, we submit that
keeping your word "the regime will make things slightly cheaper” the GST rate on textile should be kept at 5% and not 12% as
being thought at the highest level in the Committee.

In support of above we submit that:-

India's textiles sector is one of the oldest industries in Indian economy dating back several centuries. Even today, textiles
sector is one of the largest contributors to India's exports with approximately 11 per cent of total exports. The textiles industry
is also labour intensive and is one of the largest employers. The textile industry has two broad segments. First, the unorganised
sector consists of handloom, handicrafts and sericulture, which are operated on a small scale and through traditional tools and
methods. The second is the organised sector consisting of spinning, apparel and garments segment which apply modern
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machinery and techniques such as economies of scale.

The textile industry employs about 45 million workers and 60 million indirectly. India's overall textile exports during FY
2015-16 stood at US$ 40 billion.

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven textiles sectors at one end of the
spectrum, while the capital intensive sophisticated mills sector at the other end of the spectrum. The decentralised power
looms/ hosiery and knitting sector form the largest component of the textiles sector. The close linkage of the textile industry to
agriculture (for raw materials such as cotton) and the ancient culture and traditions of the country in terms of textiles make the
Indian textiles sector unique in comparison to the industries of other countries. The Indian textile industry has the capacity to
produce a wide variety of products suitable to different market segments, both within India and across the world.

The Government of India has taken several initiatives to further promote the textile industry like :

U The Government of India has introduced a mega package "Power TexIndia" for the powerloom sector, which include
social welfare schemes, insurance cover, cluster development, and upgradation of obsolete looms, along with tax
benefits and marketing support, which is expected to improve the status of power loom weavers in the country.

Q The Ministry of Textiles has signed memorandum of understanding (MoU) with 20 e-commerce companies, aimed at
providing a platform to artisans and weavers in different handloom and handicraft clusters across the country for
selling their products directly to the consumer.

QO The Government of India has announced a slew of labour-friendly reforms aimed at generating around 11.1 million
jobs in apparel and made-ups sectors, and increasing textile exports to US$ 32.8 billion and investment of Rs 80,630
crore (US$ 12.09 billion) in the next three years.

Hence, the lower slab across entire textiles value chain with fibre neutral rate would have following advantages;-

U  The above rate structure with uniform rate across the Value chain will ensure supply chain neutrality as well as Fibre
neutrality which are extremely essential for the competitiveness of the Sector.

U Low & Uniform Tax Rate will
% Encourage voluntary compliance
% Minimise leakages through exemptions and unorganised sector
% Facilitate easy compliance and reduce complexity
% Minimise adverse impact on prices

U Encourage growth of textile sectors and Industry in general especially for new products using fibres — natural or
manmade and new technologies.

U Enhancing competitiveness of Indian manufacturers
O  Smooth transition from current to the future regime.

We humbly appeal your goodself'to kindly consider the above and recommend the rate of GST on textiles at lower slab of 5%
across entire value chain of Textiles.

With Best Regards
Yours Truely

(CSR.K.Jain)
Hon'y Secretary General

CC:  Hon'ble Smt. Smiriti Irani ji, Hon'ble Minister for Textiles, Govt of India, New Delhi.

Hon'ble Smt. Vasundhara Raje ji, Hon'ble Chief Minister, Rajasthan, with request to kindly recommend the same to
the Government of India.

The Chairman, CBEC, New Delhi with the above request.
Shri Subhash Ji Baheria, Member of Parliament, Bhilwara

April 2017 MEWAR CHAMBER PATRIKA 13



GST - IMPACT ON TEXTILES & APPARELS

GST - An overview

The Goods and Service Tax ('GST'), considered India's biggest and most historic tax reform is likely to be implemented w.e.f.

IstJuly 2017. Due to present tax structure, there are multiple of taxes at various point from raw material, manufacture, process

and sales. The service sector is also in tax net and variety of services are taxed at different levels, for many of which no credit is

available to the manufacturer or service provider or seller. This has resulted into case only economy and generating black
money is a big way.

With GST regime we are marching towards One Tax in whole of the Country instead of various State Taxes at different rates.

This will also improve business competencies with rewarding the honest and compliant.

Dual GST Structure

GSTis levied by both the federal and state or provincial governments whereby a Central Goods and Services Tax (CGST) and a

State Goods and Services Tax (SGST) will be levied on the taxable value of every transaction of supply of goods and services.

For within the state (Intra-State) supplies both CGST and SGST shall be levied with CGST Portion payable to Central

Government and SGST Portion payable to respective state. For across the state (Inter- State) supplies IGST (CGST + SGST)

shall be levied and collected by centre out of which the SGST Portion shall be transferred to respective consumer state

4 Tier rate Structure

A four tier rate GST tax Structure of 5%, 12%, 18% and 28% with lower rates for essential items and the highest for luxury and

de- merits goods that would also attract an additional cess, have been decided by the GST Council

Q 5%-Essential Goods

Q 12%- Standard slab rate

Q 18%- Standard Slabrate

Q 28%-De-meritand Luxury goods

Textile industry in India

Textile Industry in India is one of key sector in Indian economy with a direct linkage to the overall growth of Indian and global

economy. Textile plays a major role in the Indian economy, contributing 14 per cent to industrial production and 4 per cent to

GDP. Itis also largest employer after agriculture.

The Indian Textile industry is amongst very few industries that is vertically integrated from raw material to finished Products

(From fibre to retail). With potential growth opportunities in both the global and the domestic market it has leveraged its strong

manufacturing position to achieve considerable expansion.

The Textile and apparel industry can be broadly classified into two segments :

i.  Yarn & Fibre (Natural & Man-made)

ii. Processed Fabrics, Ready-made garments & Apparels

Current Tax regime in Textile sector

Most of the raw material and textile products are either exempt or are taxed at a relatively lower rate and are extensively

subsidized under different central and state regimes. The textile industry is taxed both under the central and state regime. The

following are the indirect taxes applicable to the textile industry

O Central Excise Duty: The Central Government levies excise duty under the Central Excise Act, 1944. The tax is charged on
the manufacture of goods and are meant for domestic consumption. Special excise duty and Additional duty of excise are
also charged under the said act.

O The domestic textile industry has an optional route to pay zero excise duty across various stages of the value chain,
provided they don't claim the Input Tax Credit (ITC) at any stage. Cotton based industry are exempt from payment of
excise and apparels have been attracting excise duty at effective rate of 1.2% (@ 2% with abatement (@ 40%). Tax payable
atthe time of removal.

O Value Added Tax (VAT): State VAT is a form of sales tax levied by the state governments on intra-state sale of goods. VAT
is applied by the State governments at each stage of sale, with a particular apparatus of credit for the input VAT paid.

Q Currently in most of the states VAT on apparels is @ 4-5%. In most of the States textile fabrics exempted from taxation.

Q Central Sales Tax (CST): The Central sales Tax is a tax levied by the Union government but collected and retained by the
state governments of the originating State on inter-state sale of goods. It is currently charged at the rate of 2% on the value

April 2017 MEWAR CHAMBER PATRIKA 14



a

of'sale of goods. Tax payable at the time of sale.

Entry Tax: Entry tax is an account based tax levied and collected by state governments on entry of goods into a local area
for consumption, use or sale therein.

Customs Duty: Under customs duty different taxes are levied like Basic customs Duty, Additional Customs Duty (CVD),
Protecting duty, Anti-dumping duty and Safeguard duty. Custom duty on exports is normally nil rated except for raw
cotton and cotton waste, imports are leviable to CVD and special CVD.

Export Incentives: These are in form of drawback, rebate/ refund of taxes paid and several incentives in the form of scrips
which could be sold.

Pertinentissue in Current Taxation

Q

Break in input tax credit chain: Most of industry, being an SSI, use composition scheme. Numerous transactions in the
textiles industry flow from the unorganized to the organized sector and vice versa. Where Regular/Registered Taxpayer
are not eligible for Input Tax Credit, thus breaking the Cenvat Credit chain. Input Tax credit paid on the previous
transaction is included in the cost of the product making the product costly.

Small Business Compliance Cost: Composition scheme Taxpayer is hesitant to join Credit chain as it increases the
compliance cost of engaging professional to meet their Tax obligation.

Job work under Central Excise: In terms of the Rule 4(1A) of Central excise rules, every person who gets the goods, falling
under Chapter 61 or 62 or 63 of the First Schedule to the Tariff Act, produced or manufactured on his account on job work,
shall pay the duty leviable on such goods. Therefore, it is the raw material supplier and not job worker who is liable to
excise duty under current regime.

Differential treatment of Job Work under CENVAT and State VAT:For the purpose of CENVAT, job work units are treated
like any other manufacturing unit with job workers paying CENVAT on processed fabrics and getting a credit of excise
duty paid on their inputs i.e. grey fabrics. Unlike the CENVAT procedure, the State VAT treats job workers under the
Works Contract category, where job worker pay tax on the total value of goods used in processing the fabric like dyes etc.
including gross profit. This leads to a difference in tax base with the CEN VAT tax base being more than the State VAT tax
base.

Inclusion of all other taxes into the GST: Supply chain of Textile Industry is loaded with input and output across state
boundaries to reach the ultimate consumer. Octroi and Entry Tax are the bottlenecks, credit of which are not allowable,
thus form the part of the cost. Removal of octroi, entry tax etc. in GST will remove the cascading effect at the distribution
stage.

GST on Textile industry —An overview

Q

a

Under the GST regime, the concept of manufacture and levy of excise duty would end. Tax would be levied on supply of
goods/services whether by a manufacturer or by any other person.

There would be following three Acts to administer and levy GST in India:- (i) The Central Goods and Services Tax Act. (ii)
The State Goods and Services Tax Act. (iii) The Integrated Goods and Services Tax Act.

Every manufacturer with an aggregate Turnover of more than Rs. 20 Lakhs is liable to registration under GST unlike
excise duty where a manufacturer shall be liable for registration if the turnover exceeds Rs 90 Lakhs.

Composition scheme available to persons whose aggregate turnover not exceeding Rs. 50 Lakhs, i.e. supply not greater
than 50 lakhs. Further condition to adopt composition levy are no supply of services, no inter-state supply, no credit to be
taken and no supply shall be made through an E- Commerce operator.

Supply of good shall be the taxable event and tax shall be payable at the (i) The date on which supplier issues an invoice
with respect to supply or the last date on which he is required to issue invoice. (ii) The date on which supplier receives the
payment with respect to supply, whichever is earlier.

Or Date of receipt of goods or Date of making payment or Date immediately following 30 days from the date of issue of
invoice whichever is earlier.

Place of supply shall be location of goods at the time at which the movement of goods terminates for delivery to the
recipient. The sum and substance of this is that the destination of goods is the place of supply.

Import, export and supply to SEZ, EOU shall be considered as inter-state Supply

Import of goods shall be taxed in GST and Tax paid (IGST) on imported goods shall be eligible for credit as input tax credit
to the importer.
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Q Exports physical and supplies to SEZ will be treated as Zero Rated Supplies. No tax will be payable on export of goods.
However, credit of input tax credit will be available and the same may be utilized by the exporter for other outward
supplies. In the alternative, the exporter may claim refund of corresponding input tax credit. Export benefits like
drawback, rebate/ refund would be available.

Q Asperthe MGL, CGST canbe used to set-off CGST & IGST, SGST for SGST & IGST and IGST for IGST, CGST & SGST
respectively. Therefore, barring fungibility of CGST & SGST all other taxes are fungible.

Impact on Textile industry

An important determinant of the tax incidence under GST will be the GST rate applicable to the textile segments. While the

final GST rates are yet to be announced, even at the 12% lower rate recommended by the Dr. Arvind Subramanian Committee,

the textile sector is likely to be negatively impacted. The cotton value chain is likely to be the worse affected as it is currently

attracting zero central excise duty and tax in inputs may not be more than 2-4%.

In case of manmade fibre industry, presently all raw material attract Central Excise Duty till Fibre stage and VAT till Yarn

stage. Fabrics are exempt from VAT and Central Excise Duty and rate on final product works out to be 5-6%.

Q Revenue Neutral rate proposed to be higher under GST: Currently, the State VAT is 4.5% on apparels and with 1.2%
effective central excise duty on branded garments with MRP of more than Rs 1000, the overall tax incidence on the
finished goods, i.e. apparels is lower than 12%, which is the lowest rate being proposed in GST. This would be inspite of
credit not being available for all tax/ duties paid in the past.

Q Further the apparel retailers will not have sufficient input credits (such as service tax on rent of showrooms) to offset the
increased tax liability ifthe GST is not levied on upstream sectors like yarn and fabrics and will be negative for retailers.

Q Since there is a reduced tax advantage of cotton yarn vis a vis man-made yarn, there can be a gradual shift in the domestic
textile industry towards manmade fibre. It may be noted that India currently operates with fibre mix of cotton: manmade of
60:40; as against global average of cotton: manmade of 40:60. Manmade inputs today suffer 12.5% + average 4/5% VAT
whichisacost. In GST available as credit.

Q Duty Drawback to lose relevance : With Input tax credit chain becoming more transparent and integrated, the tax credit for
exporters will become easier and full credit of indirect taxes can be claimed; and the duty drawback scheme, which aims to
provide credit of indirect taxes could lose relevance under GST. However in the interim it would continue albeit at a lower
rate.

QO Increase in administrative cost for the textile industry as hitherto most of the activities were out of tax net.

Q Improved compliances: An important effect of GST would be to improve compliance. The value chain under the GST will
be fully traceable. As a result, ITC claims will have to be backed by full information chain of purchases and sales.

Improved compliance will automatically lead to higher revenues for any given rate as long as that rate is not excessively
high.

i wemor RiE Sramaa (g R fafds) Ao fatasa o 2016 & goife

fRge fSie fofics & 4= gare iffaRI (@) o U U9 eRIEd dl 11 31Ul 2017 &I Ui 9a+d
AT g FARIE # ATl U Uord Jeast! 7 et RrRITg =T JraT$—2016 | I T |

St IRITIT Bl I8 T WA &3 H 39D gRT fhT T TaTam) TN 701 g & fabrg & Jrrer™ & fore feam war
2| 39 JNTER W A 21 U T, AT daid IS99 ([0 F UHR), DIIT, A9 G A0 3ol Td
A HATTT W SURLT W2 | St @1 & b 2N TeT T IGTaed HaTs IR MH Hrad TUS SIS & IR SUTede
R T | AATS IR B G TSR} Bl 3R A 2N Tl U I@1ad Pl BT 9es |

TH! (ITYR) H ¥ BT fEar g
AITareT 9 145 fhHI G ITAYR & WHAT H 37U 2017 & AKTH TS H Dbl NeTH3i1 A1 211 guer uy - fafsar
PIBT A Neld DR ST BT YIRS a1 | 99 f$uT &1 IS a9y 2006—2007 H g1 oY | WieTdTST & HRIETRAT T
ST FTaIRAT BT $TBT I U BT | 376 db WY faide dror fafd & forw Sem oid a9 w® 9 | 399
TR @ 318 T 8T AT | A B R Ul & I 8 A Hidars! el & Fafae! of a1 rgd fAenfl |
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COMPLIANCE REQUIREMENT UNDER “RERA 2016” SERIES-1

The Real Estate (Development and Regulations) Rules 2016 is on the verge to be notified by the Rajasthan Government

oo o

and the compliance requirements of the act are as under:

Prior registration requirement of real estate projects where the area of Land proposed to be developed exceeds 500 sq.
meters or number of apartments /units proposed to be developed exceeds 8 inclusive of all phase.

Existing project also be registered with the authority within time prescribed under the act.

Name of registered agent/broker compulsory required to be mentioned.

Stiff penalty for non adherence to terms and condition mentioned in Agreement to Sale.

Allottee has aright to transfer the cases pending in the consumer forum to the real estate regulatory authority (RERA).
Allottee can file case in consumer forum or in RERA on his discretion.

Authorities can suo motu prosecute if any false information given and pass order for compensation to the aggrieved party.
Adherence to sanctioned plans and project specifications by promoter.

Some of the important provisions of Central Act are as under:
There is compulsory registration for the each & every real estate project and for the real estate agent./broker.

L.

W

The developer will have to maintain separate bank account for each project and 70% of the amount realized will be
deposited in that account. Amount from this account can be withdrawn on the basis of certification from Engineer,
Architectand from Chartered Accountant in practice.

. The promoter shall get his project audited within six months after the end of every financial year.
. Ifthe registration of project is not obtained then project will be revoked.
. In case the registration of a project is revoked, the regulatory authority will add the name of promoter in list of defaulters

appearing in website and the authority will freeze the bank account.

. Only registered real estate agent/broker will be able to deal in purchase/sale of properties subject to maintenance of

prescribed records.

. In case registration is not taken for a project , there is a penalty of 10% of Project cost and non registration of agent penalty

is of Rs.10000 per day of default which may extend to 5% of the estimated cost of property whose purchase or sale was
facilitated.

All the current ongoing projects are also required to be registered under the ACT. We have to be proactive so that project gets
registered on time and to avoid unnecessary delay.

Penalties in case of non compliance under RERA (series-3)

Sr.| Offence Penalty
1. | Non-Registration of a project 10% of the estimated cost of real estate project
) Not obeying orders or directions in connection | Imprisonment for term which may extend upto 3 years with or
with the above offence without fine being 10% of the estimated cost of real estate project.
3. | Providing false information etc. 5% of the estimated cost of real estate project.
4. | Other contraventions 5% of the estimated cost of real estate project
. Penalty for every day of default which may cumulatively extend
5. | Contravention of any order of RERA upto 5% of the estimated cost of real estate project.
Contravention of the orders or directions of Imp risonment fqr term which may extend upto 3 yearg with or
6. ) without fine which may cumulatively extend upto 5% of the
the appellate tribunal . .
estimated cost of real estate project.

Penalties in case of non compliance by agent under RERA :

Sr.| Offence Penalty
1 Contravention of the applicable provision Rs.10000/- per day of default which may extend upto 5% of the
" | of the Act. cost of the property whose sale or purchase was facilitated by him.
Contravention of the orders or directions Penalty on a daily basis which may cumulatively extend upto 5% of
2. | of RERA. estimated cost of the property whose sale or purchase was facilitated
by the agent.
Contravention of the orders or directions Imprisonment for a term which may extend to one year with without
3. | of the appellate tribunal. fine which may extend upto 10% of estimated cost of the property
whose sale or purchase was facilitated by the agent.
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POLICE STATION AT INDUSTRIAL AREA : SONIYANA

Mewar Chamber have been approached by many member industrial units situated adjacent to Naga Ka Khera Road,
Village: Soniyana, Teh: Gagarar, Dist.: Chittorgarh that in their industrial units anti-social elements are causing severe
disturbance/nuisance & infringement/infiltration into the Industries and due to regular threatening by above bad
elements, the industries situated in above Industrial area are facing severe problem in operation/carrying out
manufacturing activities.

These industries are set-up in the above area in compliance of MOU made with the Government of Rajasthan in
Resurgent Rajasthan Partnership Summit-2015 held at New Delhi on 06.08.2015 and to set-up above plant they have
already invested Rs. 116 Crores and more than 550 workers and staff are working in their Plant.

Mewar Chamber has represented this matter to the Hon'ble Minister for Home, Govt of Rajasthan, District Collector
& District Supdt of Police Chittorgarh.
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R.K.Jain & Associates

Company Secretaries

Experts in

GST

Corporate Laws

Economic Laws
&
Securities Laws

Office at
5-A-25, R C Vyas Colony
Bhilwara 311001 (Raj.)

Phone 01482-225844
Cell +91 9829125844, 9414110844
Email: rkjainbhilwara@gmail.com




Uieee 2 of. offerarsi/254/2015-2017  UNUL: WD AIE Bt 7 dRIA  Siferpa SIpuR: WeTe SibuR, sferanst

A SRS I U A1 & | ST Aorga
Red T 31 917 & | 91¢ 99 596 |
It W ¥, 9. e fafics eme
!, T AERRI, AR Kheesy Il
SN IS ¥ AP T BT GOl IRD
IS RN B 19 DI AR AAG G DI
fm % AR FRiRa & 1 9 ot fig wvge-
S &, WS & Sed AMRS B HHIC W
GUIRE |

i

A ke | EE——— . ~

Hew nrdfeer Afiea : sar (sarse Hife st @ Hife) : 7 feeelt afbror (3 2fitie) dmem, wafes
o 3. Hiiie 5 ~vsftea @rfea : swen ez, F7ege-208001, 372 9391, 37RA 2e8): 05122371478-81 Baw: 0512 2399854 JTATEE : www jkcement.com

G FATS 902 3 HAY UV Ve HICaTsT o e Feed—umies JEUmIeT e BT 3eihT Afhad Uvs 3ihe e, Hivams
& AR Ud Fars 5L Hae AR e, HficrarsT A YHII | FeUGH-FHYBIT AT Biet : 01482—220908 (31.)




